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Equal Employment, Work Family Measure and Corporate Performance
— Does Corporate Governance Matter ?

Akira Nagae

Abstract

This paper examined how family-friendly programs and equal-employment programs were related to Cor-
porate governance.

The Ministry of Welfare and Labor has commended equal-employment companies and family-friendly com-
panies since 1999. First,using these samples,we found that the stock prices of the firms receiving the
Corporation Award for the Family-Friendly had been high for ten years before receiving the commendation.
At the same time,the foreign investors was giving the ROA of these firms the major impact. It is known that
the foreign investors have strong power to the management of Japanese firms. Second, after the firms
received the equal-employment commendation, its corporate governance had changed, and its performance
became excellent, too. On the other hand,because the foreign investor's influence had weakened, the profit of
awarded firms for the Family-Friendly have weakened in 2006.

These findings show that among the family-friendly programs and equal-employment programs, the Corpo-

rate governance raises the managerial efficiency.
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F3. Kl N7+ — < XD OERKEE

EXLS
Variable Obs Mean Std. Dev. Min Max
L mrt 30932 0.0026 0.0954 -0.9213 1.4026
S mktrf 30932 -1.8510 26332 -8.5572 0.1069
£ smbnk 30932  0.0006 0.0502 -0.1519 0.2204
g hmink 30932  0.0042 0.0268 -0.0943 0.1003
mom 30932 0.6061 0.2392 0.2738 1.4812
mrt 173470  0.0040 0.1296 -0.9086 17.9655
o mktrf 173470 -1.8510 26332 -8.5572 0.1069
"g’ smbnk 173470  0.0006 0.0502 -0.1519 0.2204
©  hmink 173470  0.0042 0.0268 -0.0943 0.1003
mom 173470  0.6061 0.2392 0.2738 1.4812
HEHE
L mrt 11077  0.0031 0.0957 -0.5225 0.8727
S mktrf 11077 -1.8510 2.6333 -8.5572 0.1069
£ smbnk 11077  0.0006 0.0502 -0.1519 0.2204
g hmink 11077  0.0042 0.0268 -0.0943 0.1003
mom 11077 __ 0.6061 0.2392 0.2738 1.4812
mrt 160930  0.0041 0.1297 -0.9086 17.9655
S mktrf 160930 -1.8510 26332 -8.5572 0.1069
"g’ smbnk 160930  0.0006 0.0502 -0.1519 0.2204
o hmink 160930  0.0042 0.0268 -0.0943 0.1003
mom 160930 0.6061 0.2392 0.2738 1.4812
273)—-ILF)—
L mrt 9196  0.0032 0.0961 -0.5538 0.8899
S mktrf 9196 -1.8510 2.6333 -8.5572 0.1069
£ smbnk 9196  0.0006 0.0502 -0.1519 0.2204
g hmink 9196  0.0042 0.0268 -0.0943 0.1003
mom 9196 0.6061 0.2392 0.2738 1.4812
mrt 158631  0.0039 0.1294 -0.9086 17.9655
o mktrf 158631 -1.8510 26332 -8.5572 0.1069
‘g smbnk 158631  0.0006 0.0502 -0.1519 0.2204
©  hmink 158631  0.0042 0.0268 -0.0943 0.1003
mom 158631 0.6061 0.2392 0.2738 1.4812

A mrt F A HRROHRTIHINGEZE, mktrf 12 RMRF=Rm-Rf & L T\ 3%,

x4 1989F5RAHNPS52006F9IRICHITIZEREEFZTEHEEORPMKM/NT + — < > ADEDRE

HEHE 273)—=TLUF)— EXCY
(1) () 3) 4) (5) (6) [€)) (8) (9)
Equal-weighted portfolio
RMRF 0.0003 6.31e-06 -0.0001  0.0001 0.0002 0.0001
(0.0006) (0.0005) (0.0007)  (0.0005) (0.0006)  (0.0004)
SMB —0.3340%%* —0.3707%%* =0.3719%%%
(0.0265) (0.0249) (0.0242)
HML -0.0015 -0.0002 -0.0005
(0.0496) (0.0467) (0.0453)
MOM -0.0011 —0.0124%* -0.0070
(0.0054) (0.0051) (0.0049)
o -0.0011 —-0.0006 -0.0002 -0.0008 -—0.0006 0.0071*% -0.0009 —0.0005 0.0037

(0.0017) (0.0021) (0.0038) (0.0017) (0.0021) (0.0036) (0.0017) (0.0021) (0.0035)
Value-weighted portfolio

RMRF 0.0002 -0.00001 0.00003  0.00002 0.0002  0.00001
(0.0006)  (0.0005) (0.0006) (0.0004) (0.0006)  (0.0004)

SMB —0.3283*++* —0.3664+%% —0.3677x¥%
(0.0260) (0.0243) (0.0237)
HML 0.0083 0.0069 0.0086
(0.0487) (0.0454) (0.0443)
MOM -0.0010 —-0.0123%* -0.0069
(0.0053) (0.0049) (0.0048)
o -0.0009 -0.0005 0.0002 -0.0006 -0.0006 0.0071** -0.0007 -0.0004 0.0037

(0.0016)  (0.0020) (0.0038) (0.0017) (0.0021) (0.0035) (0.0017) (0.0020) (0.0034)
R2(E) 0.0000 _ 0.0009 0.4775 0.0000 _ 0.0001 0.5604  0.0000 0.0005  0.5751
R2 (V) 0.0000 _ 0.0001 0.4745  0.0000 _ 0.0000 0.5662  0.0000  0.0003  0.5779
n 209 209 209 209 209 209 209 209 209

Wl () PIEEMERCEA R L Tvd, * 13 10% THE. ** 13 5% THE., *** 3 1% CHEZ KT,
#: 2 : R2(E) 1 Equal-weighted portfolio D #E%2%. R2 (V) i% Value- weighted portfolio D PE R E & %4,

%, FIBET L2k 512, BEDFEOHEM,» S R T FHREOM ) & — » ZERINHEE L 720H0
&, i & FIE DM SRR 5 NAR) 25 0% #£5TH5, ZHhid, 1999 205 2006 Fx T, %
TER BB ZEAD, Wi LEMRAZA L, &K NEZNOEN S XD DIE 5T 10 4[], HREE—EBIC
JLizeEzro6n3, U Tzl E R e LT, BERITOR)
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Equal Value

Equal Value Equal Value

1999 0.0049  0.0047
(0.0042) (0.0041)

0.0056  0.0057 0.0093** 0.0092+*
(0.0045) (0.0045) (0.0039) (0.0038)

0.6977 0.6945

0.7621 0.7629  0.7759  0.7753

2000 -0.0011 -0.0008
(0.0044) (0.0044)

0.0100++* 0.0101#¢  0.0042 0.0044
(0.0044) (0.0043) (0.0042) (0.0041)

0.5386  0.5421

0.6556 0.6573  0.6488 0.6552

2001 -0.0017 -0.0012
(0.0048)  (0.0048)

0.0089% 0.0092%  0.0030  0.0036
(0.0050) (0.0049) (0.0047) (0.0046)

0.4682  0.4679

0.5870  0.5913 0.5758 0.5813

2002 -0.0008 —0.0005
(0.0051)  (0.0050)

0.0125%* 0.0126%* 0.0060  0.0063
(0.0051) (0.0050) (0.0048) (0.0048)

0.4293 0.4286

0.5403 05492  0.5314 0.5363

2003 -0.0015 —0.0011
(0.0054) (0.0053)

0.0129%*% 0.0130%*x  0.0061 0.0064
(0.0049) (0.0048) (0.0049) (0.0048)

0.3972 0.3932

0.5607 0.5703  0.5259 0.5298

2004 -0.0021 -0.0018
(0.0053) (0.0052)

0.0121%% 0.0122%+*  0.0054 0.0057
(0.0046) (0.0045) (0.0047) (0.0046)

0.3585 0.3535

0.5495 0.5611 0.5018 0.5057

2005 -0.0079 -0.0074
(0.0061) _ (0.0060)

0.0108% 0.0109%k 0.0014  0.0018
(0.0056) (0.0054) (0.0055) (0.0059)

0.3424  0.3377

0.5115 0.5193 0.4660 0.4673

2006 -0.0097 -0.0092
(0.0061) _ (0.0060)

0.0096  0.0097 -0.0003 0.00003
(0.0061) (0.0059) (0.0057) (0.0056)

0.3642  0.3606

0.4751  0.4789 0.4543 0.4545

n 125 125

125 125 125 125

FL: () WIIEEHEEREAR L T D, * 13 10% THEL ** 13 5% THIE, *** 3 1% THREEERT,

02 RFEOHSHIPERBERL TS,

23



24

FREER

L
ESEs

WFEATiCE 3%

6. 1980 FH 5 1998 FE TCHLEERBEANFT X EDBROIICE T B ECmFHET
ENES HEHAE 73— JLFRJ—
i T ZERE  HEIE F ZERE  HAE T ZERE  BAIE
BEEFRE 0.0386  0.0381 8488 0.0390 0.0388 7458 0.0396  0.0389 7528
e B B (kB 7.4486  1.1540 8488  7.4481  1.1291 7458 75207  1.1609 7528
HEEB D25 (R HfE) 56.8135 17.8640 8488 56.7496 17.6602 7458 57.9079  18.1029 7528
BEFEH (B 39424  0.3384 8488 3.9419  0.3357 7458 39496  0.3411 7528
BEEHD2T HTE) 15.6566  2.6517 8488 15.6516  2.6336 7458 157156  2.6761 7528
R (HEE) 115679  1.2675 8488 11.5682  1.2728 7458 115645  1.2506 7528
BEHLER 0.0000  0.0000 8488  0.0000  0.0000 7458 05666  0.1752 7528
BEiEeRtbE 0.8889  0.1589 8488  0.9008  0.1436 7458  0.8918  0.1537 7528
ERI1I0OKREFLRRLLER 0.4415  0.1337 8488 0.4399  0.1177 7458  0.4410  0.1361 7528
SRR B IRLER 0.3945  0.1414 8488  0.3962  0.1367 7458  0.3947  0.1420 7528
BEEAFOHEE 0.0297  0.0380 8488 0.0298  0.0371 7458  0.0304  0.0386 7528
L FLag ==y Jue:d 0.0171  0.0205 8488 0.0173  0.0209 7458  0.0169  0.0204 7528
ZOMEANFLIRLE 0.2567  0.1542 8488 0.2542  0.1514 7458 0.2578  0.1543 7528
SEEANFLREE 0.0586  0.0709 8488 0.0580  0.0703 7458  0.0592  0.0685 7528
BEEEREE x xﬁa“— 0.1025  0.2920 8488  0.0639  0.2358 7458  0.0522  0.2147 7528
THRIIOKREFEHEEE X ZEAS— 0.0463  0.1367 8488  0.0294  0.1117 7458  0.0231  0.0986 7528
ERMERE T RREL 3R X :«“9*5 0.0491  0.1446 8488 0.0309 0.1174 7458  0.0248  0.1053 7528
REEAFOREEXZESI— 0.0034 00146 8488 0.0023 00127 7458  0.0016  0.0093 7528
SISt EFbLEREXx ZFESI— 0.0011  0.0051 8488  0.0007  0.0039 7458  0.0006  0.0038 7528
ZTOMEAFERRELEE x xga — 0.0250  0.0859 8488 0.0160  0.0697 7458 0.0123 00618 7528
NEGEAFLHEE X ZEAI— 0.0087 _ 0.0351 8488  0.0050  0.0249 7458  0.0048  0.0285 7528
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Hl:

RT1. HNF L XEE ESEZEBORER (1989-1998)
CELEE 21K HEHEE J73—TLUR)—
roa (1) (2) 3) 4) (5) (6) @) (8) (9)
ERI0ORBFEHREEE 0.0419 0.0019 0.0481
X ZEHI— (0.0409) (0.0638) (0.0553)
EESmLR 0.0307 0.0308 0.0233
X rvé 5— (0.0195) (0.0256) (0.0313)
0.1300%k 0.1230%x* 0.0748
(0.0372) (0.0511) (0.0583)
0.0210 0.0514 -0.0403
2E (0.0446) (0.0563) (0.0746)
EE#Aﬁﬁgﬁttﬁ 0.1241 0.1069 0.0902
X ZEAI— (0.0845) (0.1195) (0.1235)
%0)11*3,1’%)\?#51%&1 0.0442 0.0127 0.0318
X BEAI— (0.0393) (0.0507) (0.0677)
SNELEANFBIEILE 0.1298%%* 0.096 6%k 0.1188%x
X ZESI— (0.0290) (0.0377) (0.0486)
LRII0OKEBHREEE  0.0152%k 0.0525%x* 0.0150%x
(0.0040) (0.0101) (0.0041)
EEERLE 0.0316%k0k 0.0337s0kok 0.0304s%0k%
(0.0039) (0.0043) (0.0042)
SRMER bR 0.0355%%k 0.0853kk 0.0383%%
(0.0067) (0.0102) (0.0072)
BEETEbRILE 0.05884%* 0.066 134k 0.058 7%
(0.0136) (0.0145) (0.0143)
HIE - E-Eag ey 7 Ja s —0.0436%% -0.0032 ~0.0487%*
(0.0184) (0.0199) (0.0201)
ZTOMEAFLRRILE —0.0190%%* 0.0235%% —0.0230%kx
(0.0070) (0.0102) (0.0074)
SEEANFBRLEER 0.0259%* 0.0621 %% 0.0244%x
(0.0092) (0.0103) (0.0096)
=L -0.0806%** —0.0692%+* —0.0730%k*k —0.0815%+* —0.0688k+—0.0694%k —0.084 2%k —0.0733skk —0.077 2kokk
(0.0048)  (0.0049)  (0.0049)  (0.0051)  (0.0053) (0.0053) (0.0051) (0.0052)  (0.0052)
TERE 0.0249%+* 0.0245%+* 0.0206%+* 0.025%kkk 0.0249%kk 0.0176%+* 0.0317*xx 0.0309%*kx 0.0279%4%
(#a& E T 4E)) (0.0022)  (0.0022)  (0.0022)  (0.0023) (0.0023) (0.0024) (0.0025) (0.0024)  (0.0025)
REEXEH(RHIE) —0.03415k% —0.0328%+* —0.0346%+kx -0.0229% —0.0162 -0.0299%+ —0.0328%k -0.0336%* —0.0349sk*
0.0112)  (0.0111)  (0.0111)  (0.0130) (0.0129) (0.0129) (0.0133) (0.0133)  (0.0132)
REEHO-F 0.0011 0.0010 0.0011 0.0003  -0.0001  0.0007 0.0007 0.0008 0.0009
(xt $hfE) (0.0008)  (0.0008)  (0.0008)  (0.0009)  (0.0009) (0.0009) (0.0009)  (0.0009)  (0.0009)
BEFEH(HHIE) -0.2156%+ —0.2514%kk —0.281 1%k —0.2121%+ -0.2805%+*-0.29074+* —0.1962%* —0.2355%* —0.2495%+
(0.0938)  (0.0934)  (0.0936)  (0.1000)  (0.0992) (0.0993) (0.0987) (0.0983)  (0.0986)
REFHO_F 0.0382*%x  0.0436%x 0.048%%kx 0.0408%*k 0.0510%k* 0.0506%** 0.0335%  0.0400%*  0.0414%*
(xt $hfiE) (0.0175)  (0.0174)  (0.0175)  (0.0186) (0.0185) (0.0186) (0.0184) (0.0183)  (0.0184)
EHIE 0.2674%x 0.2950%kk 0.3977#kk  0.1481  0.2286%* 0.3974%kx 0.1984%  0.2387+k 0.3280%k
(0.1091)  (0.1084)  (0.1094)  (0.1180)  (0.1165)  (0.1172)  (0.1154)  (0.1149)  (0.1162)
_@u) REZRE 0.2423 0.2482 0.2550 0.2402 0.2448 _ 0.2559 0.2560 0.2604 0.2669
z}Z@ S yes yes ves ves yes yes yes yes yes
£HAlE 8488 7458 7528
BEH 849 746 753
() PFEHERE AR L T 5, * 13 10% THRE. ** 13 5% THE. *** 13 1% THREEXT.
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DHEODEEMEPERERED LS ITHERE L THED
2. ETNEMRARARE L ED XS LR H
5D EMGET 5, T2 ETLIE. DTOET
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y,=a+ B-award, x year, + X ?;+ Z. 3+ U,

ZZTy it i OB ERRERE £,
award, (F t BT B RE L I —ARELL., TH
LTwiidl, ZELTHATIZ0 ZH5, 72
year (3R & I — AR E LT, HHEL 5 HERI

19984 Th %, xiFa vy tu—LEREAEL. &
Aye LI (BA-E L), 5 FARILER (A
e b) . WEEEE ObEdE) . B —F Ok
fid) . PEEB YT OFEdE) . B FaEimo
TR O BfiE) . RUZESER G BdiE) . RIZESEE O
OB . ERE I —ERABHL T 3", 2
EHNF V2B AERL, t— 125 tHlOoO®E
R, @+ KRebkibE, ORI 5 H
W GRSt BRI, SHERE AN SR BRI,
N2 Dl 5 BRI D 2 2 o 2557 & NAK B
L7ze THhEDT — £ IEHRIERE It [
AT 2008 ] EHREA T4 7= T4V
721k [NEEDS-FAME] K DT L 72,

5.3. ERTELFFR

BT, ZEHBEOAEL BV EEE RV
1998 44> 5 2006 fE DI HEE—EBIZ ESy LT 7=
LTS 5, 8 ICAdBHGNZ ALK L 72,

HeE T, EERfEE Th D, HEkEREE
9ITNT, (L2)I3FNTZERZEAE, (4)5)6)5]i13
FHeEZEAAZE, (D8N9FIET 7 IV —- TV VU F
) —ZEMNEOHEHERTH 5,

9. PRSI -LREDFESL I -DOREHTHR
EERMOEHE LD 25, WHEMERETIZI0K
Fib kR B KOS ILE % BIHZ BN A 72
B3 2005 LA, (EB1 O 5 5 BRI % BEHZE
Bz 7235413 2006 I IEDO RN R 2 B & h
7o RN, 773 — - 7LV ) —ZEMEC



WSt - 77 30— 7LV B — ik &

*8 HFME. T7IV-TL 2R -EREEERBOBRO ST ORKIRERET

EXES HEEE J75)—JLUR)—
T T ZERE  EAE T Z2ERE  EAE T Z2EFE  HAHE
EEZIFES 0.0446 00774 7728 00423  0.0760 6701 0.0466  0.0801 6865
X B H (xthiE) 7.1925 1.2391 7728  7.2096  1.2050 6701 7.2588  1.2503 6865
REEEHDO ZF (B 53.2671  18.1339 7728 53.4295 17.8028 6701 54.2536  18.4021 6865
BEFHCHE) 4.0368 0.3524 7728 40359  0.3573 6701  4.0309  0.3541 6865
BEEHDOZF (R EE) 16.4197 2.7842 7728 16.4164  2.8238 6701 16.3733  2.7857 6865
HEX BT FE (F5iE) 3.6719 0.0799 7728 36701  0.0796 6701 3.6735  0.0797 6865
EXEBTHFR D ZF (RTHE) 13.4892 0.5820 7728 134760  0.5795 6701 13.5008  0.5811 6865
BAR/FE LR 0.2472 2.0774 7728  0.2429  2.1938 6701 0.2649  2.2026 6865
afE/sE LI 0.8140  3.1783 7728 07251  1.6909 6701 0.8357  3.3127 6865
LHRIIOKREEREEEE (t—(t-1))  -0.0042  0.0786 7728 -0.0039  0.0789 6701 -0.0024  0.0775 6865
BEESREEE (t-(t-1)) -0.0022  0.0821 7728 -0.0020  0.0847 6701 -0.0023  0.0721 6865
SRR B IRLLER (t-(-1)) 0.0348  0.1335 7728 00346  0.1337 6701  0.0348  0.1338 6865
SES RO E (t(t-1))  -0.0366 0.1416 7728 -0.0355  0.1419 6701 -0.0374  0.1416 6865
ZTOMEAFEREEE (t-(t-1)) 00232 0.0943 7728 0.0229  0.0942 6701  0.0230  0.0945 6865
BREEAFOHEE (1) -0.0005 0.0355 7728 -0.0008  0.0349 6701 -0.0006  0.0365 6865
SEFEANFSHEE (t(t-1))  -0.0133 0.1197 7728 -0.0130  0.1205 6701 -0.0110 0.1186 6865
1999 KA 3— 0.1112  0.3143 7728 01112  0.3144 6701 01111  0.3143 6865
20005 RS 32— 0.1112  0.3143 7728 01112 03144 6701 01111  0.3143 6865
2001 FERAI— 0.1112 03143 7728 01112 03144 6701 01111 03143 6865
2002 KA Z— 0.1112 0.3143 7728  0.1112 03144 6701  0.1111 0.3143 6865
2003 RAI— 0.1110  0.3142 7728  0.1110  0.3142 6701 0.1110  0.3142 6865
20045 KA Z— 0.1110  0.3142 7728  0.1110  0.3142 6701 01110  0.3142 6865
20055 KA Z— 0.1112  0.3143 7728  0.1112  0.3144 6701 0.1111  0.3143 6865
2006 KA Z— 0.1112  0.3143 7728 01112 0.3144 6701 01111 0.3143 6865
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