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While the recent surge in refugees has brought attention to migration issues, there is already a
large population of migrants living in advanced economies, and migration continues to be on the rise. In
many advanced economies, migrants constitute 15—20% of the adult population, and this number reaches
30% in some Western countries. Migrants have accounted for half the growth in the working-age
population of advanced economies between 1990 and 2015. And the United Nations projects that without
further migration, the working-age population would decline in most advanced economies over the next
15 years, due to population ageing. These large numbers suggest that migrants can potentially have a
significant impact on host economies.

However, migration is a politically difficult issue and the rhetoric surrounding it has turned more
negative in recent years. Public sentiment in advanced economies is actually much more negative when it
comes to immigration than to trade. A careful examination of the impact of migration on host economies

is thus critical.

There are at least two potential reasons for the negative rhetoric. ( B )

Much less is known, however, about the impact of immigration on the long-term prosperity of
receiving economies, as measured by GDP per capitas. This impact can go through two channels. First,
as migrants are mostly of working age, migration increases the share of the working-age population. If
migrants are integrated in the labor market and are employed productively, this can boost GDP per
capita. Second (and much less discussed), migration can also affect labor productivity. On the one hand,
immigration can lower labor productivity, at least initially, as the entry of new labor reduces the
available physical capital per worker, or if migrants are less educated on average than natives. On the
other hand, the microeconomic literature suggests that migrants can increase productivity by increasing

the diversity of skills and ideas, so that their specializations work together, thus encouraging the

__“9__




upgrading of natives’ skills.
In a new paper, we examine the long-term effects of immigration at the macro level, specifically on

the GDP per capita and labor productivity of receiving advanced economies.

We find that migrants help increase income levels in host advanced economies, and this effect is
both statistically and economically significant. Our estimates suggest that a one percentage point increase
in the share of migrants in the adult population (the average annual ( C ) is 0.2 percentage point)
can ( D ) GDP per capita by up to 2% in the ( E ) run. Moreover, this effect comes mainly
through an increase in labor productivity and, to a ( F ) extent, through the more standard channel

of an increase in the ratio of working-age to total population.

We find that both high- and low-skill migrants raise labor productivity. There is no evidence of
physical or human capital is significantly reduced, because investment adjusts over time to the larger
pool of workers, and migrants are increasingly high-skilled. Instead, our results suggest that the
complementarities that earlier analyses uncovered mostly at the micro level are also relevant at the
macro level. The evidence from the microeconomic literature suggests that the positive productivity effects
come from increased technological advancement and human capital. High-skilled migrants contribute to
productivity directly, including through innovation, and indirectly through their positive spillovers on
native workers. Low- and medium-skilled migrants can also contribute to the total overall productivity, to
the extent that their skills are complementary to those of natives, promoting career shifts and task

specialization. For instance:

® Migrants can take jobs in sectors for which natives are in short supply, such as in agriculture,
nursing, housekeeping, and landscaping. Without migrants, ( G ).

® When migrants take up more manual routine jobs, natives move to perform more complex tasks
(associated with abstract and communication skills), which promotes their skill upgrading.

® Last but not least, there are complementarities between low-skilled migrants and high-skilled
native females. In fact, we find empirical support for this so-called ‘nanny effect’—when low-
skilled migrants are available to work as household help or “nannies.” In practice, this effect is
realized through greater availability of childcare and household services, resulting in native

women, especially those with higher skills ~increase their labor supply.

An increase in average income per capita does not necessarily guarantee that the broad population is
better off. If all the income gains were captured by companies’ top executives and shareholders, ( H )
Our analysis finds, however, that the gains from immigration are broadly shared across the population.
Migration increases the average income per capita of both the bottom 90% and the top 10% of earners,
even though high-skilled migration benefits more top earners—possibly because of increased benefits of
cooperation between migrants and natives with high skills. Moreover, the Gini coefficient’ ~a broad

measure of income inequality within the bottom 90% of earners—is not affected by the migrant share.

(W4 : Ksenia Koloskova, Sweta C. Saxena, Florence Jaumotte. “Immigration and economic
prosperity,” in VOXEU, January 12, 2017. HIEEROHE T, —HEAMK L, TAL—EHAE2 L2 2L 2
HHH %) KB FRCERUTENET.

3 GDP per capita: —AdH 7 ) EI#LEE (GDP)

4 i = BN £ %
Gini coefficient: V=48 . \veaimmicmL. MTOEBDEBEERLTEDET.

Koloskova, Ksenia, Sweta C. Saxena, and Florence Jaumotte. 2017. "Immigration
and Economic Prosperity." VoxEU — Centre for Economic Policy Research, January
12. https://cepr.org/voxeu/columns/immigration-and-economic-prosperity.
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(a) account

(b) care

(e) imply

(d) matter

(e) work

2 AKXFED (B ) WARUTOSDOLIIOWT, ABMEHEL L TRLESRLRLOICETEL, 1HEHE 3

FHE AR, TNENERE (a) ~ (e) OF2L 12708, v—IBERHBRICY—7E L,

(a) However, some find a negative impact on the wages of low-skilled workers.

(b) Indeed, surveys in Europe show that personal concerns over the compositional effects of
migration — such as language and culture — matter much more to people than economic concerns
such as jobs.

(e) To start, it has been argued that migrants can displace native workers in the labor market, or
lower their wages.

(d) Nonetheless, migration has also been associated with social tensions—in part related to
differences in culture and language—when migrants find it difficult to integrate in the labor
market and in society.

(e) On the contrary, most studies find only a limited effect of migration on the average wages and

employment of native workers.

3 AXFo ( C )( D )(CE )(F )ICALZDDELTHRLEWZHEAEDEEBIRE (2) ~
(d) ofp»n 1280, v—I7HEEREICY—7 ¢ L
(a) ( C ) increase - ( D ) raise - ( E ) lesser - ( F ) long
(b) ( C ) increase - ( D ) raise- ( E ) long- ( F ) lesser
(¢) ( C )raise-( D ) increase - ( E ) lesser - ( F ) long
(d) ( C ) raise-( D ) increase - ( E ) long - ( F ) lesser
4 KXFO (G ) WKABHFEIZ2WT, RRBERROOMEMIZ H AR T40FUN TR, ZolBIc, U
TO42DHFEFERADOF — 7 — FEFTTHATLI L, 72720, AT RIEFITEEE T 5,
F—— F o sEE ] THMER] MET] A

5 KLHD ( H ) KALRLELTHRLBYLLOTERE (a) ~ () OF»6 1 2R, v—I7HBEH

Wicv—r 2L,

(a) the broad population might benefit and could actually be better off.

(b) the broad population might benefit and could actually be the same.

(e¢) the broad population might benefit and could actually be worse off.

(d) the broad population might not benefit and could actually be better off.

(e) the broad population might not benefit and could actually be the same.

(f) the broad population might not benefit and could actually be worse off.
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(a) (b) (e)

{(d) (e)

\

7 AXDERZELEDAIDELTRIBEDZOOEZRIL (a) ~ (e) OHHH 1 0EY, v—IVBERK

v —r9 &,

(a) Areas with more unauthorized immigration appeared to have increased incidences of property
crime, although the difference was small and uncertain.

(b) Research indicates that increases in the number of undocumented immigrants do not result in
more crime, and actually result in less.

(¢) Some people worry that immigrants commit more violent crimes, but in fact, an increased
number of these people is often associated with less of this type of crime.

(d) Some research suggests that socioeconomic pressures predict less of an increase in crime than
immigration does.

(e) Studies have found that if there are more undocumented immigrants in a community, job

competition will increase.
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(a)

(b)

(e)

(d)

(e)

Even if an increase in immigration leads to higher average incomes, that’s mostly for the top
10%, so we, the bottom 90% of workers, will lose out.

Isn’t the idea of welcoming low-skilled migrants for a “nanny effect” just increasing foreign
“slaves” for our women’s advancement? I find this morally wrong.

More immigrants mean less crime and more prosperity for the country? If so, why are the
countries of Europe in such a mess?

They say that a 1% increase in migration will increase GDP by 2%, but if we accept more and
more immigrants, the working-age population will be reduced to only immigrants.

When property crime is already 94 per 100,000 people, why do we have to live with a 1%

increase in that level when immigration increases?



Il The number of foreign residents is increasing in Japan. Identify a potential
social tension that may arise with this trend, and discuss one policy that could
be implemented by a local government to address it. You must write your answer
in English in the provided box on your written answer sheet. (FRRfFZRAHKD) (155)

[END OF TEST]
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