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8, <0, DB¥IZIX. Q(a'|6,)< Q' |8)MRILLTWNS.

GlnbRARELBD ., 2TORMRHE 1 MHMTRT T3, t=0 ZBNTAA >/
HHSRAEEEBY ANEBRS. t=1 ICL1+BLEFEEEX. —H. THHISKRLSEHEOV AN
RBE. t=1 21+B2EERETDIET S, ZLT. COEKDLETRREFIES LD
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—FhLREEEET S,
= ICEVWTERSMEHBEICEIILEBESICE., BIHORVEBVASERFLT. b
SBREERDODHOBAHEOREEMET 5, £33N t=1 LBV TRASHTICELHL 15
BIZIE RD 2 DDOFEEMEDNH D, —DIXZOBRETHEUFNLEEFTHETILE VWS FT
232 THB. &5—2R MRICHWERREZIT. ZORETIHROBAREEFL.
BRYDEGTIREBERTTIENWIA T3> THd, BEHBTHRLSEPZELEBAIC
& ZRORAROBONEORENRRTH S 20T, WREICEBRL THERRIC
Mao ERRICEMBENLINIZLERV, #-oT, BMBADOTEENHIDEAA
NI DhEDEDANET>TWEREDOHTH S,
BPOREDERIFMRIZIETRTOEGIKHM>TNE LTS, 512, ROXERE
T3, 2F0.,

R*<(+r)+(1+7)

CORER, t=1 FRTHEICEREBELHLARE. ZOHEMSHILD NPV FRIZRSZZ
LEBW®RT B,

-2 KEOBR

BB CRUEETLNEMTIZLINUTORETHS. £FI T, ARASBHELZAL
TEMIB T I2BEDHEULFTHIA ANV 2B LIUTIBOREBREBVFTHI%
DBBRITE%EBAS M T 3,

(g 238]

B, t=1 RRTEREBEHEICAINLELEEEZ D, COBE. 1=2 TLZTOLELR
BICAAINT DS ENBBONBDOT, KDEMOBEWTHRISBRICHBERLENETEDS
ZEIRRD,

fay. t=1 BATIRERHECKBRLUELEDRA. LV53BRIEE2DOTH S, Tab
b, MKEZUSATICHEHEIhZD, L EDRADBICAREBB LEZOLE
DAL IO DBEERBRETINTH Do A4 I I, t=1 BRIZBEWVWTHR
CCDRELASEEURTEFIEELRNL, 2E¥RL. RELD t=1 BRTORED
BEH5D NPV BZRICLR2 D THD. LI3HF t=0 TBVWTZOREICESEHGTT
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WEXA DN VIE, BYIORADOBMIEY /2R a2 eh b, ARV
BEBICL> THHAOBTIERRTEZENTETH 3, X1 NI ORFRBEOLF
EB Lt AL, FIBBALERZAA NV IBEBRROMFERB &, XORX%EHE
TESITRD B,

B2 =R?-1 (1)

PEERETIZENSAA N INBIAIBENEE. B2-(1+7)THD. 2O
RIC(MNXERATRIE =1 ITBVTAS NV I DRBEBEICIE 50 FOEEPR
T3ROOBETDEREFIE.

a(R*-1)-(1+7)=20

AN DNBEETS aDdTRIEE.

— 1+
R*-1

b,

(%5 118]

BOFLEN 2 PHOBMBINRERKICTILS1IC. | HEORKHEBOASDREEKXE
AADINRIRTEN & UL ETHBMIRET S, FZ T, THERMTOSFOREIL
BMLTERT 3,

Bz, RETHICHFI3HLBELEFORBIZOVWTE R D, AETHOBAICTED
BHBREOTHZOT. EHMOBLFFEMEB? (EELp=12) &¥B5&. BFiX,

6B -(1+r)=0,B-(1+r)=0

(1+r)
8

ABETESCRESNB, £oT. 1 MBI, B!= L2 8EE. B =(+r)&

%o
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RIZCAA NI EBMOBULELEAELDLSICRETIDNEELD, XM
Ko 0Ba, BUHLIZSE > TIERROWED TR ZRIZALT,. 1051538
LELSHERET 3, t=0 BAICSLTHRATBEBSNTSZDT. PE~DRL
HHSHXZORD 2 WAD A 4 > /1> 2 OBBHHEN O RS L3 ICREE S,
2FD.

6B} —(1+1:)+ﬁ(l—9)“!'ngc(R2 —1)-(1+r)}(a|0)da =0

o T t=0ICBIFZRITOHLE LLAIE.

p_Q 1 ! -
B { ;T)afe(l”) (1-8) !@(R ~1)-(1+7)§(@|6)der

CZT, A XAGCBIFZ2aDBXRETH S,
5. t=0 CHEVWTHFHHISRLERELLBAOLEOEEEOBHFNIE. &0
BeITE

R _@+n

en[R‘ +
1+r

—1]+6XB

=B BRFAA N IDOREEBEL EHAOLEOBEEOHFHAIX

R* 1l+71 1-8°
= 1|+x=Z fla(r?-D -1 0)d
e ] ”1”!';2( ) (+r)}(al Yder

Hn[R’ +
+ XM +(1-6)XM [agq(a|0)da

BOFREELUR, MHEHNEAIKRE(RIESIHIOREEBETIETTH S, - T,
BRIAXA N VIVBREMERFILTAA N IDLREERET S DIE,

n(r -7) +8(XM - XB) + (1-0)]’[:”’{0:(122 ~)-(1+7)}+cXM]g(a|O)da=0  (2)
NEEIh3BALVS LItk 3,

ZELUTUTORELSRILT B,

WA
0" <0 &hdLS5kk, °LO"NEELT, 0<0'2BLTERDOL., 0>0" 2B
FTHEROOLL>THBIF SN 3 RAHBEERTT ILRE, TR TREAEET S
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. 66[6‘,9"]’64#?&#!#Bnéﬁﬁéﬂ!’l&%ﬁ?‘%ﬁ%wﬁﬁ%D)kn%%ﬁﬁ'f%o
THICXM EXBODENKZWEE.,. FREOOICH LTHBICLZ2BSPEETTS oT8EM

Ar=1AW
SEeA
Appendix 1 &8 0

DEDHBEIEROICERDODZELERKRT S, TOIRODEIFVEEIC(E. 1 HEOH
FRBHFNEDIZ, BEOA A DNV IIZLIBEADBEI N W, ZOBA, B
BRITEVANDSOHNFREH AT >TET. BIT/BOANICKET IHLEI RSB,
F, TR ODEN+SEVNEZFITE. EREETo-TEENT =122 8Kt
EARINT 2 TR IIBO TEWC EMBITIZEFD>TVZDT, 1 HAIBDOEREETE M
EMLEEEIR, BITFZOLEEZFATS., Lo T, REOMICEEF WM EIL>TE
TAACNDIDSEAREBVANDI A>T 1 TlER <R3,
TLICOEFISLLERE. BEZORIFRBONGH., HETHELLBS LEBT
BAILL>THEZELEBATENKZNWIL, BEFRIL L ARANKBMLZBSITHE
PEOhGVWELTE, EEBIRT I T4 TREEBZLIIRh3, FLT. 2
DBV BOENELDOBEIIAINERBLTNEION, ERLEOH/NNF O IBET
Hbo

V. 80 FROMUBMELED T 74 F %N - F T3>

V=1 Z724F>S%) - ATa3>bhbHi3D20RER

HEAT7a T 2BEN, AHBIROBELAEERATH S L LWSHIHOTET I
AL, 1980 FROMFICH 2> T, BHDHME(public bond) & & A(private debt)
OBIRBEL LTTRAEL, U3 NHEEATaVELOAM (debt without rescue
operations. M\ FNRO&H) &. 2)FA TS 3 > fFAE (debt with rescue operations.
LT RO Af) OBRMBEL LTRETRECLEERLTNS, ZOBBIZITIE, 8
BOWMEFELOMMATIE. 5TED NRO ARIZHET 5 DA RIBRFRAE (RIERERULR
(CB) . #BE+L{E (SB) . BITFREJMLOVS > ME (WB) ) THIDITH LT, #FIE
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ORITHEADHTHR <, @ HIBIRCB, B, |MITRIAMT S WBESL L ERD, BFEST
alORBEVWSAT,. OLODOMICERENEE AL, RAZDOIEBUBOT=45 —
DEREDHTH D, LT3 T1980 EFROKXPER., BEXEEEPLE LERFOEDIC,
TEEOFREBRIBIRTEZbIFTEAN £, UL, 1979 FEM DI E - £HEFEN
FEMERITH Y. 80 FROBHATRBICLBLEDS 5 LOREOLENBEBELDE
ML > THEBRITHFEEIC R EVS AAMEIEEELAWL, Z2T. UTF. 80 F
RIZEEIFFIhEZARBBIROA T a VERBT B ENSHBORFRIERS L,

BTDERENBAZTNIUNOHEBEREE, OFE - ARERZCHTIMERELQ
Mt - BEFORBEEN SN, MK, DIFBOLBERENEL >EEEAEFRO
72 a IZBILT 1980 FROELEMSMLLELDTH S,

X1 about here

BRIBRAMOBREREEZFB/ZLAELE, SVRZAE, AFBRICDVWTTRTOX T

A EESDERE(E®D | )E. 1979 FOMKRTIELIEVIEEREhZ LS5 12bTHh 24
(F3% - ATES) THoLHN, TORBMOTOLXTHEML., 1989 FERTlK. EEF
B00tt &m0z, T9FED 22 ITFERATHIE. ZOMIEF L A5 1990 FOMRATLHL
%1800 HAEHZ R L RAE, RECBHRTIPAF oI - FTPa aRKoL
KX, 203 FD I UTTHIRAKEEIATHENWTE L,

ZORBIZE.. FEFHBEOBERET S/ VP - CEFHEARNCARRTOHEF
BERELZVRENEFEELL(RODII), 1984 FEKRHATR &, R, 689 1%
EHLE. Ao WBHRADTHEIRE Lz Dianond(1991)ARD BT (L. FINE - €Y
20 2% (IHOREHTE. BLOEFOLE) O&aLLT. BRE - N1TUR/DL
¥ (RVWOEFOLE) tHEICKETIZLETAT I, BAVICHRMBMHIERL
7= 80 FRIZIK, Tt LiHadsLre LTHIIE, BRE- N1 U ILEITE
BARNORSREFREFEL Mo L,

tRROREHOPMICHET 200, |BREERTTETLVN, HERKR. BV URT
REBORTHTELLENTHI (KD ) ORI, RIBREDORITRIRELIEDIEM

"ESCHBLWR OV -V 0B RE UTRIBRTERI HI . ZOBREIFLIHRBTHI LD

15



& BADANDEARPAEFREFERVEROBDOER. EBHRENTHD ., 1984 F
ERIZTNHTH S,

V=2 H>7ILeROHETORTYE

EZAHT, AIBR1 F, XERBREEOBENOH >~ EMRADOKULHEREHBLES
DIFTERN, LHL, BEEER, BEEIFEMOBBRETEANRK - (>HL A b - A
NI Lod MUBFORB[EEERFL, TOLOHINATHEHREEEFTLLEL
BN ZOHRLABRELEF L LRI TWE2 0%, BERRTIVENH 2, TITEHB
Tl £7 84 EFRICHBREEFLLELREE Y I7 v 7L, RIZThsDF LR
B0 85-89 FEDNT7 A - AMPBEEEFBLELTNEIAEFzVI LT, NTILH
CA-—DARBROFT IS a ae dDLREMBICHELLE, RENLFEHE X,
Appendix 2 IZEED . LUT. ZOFHEEEBLTHEIhALERE L, ZOHIEEEREL
THZ S,
FFO % (Firms with Full Financial Options) : 85—89 & #% & U THEIEFREBRM
DORTEEEIVT - LELERFK 145 HTHH. UT. bhbhid. chs&#EBZEIZH
LTTRTOBIRBEAFoL¥E%E FFORE LR, Z0D FFO £Z(X. Hoshi et al.(1993)
OY>TN2(684)e. LEDBRTELABEOBBFRICAMLTEE—HKT 3. "
LFO % (Firms with Limited Financial Options) : fth’5. AMAMAZ & L T—8HBL T,
HEIERHBORTREFE/ZZ T, o, FHER, REMNSHFEORTHIETH> £
¥ix,. 365 HTHY. UTARKBZCOLWTIREIhEZBRBEFOLERE LFO £ L
MEAt, CORERIL, 2 B LBAEERRE UE Horiuchi(1995)D S DB LA %2 -
EH. 2BLEBLEZOHOFTH S,

Z0FFO ¥, RULFO REDEXSH. BESE - BHIEESICHT 2ERFEREL,
RI1-2ICEHEhTVS,
EXA%H; FF0O f2F, LiBeEOSFERETAIE, FBEROS 2 7AhE (., B
ST, GUEEDS 2 7HNEWN, £ LREROLEIF 22 #E8Fh 3N, 20X

YOTINHFULCNELCALZOT. CCTIRRIBRBEMALLE.

" Hoshi et al. (1993)MR—X & LTHIA L= sample 1(11231)2. R1 D |, IIhSHHUXINTED.
MPERRBT LK L AHERM(RIEMTEMBTUEEREEESFETAhT RN, £LRABO sanple
2 (684) (X1989 ERRIZONTOHMBRERAMOBREGEBE LERREY TN ELTY
38, bhbhd FFO L IEZEEBICIE—RLTLRWL,
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B (154) FRELETHY . FERRMEIFEREY - FLERBEREEE—3
LFERTLARN, HUEROPLE, BAERA—H, BBEA-HTHY. EFEBTH
BDEMBIATA B ERFPERICHIPBR[A—H—DBSLEFEFAhTWBRZELETHB",

ZRIZH LT LFO R, FERERDOS 2 7HEL BHTHLRBEDOIT A FAE W,
LFO £21ICIX. 90 ERTRFEEMBCERT 3 PRREBLUMNEGFATNE I LNEES
hES5. thh. REETHE., PBHEVEZXOVzTHEE Y, RVEEEXORE LT
Led <, BRDOEB D EEREER,. HBERERBBEHN S L DN, BEEXEDOK
BOBVWEMBEREZ., ¢ LARKETEENF. Lr e 80 ERICERBTH- L
O Y TUADSBRELEEEZALND, il HAUTEEDOS 7, FFO ITH~K
FETTIH. ThTELBEELEDVTA M EIEERLTH S,

2 ELT, 1980 FRAEKLICLEIBIRAETH > L ARKBEZEOT 7 3 VEBEIC
—HEELS ETIFROBREOER. GERBRMERRLELHE., S E. SHABMD
SIS KA —D—RBEYTUDEHELTVRARAICHOL LOEREBRBLTEE 2,

——3% 1 about here

PR - BEMR(1984) ; LEREOFHE, 84 FFERTR T FFO LD 4000 &M
BWTHH DI LUT, LFO £E(E 713 B, 6.5 D1 &EVWS T &Izhd, £, ML
BOLEARDTVREIFIFFELL, HBONET L LFO BEIFFLAREERLEDLET
E, —F. BEREKERS & FFO %L, 84 FERICT TICHEVWACEFLEE
TLTHBh., AE(EA+HE. UTABLWSBAKRELLAVWIOREICLD) - BRE
HEiE, 1METETLTC W, FLAKICSOIHBMOLES . 84 FEKIZET TIZ 50%
EBATHED, ZORLEMOPBENET W, T5IT. D FFORETI(E, 84 FROAHEIE
B0 863N, ERUM- OSSO MEALDI I+ T4 BEHBETHD ., T, BIBFRALM/(K
FA T a hULAROLEN % EMITWE, ZORAOENEDZK. hDOMHE
MICBEROLERTH > LFFOREETTIRHBEPOL LEAROAEICERLTWE,
fh5. 1985-90 FH%E L T, MIBRUMOBERLERZ VY7 —Tahh oL, FiE
R - MITRIAEBORITEETH > 2 LFO RROEFRBAL, FFO LREQPRE R

NG IE, FFOLRICIE, ATEBBASH. FISRIM. BUAIH. BER2HNBENTLS,
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BoTWE, HCEFERRIWFEEL, FLEARBIC KD I4ABOLLES 84 FRITIK 16%
CE&ED, Lhe, CORBAOKEEOLEMOI BT AT o2, b, 84 FXRD
HERED 3% NERUM - OS> MELREDT /4 T A RBHRBTHY. ChdoOLHE
WTLTTIZ 80 FRAEDSHBRTOPLIE. COEBRUB- 95> MMETH - 1,

—3 2 about here

V. "TLVBORABBIREAA IV IORBKR: BRE - NM YR/ PREHRFA TS 3
SHERMEBREFLED?

V-1 &lXNomEt

T, bhbhoBRYMORIENMRERL. MHRE (D) OEW., Tabb, B3
RVEHNEL VRIOF W, EVBINWEABEFLCH L TLORELMNWEREEORA
703z PEBIRUERER. B<T774F22% L -T2 a AR TNRIZE
b oT HEF T T EDARRNERT T 2HMI’HEIIENETRAITEZ
ETH B,

COREMRPTI DI, AFEBRICEBTIUTORMXEHE T2, ab. HERHAZE
BDilk. 0&TR. 1 2LRETIEGRTH S0 UTHEAEE LTIX, @R Tobit

EFNEFRT S,
Dit= ¢+ al Di t-71+ a2 DAt-7 +a3.St.ORR¢-7 + a4 Qt-7 + ab. HTSEC¢E-7
+ aB.HTLANDE-7+ u t (3)

CCTHEMMBATHRO Dit k. /ISTIFKE (89 FHEXK) OAKEMBRT. LROLEESE
CRTFTOLSCRBESHhS,
FFO 3¢ D1 = MIBRAM / A\ + BEA)
LFO - FFO {2 D2 = | / (3| + fEA)
tRD> 5., RIBRERUM. BTRIELLOIS O MEEFTFETS D1 X, AfF (F
A+HE) CEHIWEA T a > ELABOEEETRL, HEBICHE->TIE, 1984 FFE
k. RU 1989 FXD FFO U B AEAHRESIrOSRBLE. HERSEIFL
T3 D2 (&, LFO AWK LT IHE. WESF TP a > FABICEHBZI . MBOE=SH Y
SUOBEMYIIBVABOLELERT. UT. COMMPERD2 %, FFOLREFIIDONT
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CETRIT 50, ZD/HE. ROAMIZ. NROAMEIBEATEZZLICh S,

EZAT, 80 EREFORALPEOKRE LR, GERUABILL2PETH-> L, =
DEREOTEICLZ2RITENEVOETHN., CORE, BEEN B 2BRLETES
BRTHoECEREI<KAMOATLS, AR, BITHEOERNEALLEIFTL D1, D2
NERBENSNATIANET ZREEUNH I L TH2, F2C. cOERTLEER
Loht, #EKEE (D1, 02) TH3, BELGERELHETIEHICEK., BERED
BRRRE~GSCHEESRSESTRRLATAIER S RO, 22 Tlk, 85-89 £0
TERAROBTHROAEH L .89 FROERHABMRA by s LOEEERBOSKEE LT,
ERDPEERBLUEOEROABBREZROERTRO L,

DI" = MRIBRMERT + kEHERBKRE /GLEARS + #HGRBKXME + #A)

D2 = #EKRS + HEEREAE / ( HERS + HHERSAM + EA)

EEUL KX 89 FEROB|BRMEFIER - VBTREMOLR, BBITIE. DI'DHE
23, BRI HFEFIBRECB MRIER CBHERFETISENH I N, BEETAELE
HRBEOFELT., ZOLEBK TES LE,

RARKRELTR, MFRBOERRTIER. TabDBURS . RUBRREORE
ZHHNFRELCBREWAIERS LV, FIZEDOVRIORBERIZCODWTIE. F7+IL bk -
YRV ERBRTIEFRE LTRHERFOAMKER (DA) 2L 0 MIZHELOIEERTH 3 .
BRUYZAIVORBERE LT 10 M9 (1975-84 ) O LEEEMEHE (St.0RR)
DIREREEMZ 2, thF . DEOFRRBOEFEBEIMBLATEESOMN,. 22TE A&
Eofo ZEDORRICTIR L, REORBEREOFHEEIC DL TIE, Appendix 3 2SR
hizw, EEL, BEREOEREFEROEE L. ZZTEIES UL, —H. Hoshi et
al.(1993)x. RRONBLEHR L L THAGMELRE/BRENE. sLUBHEARH
ERll /R REREETHICEML, FIBCODVWTOIEBLERESE, Z2T. K3
. HEAFMILS /RRERME (HTSEC) 2BAL. 512, CORBY. RALIERE
ELTEELEHRER A LN S, RERFLLERE LM /LRERME (HLAND) &3
hO-LERELTENLE, BR/TAIFSE., AMHCOBSLBREMHIEH(E. &
BEAF (D) CHUTE, 28R & LTEBHATh 3 L, FIBEREBOLE (D2)
IR LUTIETHD, /=, /T7ILH (1985—9 ) OBEBIREMEB T I 0ICHEICIX

T IITR. MEAPORBEREIRREINAT VS,
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MR RO AFEBA(DIt-1)&EMA 2, FFO,LFO REZhZNICET 2 HBATH. HEREA
ZHROEFFERIE, RICBEBITIATINS,

——3 3 about here

V-2 FFORHOARKER
V—2-1 ZEKist
FFO IR T B HERRIL. BIDBV TH B, FFO L2EE 145 (T, 84 £k, BRU

89 FRICAMMEODLE. RUHEICHERT -0 ohah >3, & 25 i
BET 500U TILIE 1208t h2, B, 20 120 &, DI KDDL
143, 1 OREN B HTHD, £TB3T. COVCTLLEOHEF T a3 LAMR

(NRO A f3E) ~D 89 ERDKFEIL 63%TH N, Thik 84 FkRD 48%% 15K« > + L[
2TWV3(FE3), ULhe, LEMO D1 OFRIZZDMPPLETLTWS NS, FFOLE(X,
CORFE. NRO BEORBIREMZEZHz, LA L. AT, 89 FERUBEADKER(D2)
EATLTHEMLTED . INELEDSLETEX - REROEEER(FFO)TT S /AT
HAIZ ROAMEE NRO A EBIROICERZELZZ LT3,

—3 4 about here

TT. 2O FFO 3D 89 FHRD RO AL NRO AFDRBIRIE. BRUXIVORBEH
ERPFESCZATHILOERLERETLTLWAWNW IS A ) . ERBLE,ISHRS FFO
LEOBE. BEORBOTHIX, BERBIIHLTHEERERER 2oz, LAL,
F7AME - VUROVORBERTHIABLERE. DN OBREOMIZEK. FELADIEMA
KHofk, | ERETE -2 DA DAFBRICHTI2HRIEIWN 10%THZ(I54L1),
a5, WREMIESHDORE (HTSEC) OFFE. ETH3 00D, HHWICTHERTR AL,
BREMIESORAN. NRO ARKIZLZ ARARCRENLERES I LLEFEVIRN(D
SL2) FEL. REROHFERNRELVEKE (25464, 5) TlE. 2RREDORSE
R UTE, THORBICHULTATHD ., ECTREZCHRIMLTELBEERFOLE

P, NRO B{EEZRBIFL. Bz LMERBFOXRSVWLEH, FIEFRUME. BACHEMLEZ L
iR L/-Clo\%o
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—%. NRO REOBEL BRNBOMREBEHK Q (X, Hoshi et al.(1993)DHER & 1%
RBROTHBRLEDHEER 12" 8 4 TR, ZOREVLDHDTEERIRY & T
LT ETA M LT WS, 354 2 TlE, HIEOER (AS) . OS5 A 3%, ELY
T-EMAHEHERSATUIH, WTFhOFAE D1 X, Q EARAEMETRLE, 118
ERETH EQOHRE. HHRACTL>TEFRLZIN10-12%TH B, 512544
(& FFO M SIEFNEFEMRUVE 92 HIZODVWTHHLTH BN, ZORRELIFER—T
Hd. BERBIABFVWEMFTIAIB/ATOIz I FERFOLEE. NRO BEFICLZES
REEBRFLELHETE S,

EZAT. D XK, 1985-9 FORMICETEIMAGRAEBIBHMFIERIAESBS %
ABLERATLWRL, COREERLEDN., D54 6 THB, BRAMHRELMZ S
& NRO AEANDIREFEIL D1 ITHRT LR T 2D, CODIERMATHRE LEHEHT
E.QDOFRBKEEPPET T2 00RFHLERITIZFEILS,

fiar. FBEh2DE. NROAKL RO AEE—IE L i fEkEE (D2) , RU. 2D D2
(CERIRERE MR /2 D2 TlE. D1, 0V DMECHRT ADERKENPPETTEZLTHS
(234 7-8) o COHERIT. HIERTHE - MTRE/E VS LPEF T a &M
PLRAULCHELE VNS TE, REFBBRUBE=WEF 7> a > LEB/ELD. CLB, &
AIGEWVERER DEVWSDhDbhORFLEANLBRTH 3,

NE. CORBORRLEISHBRI NS FFO PEBTIE., HRRBOFLLE, T4
DE/REBRBABULD, YT HIEVRESNBFHICKEFEL.,. ZIIHPFNBOERNBER,
BMITBAEBFLEZENBLINMIR>E, ZELT. ZOHRIG. | ERREETH>TIE
X 10%EBETH>Lo TlE. COMHRICHANF U ABERZWHI L3R EHEI DL,

V=2=-2 #H1FARB¥OEE
COREPFLNMCTEEHIZ, FRRNCHNF LR ERT VI -, BLUZDF =
—FEHeMHRE () . Thbb, REORERE () . RUFZ7HILINVZRY (DA
EORZREEML, UTORBRNEHEET 3,

"hbhbhoitRlix, SHRIMMMNRRZIENID THR. QORMES Hoshi et a1 (1993)Ic R TE 3,
7272 L« Hoshi et al (1993) (&. FEFRYIC 1)x{H=public debt, f&A =private debt & Lr\5HF|h
SHMRMEHERH L. LMo T2)RERERAMRBT ISR+ A RREREABTAEREL S
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Dit= c+al D t-7+ a2 DAt-7 +a3.Qt-7 + a4. Gov.it-7+u t (4)
Dit= ¢+ a1 D t-1+ a2 DAt-7 +a3.Std.Pit-7 + a4 O t-1
+ ab. Gov.it-7+ ab. Govi ¥ 8t-7T+u t (5)

BE. QRTE. BEOHNF O IBWENEHREZLF, BLWLULTHIZS I SRS
MBREFONMEIETAILTVBDRFLT, (BRI, AFEREBICH T 38k RE(Q),
BUWULYRY (DA) OZBREHNFOIBENHEE. HIWE LTV EIHEIET
AMNTBZEERD,

MB # = —(MB Dummy) : ZZTORMEIEX. REOABDOBIRTHSHo. MB ¥ -0
fHeHeoTlE. BF MB BRERASEELEFRO— DL INIBBELEITHELTH
D, L3, LEOAMBRIEEEEIIERE LTHARBLEBREBIERT~E
TH325. FZT. HLE (1997) LBB>TAA I IBERIZOVWTIE, TH4FR)
TRIPENBTDNETAFUOTAT7ATIXAANDIEREL, 20 MB OHRR
BERRIBITPIMUTH D, D OUBLECREERBLETY - X% MB KXREDOREHN
EIREEEASHHMARIDERELE, o b, RB/ALCOVTIE, RFES X
PIN—ERBERADN-ETREEHNARD . WTFANBYIN XERMICARBTER L,
FITRBRESCr— &M BBULCZRBLET—-XEMB2LLT,. EhEHOIZ
DWTERIL .

COHTPFREENSRE FFO - LFO REORHIE. RESITBBIhTWVS, (1)
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IRBLAFNEHIT AIZHEEBRUTMBERISOHEBETAL . BHREOEND
EAMBRAROE=Y —OHHEEZ T AL L, BIBE 1 DED . LFOOERIZIE, 1985 &
HMBiZlk. BARNDAEBRFBERE. BROLRFEMOKR., AFEC L3N
AL RO ERENHo N, ThEDOREDAREBIRS . MBREFRMERIFLITRWEL.
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Appendix 1 ; SR DEERR
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«a

%{a(Rz ~1)- (1 +7)} + XM g(a | 6)dar = 0

8—0.J
a

THI3DT, 6—=>00K. (2) XDEDRZELLoTLEL, (2) REBLIhAE (AR
Po COZLRE, 6=0DAEFEDOHIZONTIE, ZOEFUN SE O FLENTE, 5D
RAEBBERFTIRLONFEETIZ LIL S,

ftas

r

L@}[%{a(kz ~1)- (1+7)}+ cXM)q(c | 8)da = 0

THHIDT, 6>10F. (2) RoEDREEL>TLEL, (2) KiFFBrdhil

B3, ZOZElE. 0=1DEFBDOIZDODNTIE, ZOEFEUISEDELENTIEIS
DESPEERIFTIRLINEET R LIRS,

ESIZ(QQ)DAFDIFE. XM -XBIZBBLTRIEETHI LD, EOERLBY IR
izl
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Data Appendix 2 ; Y 7N EEOMBH G &

VY 7V EEZBEABARBITOT—F —X—IB MM LY, ZOMBICE LT,
ROLDBFREL DO

7 1984 Ed5 1989 EFTCOLTOMEEEL T, UTERTEHAGERHEfOE
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Data Appendix 3 ;
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Appendix 4 ; IXTILHADI YV 45 4 BEBORR & LED SR
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distribution by industries

®1 YUOTLEE- - EXLH
HERF - 19844 BEK

code Ligsit FFO Group LFO Group
No. of Firms . 1354 148 365

1 BMokESR 6 0.4% 0 1

2 B 9 0.7% 0 2

3 RE& 14 5.5% 1 22 6.0%
4 tase 58 4.3% 2 13 3.6%

LAY A At 3 25 1.8% 4 6 1.6%

6 ENRIHAR NA 2 1 0.3%

7162 150 11.1% 22 30 8.2%

8 Al - ARBSR 30 2.2% 1 6 1.6%

IWMxK- TR 44 3.2% 6 8 2.2%
10 —R&R 86 6.4% 1 21 5.8%
11 BRER 35 2.6% 2 . 9 2.5%
12 — B 133 9.8% . 39 10.7%
13 BIBR 1587 11.6% . 34 9.3%
14 Rt 70 5.2% . 24 6.6%
15 R 32 2.4% . 8 2.2%
16 ZOfthDRLERE 35 2.6% . 18 4.9%
17 R3&3E 17 8.6% . 37 10.1%
18 B - WIEHE 80 5.9% . 24 6.6%
19 #155 - W35 144 10.6% . 37 10.1%
20 T EhEEZE 19 1.4% . 7 1.9%
AR R A & 35 2.6% . 15 4.1%

= WIES L UsmEhf <
S EIRLD = 3,4,6,16
A# =5,7,8,9,10, 11
831 = 12,13,14,15



capital composition

®2 FFO. LFOLMEDHRL, RIER, RS

Panel 1: Rk BR

FFO Firms N= 148 LFO Firms N=365

N Means Std.ev EBFESK] N Means Std Dev  ZBHAM

BRE 1979k 145 .271,216 379,168 1.398 | 345 59,784 98,474  1.647
BAE 1984Fgk 392,389 569,236 1.425 71,323 112,022 1.5671
BRE 19895k 644,621 903,779 1.402 105,115 141,803 1.349
BRE 19%%Fp*% 754,987 1,006,170 1.333 126,304 159,733 1.265
7=k 19794 142 407,985 860,773 2.355 | 345 86,685 233,197  2.690
=t 19844F ¢ 659,998 1,325,043 2.366 102,147 306,328  2.999
st 198948 748,074 2,001,545 2.676 130,736 441,303  3.376
#E 19944Epr 760,319 1,543,896 2.031 134,621 354,530  2.634
WEERRE(1979-84) 145 0.587 0.534 0.909 | 345 0.341 0.397  1.166
REERL R % (1984~89) 0.703 0.448 0.637 0.610 0.496  0.814
REERL R (1989-94) 0.205 0.242 1.178 0.210 0.329 1.562
7o LAY R (1979-84) 142 0.398 0.363 0.912 0.225 0.299 1.327
5o LR (1984-89) 0.330 0.299 0.907 0.323 0.372 1.152
55 AR5 (1989-94) 0.134 0.249 1.857 0.118 0.331 2.795

Panel 2: BAIEAT
FFO Firms LFO Firms

. N=__ 1980 1984 1989 1995 = 1980 1984 1989 1995

BCRALLH Means 145 0.455 0.504 0.515 0.540 | 345 0.295 0.327 0.366 0,368

Std.Dev 0.172 0.155 0.145 0.168 0.162 0.172 0.160 0.183

EERNK 0.378 0.307 0.281 0.311 0.549 0.526 0.439 0.471

AMEA+LE) /3385 Means 145 0.126 0.130 0.155 0.171 [ 345 0.265 0.262 0.254 0.275

Std.Dev 0.139 0.121 0.097 0.135 0.175 0.172 0.147 0.173

ER{FN 1.108 0.933 0.623 0.789 0.661 0.658 0.580 0.631

1%/ A s Means 122 0.300 0.527 0.739 0.558 | 313 0.068 0.162 0.356 0.265

Std.Dev 0.332 0.367 0.307 0.378 0.151 0.250 0.326 0.312

TEHFEK 1.107 0.697 0.416 0.677 2.228 1.546 0.916 1.178

IV 4 T4 BB R/3t R Means 122 0.663 0.863 0.922 0.666 [ 313 0.399 0.629 0.889 0.551

Std.Dev 0.401 0.279 0.195 0.369 0.429 0.421 0.254 0.438

ZEHER 0.606  0.324 0.211 0.553 1.075  0.669 0.286 0.796

FTM) B ARBASRERIT, JOBLRIBHET -y 50



£3 FFOLR. TREAHHE

Panel1-1 47 IR (FFO Firms) =120 Panel1-1 Y27 L FEH(LFO Firms) N=305
N Std Dev Minimun Maximum Mean  Std Dev Minimun Maximum
D1 0626 0356 0000 1.000 D2 0378 0332 0.000 1.000
D1’ 0.663 0345 0000 1.000 D2 0446 0.337 0.000 1.000
D2 0703 0.323 0000 1.000 DA8S 0228 0.133 0.001 0.661
D2 0.783 0286 0.000- 1.000 D285 0172 0268 0.000 1.000
DA8S 0122 0091 0000 044 HTSECt 0.148 0081 0013 0.548
D185 0482 0394 0000 1.000 HLAND! 0.136 0101 0.095 0.627
D285 0562 0374 0000 1.000 Q85 1.355 0654 0313 5.456
HTSEC8S 0.170 0088 0016 0555 STORR! 0.021 0018 0.001 0.108
HLANDSS 0.129 0097 0012 0851
Q8s 1567 0848 0615 5.628

STORRS1 0018 0013 0.001 _ 0.077

Panel 2-2 A J7 AT (FFO Firms)
Firms with close MB ties

MBT _ N=27
Mcanad Std Devildeanors Std Devibfe s » 2

D1 0634 0326 0620 0386 0457 0351 0620 0386 0524 0332  0.641 0.364
D1’ 0658 0311 0657 039 0514 0329 0657 0396 0606 0306 0675 0352
D2 0692 0205 0683 0353 0602 0359 0683 0353 0590 0394 0732 0312
D2' 0793 0256 0743 0356 0725 0283 0743 035 0713 0340 0805 0264
DA8S 0104 0061 0129 0112 0110 0071 0129 0112 0134 0084 0124 0094
D185 0422 0353 0559 0466 0389 0342 0559 0466 0437 037 0484  0.389
D285 0454 0348 0644 0433 0524 0335 0644 0433 0593 0355 0565  0.365

HTSEC85 0.178 0100 0162 0082 0.152 0058 0162 0082 0125 0.037 0.178 0.091
HLANDBS 0133 0110 0117 0134 0118 0063 0117 0134 0136 0.059 0.130 0.085
Q385 1638 1122 1823 1204 1663 0847 1823 1204 1573 0622 1.463 0.619
STORRS1 0016 0011 0022 0017 0018 0014 0022 0017 0011 0.005 0.018 0.012

Panel 2-2 HJp 4> REE 5

Firms with close MB ties

N=107
SSsaiEstd De
D2 [y qase 0324
D2 0.330
DA85 0.142
D285 0.220
HTSECS85 0.072
HLANDS8S 0.093
Q85 0.613
STORRS!1 0.019
%ﬁmwﬁalw'mmu.
$RIBLRAER / (31X + f5A). 19895E R, B3
m' SEIR R AR + EMIRIRRAH /GHERE « #HERBEXME + SA)
T=12L. kiZ8oFEERDBMBERETIEF -BITRIERDHLE,
D2 #H82 7 BEBE + $5A)
D2' HERE + EMHRBRRAM 7 ( HEARE + #HERBKXM + #A)

DA85 HR/EBRERE

D185 19845 EER DD

D285 19844F EESRDD2

HTSECSS {REIRTH MIELH /&R ER
HLANDSS {34 1 3t/ 3% BERG .

Qss 19845F EERDQ,

STORRS1 1975-845FE RN FR LB EMPEROFEFEE
ANFOREBOREIT, X5SHE,



#£4

84 FIOLRORSE | B
DI=MARTRLAM,/ (HBMHEA) |

01'= (HFRDURLAMERRAEAN
02= 4 2 02" = (K438

)

i

) ¢ (R

Dependent Variahle D1 (TR D2 02’
1989 3 1) Qay {2) (3) (4) {5) {6) (1) (8)
Estination Method Tobit oLS Tobit Tobit Tobit Tobit Tobit Tobit Tobit
No.of observation 120 120 120 120 922 92 117 122 121
Average 0.63 0.63 0.63 0.63 0.65 0.65 0.76 0.70 0.79
Std.ev 0.36 0.36 0.36 0.36 0.38 0.38 0.34 0.33 0.29
Adjusted R2 — 0.26 — - —_ - - - -
SIGHA 0.39 - 0.39 0.38 0.42 0.40 0.38 0.31 0.32
(12.11) — (12.13) (12.135) (10.088) (10.127) { (11.757) { (12.839) (11.455)
Constant 0.340°  0.435™  -0.65 -0.59 -0.84 -1.09 0.614 | 0.326" | 0.567™
(2.039) (3.501) (1.132) 0.952) (1.151) (1.386) (3.688) | (2.379) | (3.888)
Dig4 0.479"  0.345*  0.496™ 0.476* 0.531* 0.481* | 0.448 | 0.54" 0.54
(4.408) (4.296) (4.569) (4.344)  (4.051) (3.706) (4.117) | (6.145) | (5.610)
Asset - - 0.18' 0.17 0.27" 0.30" - - -
- - (1.815) (1.587) (2.169) (2.257) - - ot
Hsee 0.55 0.28 0.18 0.63 0.73 0.96 0.11 0.66° 0.32
(1.168) (0.844) (0.935) (1.329)  (1.226) (1.653) | (0.226) | (1.731) {0.751)
Hland 0.27 0.17 0.24 0.20 -1.59* -1.59 0.05 0.32 0.49
(0.661) (0.538) (0.595) (0.491)  (1.727)  (1.747) | (0.125) | (1.021) (1.470)
DA ~1.08"  -0.84" -1.31"™ -1.56™ -2.08™ -2.56 -0.76° | -1.048* | -1.116*
(2.520) (2.599) (2.948) (3.405) (3.013) (3.636) (1.766) (3.281) (3.081)
St.ORRS -5.2687' -4.43* -3.05 -2.09 -6.11 -3.67 -6.76" | -2.16 -3.61
(1.653) (1.902) (0.892) (0.552) (1.493)  (0.849) | (2.164) | (0.847) (1.293)
Tobin's Q 0.12* 0.089* 0.132™ 0.174"™  0.114* 0.178" | o0.102" 0.09" 0.09"
(2.435) (2.492) (2.653) (3.216) (1.834) (2.570) | (2.113) (2.205) | (1.998)
Ind/Dummy no no no yes no yes no no no
E EEZEEEODEEQ!th11=ODﬂi!)o

Digd; 19844E Rk DDI, D2, D1', D2

198455 PR SR DR 3R BE R (5 D 0 B

BRAMIESIFE (Financial Asset) /ARITREOHGE (Asset) , 19845E 5k

Wefli (Financial Assel) /ABIRRBIGSES (Assel) . 198%EmE,

/RSB EL, 1984 K

BEIGER (1975-UE) 0B I NERABROMMES,
(DRME+AN) /BRERM, 198 L%

Asset ;
Hsee¢
Aland
D4
St.0RRs ;
Tobin's Q;

AL
(Ao +HA)

BEREOFEEICDONTIE., Appendix

2. IS A(4) (SHIRERDI.,

HI0%FE, o dSBHTE, s I%UHH

LB

Mo



governance

g5 FFO, LFOMSRDHI(F > AMisi

FFO Firms  N=148 LFO Firms
the end of FY year 1979 2519885 1989 1995
N 148 146 145
(tEt-1ATMB M E— - 14 136
(2)M B ABRZIALE 1 GITHDRIEE 1 (i 15 8 1
AFRIE & LIROBBEFLET —— 4 6
(3)M B ARARIGIE 1 61T HDRRITRIFHE 1 4L 34 51
. 37.8% 3% 23.3%  35.2%
WMLt tROBBEFLET —— 28 29
(4)M B AR 1 1 THDBRTDISBERN 3% L 70 ;58 64
47.3% 39.7% 44.1%
48 47
29
19.9%
24
16.4%
BUR (1) MBRRMMIGTEC, MORBRTPUETEN, 70 79 70
47.3% 54.1% 48.3%
WuRk (2) MBREBMUITAC, AOMBORALRIT, 24 17 14
16.2% 11.6% 9.7%
BAYODER 49 68 65
MBADIEAKREE 14.1% 11.4%  12.2%
Std. 13.8% 15.5% 16.2%
MB A DR 1.39% 0.84% 1.31%
Std. 1.95% 1.43%; 2.68%
MBO#XRELE 4.99 411  4.19
Std. 1.95 0.88 0.86
MBOGHEREM  2.89 3.34  2.82
1.40 1,73 1.41
M B DSR{ThISIRIELE  1.42 1.86 1.45
. 1.25 0.8t
37 40
25.3% 27.6%
BREADBAOUKET. H OB TE (ERFHT) 2329 .
1.
EFEIAIVBAOKIT, hrO2@BRE(EEULE) 22
15.1%
WABKEDRBLLER 16.96 12.89 12.4186| 18.64
Std. 15.99 14.00 13.5856| 15.23

21

13 12 | KY R

14,7919
13.2075

18

14.2% 8.3%  10.4% i 5.0%

PE) (A - RERRE, L—BE T HESHER) | SFREGS (RIIOTR « FHSHNEE DRALE ) SFIR
BARGILRI, BSEMET— 5 <—2 - FATEL K [SHES ,
1. A5 (MB) It. RHMSROMSIEBETORRICEBOBT,

2. MBADEAKIER : MBS DEA /IBEX

3. MBADIEEE : M5 DEA/ BRE




4 FF0 REOESMEBEST TP+ (XTI 1985--89)
Dep. Variable [1}] D1’ D1

19894F ek | (1) (2) (3) (4) (5) (6) (1)
_%a_nsw REQUE BHUE RBEUE BBLUEL | BBUE [RBQULE BHUL
Kobs 121. 121 121 118 121 121
MeanDepy 0.63 0.63 0.63 0.63 | 0.76 | 0.63  0.63
StdedepV 0.36 0.36 0.36 0.3 | 0.34 | 0.36  0.36
STGMA 0.38 0.37 0.36 0.35 | 0.34 | 0.37 0.36
(12.15) (12.16) (12.15) (12.15)|(11.94)| (12.16) (12.17)

Constant -0.64 -0.60 -0.78 -0.66 | -0.83 | -0.46 -0.37
(1.16) (1.11) (1.46) (1.27) | (1.62) | (0.85) (0.68)

0184 0.49™ 0.48" 0.50 0.51" | 0.49* | 0.49* 0.50™
(4.66) (4.61) (4.66) (4.95) | (4.78) | (4.61) (4.76)

Asset 0.20"  0.19"  0.18" 0.18%x | 0.25( 0.18 0.17
(2.05) (2.05) (1.97) (1.98) [ (2.71)| (1.90) (1.72)
DA -1.69" -1.62" -1.60" -1.59"|-1.44"| <2.24"* -2.14*
(3.54) (3.66) (3.61) (3.65) | (3.33) | (4.07) (4.02)

Tobin's Q 0.17 0.17 0.32 0.25" | 0.21 | 0.17 o0.17™
(3.18) (3.25) (3.74) (4.00) | (3.36) | (3.19) (3.25)

uB -0.56 -0.21 0.19  -0.01 |-0.33 | -0.21 -0.42
(0.62) (2.03) (0.96) (0.03) | (1.45) | (1.35) (2.00)

MB$Q - - -0.15  -0.11 | 0.11 - -
-~ - (1.38) (0.94) | (0.90) - -

DASNS - - - - - 1.15 1.95
- - - - - (1.08) (1.20)

5UB 0.00 0.00 0.48" 0.39" | 0.44" | -0.16 -0.17
(0.23) (0.01) (2.40) (2.04) | (2.31) | (1.00) (1.31)

5U84Q - - -0.30" -0.24"|-0.24"| -- --
- - (2.81) (2.39) | (2.45) - -

DA#SUB - - - - - 1.06 1.31
— - - - - (1.03) (1.46)

0N -0.11  -0.08  0.08 0.00 |[-0.19 | -0.28 -0.17
(0.85) (0.61) (0.24) (0.01) | (0.61) | (1.14) (0.67)

0HN¢Q - - -0.13 -0.05 | 0.03 - -
- -- (0.62) (0.27) | (0.17) - -

DASOWN - -- - - - 1.31 0.71
- - - -~ - (0.83) (0.43)

1. BREATH. BBBAXKROEEIE. RIBE, M AL, TRITobit
PRESHHELAEBTHM, BTRHARFRMMS 16T, D, RFR (B5) U Loz
BRARERBLTVIBAIC12ED, ThUNRYOELZYI-E%,.
BOESREREZAN,. REAKETHY. DO COBKISRBEU LibiTIcHRERELTLZHS
12&D, ThuAEFOo LT3 -,
EHE, SRFORKE. YU ZOMETIELH I EABKTITHIBRS., 150,
ZhUNEFPOETRIYI -,
*F 109 B, L5% TR, =L 1%EE

LUz~
Sub¥ =~

-~
~ -
d L

Own



RT LFORFEDRESIE | EAHF

D2=#1{% /" (3 EHEA)

02'= (AMHEEHRAEIAN) / (MEHER S AEREHEA)
ependent Variable 02 D
19894F % (1) (2) (3) (4) (5) (6) (D (8)
Estimation Method Tobit oLS Tobit  Tobit Tobit Tobit | Tobit Tobit
Ho of observation 305 305 305 305 201 201 305 305
Average 0.38 0.38 0.38 0.38 0.43 0.43 0.45 0.45
Std. ev 0.33 0.33 0.33 0.33 0.34 0.34 0.34 0.34
Mjusted R2 - 0.14 - - - - - -
Constant 0.31"  0.37™ -0.07 0.37"  0.47™  0.49"™ | 0.43** 0.46*™
(2.92) (4.58) (0.16) (3.44) (2.99) (3.08) | (4.04) (3.33)
Total Bond/Total Debt 0.515' 0.347" 0.524'" 0.455"™ 0.483** 0.456'* | 0.546" 0.451""
(5.54) (5.14) (5.61) (4.91) (4.57) (4.26) | (5.88) (4.70)
LCASSE - - 0.08 - - - - -
- - (0.93) - - - - -
Financial Asset/ Asset 0.02 0.09 0.02 0.00 -0.30 -0.28 0.03 0.00
(0.07) (0.39) (0.08) (0.00) 0.77)  (0.72) | (0.09) (0.01)
Holding Land/Asset 0.464" 0.28 0.436* 0.526" 0.63 0.58 0.49" 0.535"
(1.93) (1.52) (1.80) (2.21) (1.53) (1.41) | (2.068) (2.07)
Total Debt / Asset -0.526"" ~0.451'"" -0.626'" -0.506'" -0.581" -0.548"[-0.645"" -0.601*"
(2.797) (8.217) (2.888) (2.775) (2.275) (2.17%) (3.457) (3.114)
ORRS -3.837" -2.071" -3.629" -4.001'* -6.776" -6.047''| -4.16"™ -4.126"
(2.73) (2.07) (2.55) (2.78) (3.66) (3.19) | (2.99) (2.87)
Tobin's @ 0.05 0.04 0.06 0.29 0.05 0.24 0.04 0.02
(1.34) (1.22) (1.58) (0.75) (1.02) (0.48) | (1.01) (0.60)
Ind/0unny - - - YES - YES - YES

E L EREXR. SAXROERE. BRISE,

1. ASLS), Bk Vo7 NEROBERBLUTHHLESD

*(Z10%KATHR, =(L5% KA THRE. w=(L1% KA THRE., UTERELEL,



#8. LF0 LROAMBRE N T 7F VX (ST VM 1985--89)

D2

D2 D2 ~ D2
MBODOER [RESQUE ML [R@E wsut [Reo BEHUL IR@iamt wEsu L
1) 2 3) (4) (5) {6) (€))] (8)
Nobs 305 305 305 305 305 305 305 305
MeanDepV | 0.38 0.38 0.38 0.38 0.45 0.45 0.38 0.38
StdeDepV 0.33 0.33 0.33 0.33 0.34 0.34 0.33 0.33
SIGMA 0.38 0.38 0.37 0.37 0.37 0.37 0.37 0.37
19.68 19.68 19.69 19.69 18.72 19.72 19.70 19.71
Constant 0.45 045 0.54 0.58 0.67 0.70 0.38 0.36
{5.36) (5.28) (5.39) (5.54) (6.68) (6.66) (4.00) (3.64)
Bond 0.42 0.42 0.45 0.46 0.48 0.49 0.47 0.48
(4.48) (4.51) (4.81) (4.93) (5.10) (5.20) (4.93) (5.06)
Debt/Asset | ~0.51 -0.51 -0.43 -0.43 -0.58 -0.58 -0.10 -0.06
(2.83) (2.84) (2.40) (2.38) 3.21) 3.21) 0.34) (0.20)
St.ORRs -383 -3.81 -4.09 -4.25 -4.52 -4.68 -3 -3.87
2.67) (2.64) (2.87) (2.96) (3.20) (3.28) (2.60) 2.67)
Q 0.00 0.00 -0.07 -0.11 -0.08 -0.11 0.01 0.01
0.10) 0.10) (1.26) (1.69) (1.38) (1.69) 0.21) 0.24)
MB -0.16 -0.01 -0.29 -0.41 -0.26 -0.34 0.21 0.24
(0.33) {0.20) (2.52) (2.80) (2.29) (2.36) (2.21) (1.96)
MB*Q - - 0.20 0.30 0.19 0.26 — —
- —_ (2.61) (2.94) 2.41 2.57 - —
MB*DA - — — - _— — -0.95 -1.00
— — — - _— — (2.70) (2.32)
SUB 0.56 0.05 ~0.04 -0.13 -0.05 -0.13 0.15 0.21
(1.13) (1.01) {0.33) (1.09) (0.45) (1.05) 1.52 1.97
suB#*Q - — 0.07 0.14 0.06 0.12 — —
—~ - (0.88) (1.72) {0.80) (1.50) - —
SUB*DA —_ - — - —_ —_ -0.45 -0.73
-~ — - - - - (1.19) 1.73)
OWN 0.13 0.13 0.26 013 0.20 0.09 -0.04 0.03
(1.84) (1.59) (1.42) {0.68) {1.08) (0.46) 0.27) (0.18)
OWN*Q - - -0.10 0.00 -0.08 0.00 — —
— — 0.83) 0.02) {0.72) ©.01) — —
OWN=*DA — - - - — - 0.82 0.47
- — - _— — — (1.21) (0.68)

. BBAEN. RAXY. HAFVRS-ORRIL, BB,



TJable9 ARBRELBENT+—-T2X

Panel 1 —

FFO LFO

Average Std. Average Std.
AROESS FY1985-89 8.52% 4.01% 6.62% 5.18%
AROES0 FY1980-94 5.44% 4.27% 4.97% 6.03%
AROABS FY1985-89 117% 3.39% 4.24% 2.65%
AROAS0 FY1980-94 6.04% 3.21% 2.78% 2.98%
AOPR85 FY1985-89 8.01% 5.38% 4.66% 4.66%
AOPRS0 FY1890-94 6.59% 5.29% 3% 6.10%
ARRS85 FY1985-89 22.08% 14.06% 32.84% 16.15%
ARRSS90 FY1990-94 -4.86% 5.91% -1.31% 16.34%

AHEIst(1) ;Pi=c +alDi +a2 DA + a3 LogA +ad sales + a5 inddummy
#Hxisk(2) Pi=c +alDi +a2 Pit-1 + a3DA + a4 LogA +a5 sales + ab inddummy

Panel 2 FFO FIRMS

Independent Variable []] D2 Dt’ D1, Pit-1
Eﬁ% (1) (1) (1) {2)

N. 118 118 115 118
average 0.645 0.710 0.720 0.645
std.ev 0.346 0.325 0377 0.346

coefficient 0.028* 0.026" 0.022" 0.006
AROE90 t-value (2.800) (2.365) (2.257) (0.802)
R2 0.375 0.362 0.357 0.723
elasticity 0.97% 0.85% 0.83% 0.22%
coefficient 0.026* 0.028" 0.019" -0.005
ARDA90 t-value (3.341) (3.277) (2.4711) (1.007)
R2 0.315 0.312 0.277 0.786
elasticity 0.90% 0.91% 0.72% -0.17%
coefficient 0.047* 0.053*° 0.032" 0.001
AOPR90 t-value (3.317) (3.444) (2.269) (0.085)
R™2 0.200 0.206 0.154 0.865
elasticity 0.016 0.017 0.012 0.000
coefficient 0.01% -0.23% -0.52% 0.29%
ARRSS0 t-value (0.009) (0.146) {0.381) (0.198)
R"2 0.171 0.172 0.190 0.174
elasticity 0.00% -0.07% -0.19% 0.10%
Panel 3 LFO FIRMS,
All Sample Manufacturing [Non-manufaturing
Independent Variable 02 02’ D2 02 D2 D2 02, P1t-1
st (1) (1) (2) (1 (2) (1) (2)

N 280 290 296 196 196 94 94
average 0.378 0.446 0.378 0.431 0.504 0.274 0.335
std.ev 0.332 0.337 0.332 0.337 0.340 0.297 0.305

AROEQ0 coefficient 0.023" 0.0164° 0.008 00177 0.004 0.0357° 0.017
t-value (2.423) (1.713) (0.927) (1.767) (0.480) (1.765) (0.809)

R"2 0.266 0.258 0.426 0.273 0450 0.296 0413

elasticity 0.76% 0.55% 0.26% 0.59% 0.14% 1.06% 0.53%
cosfficient 0.016" 0.010" 0.004 0.014~ 0.000 0.019* 0.009

AROAS0 t-value (3.475) (2.187) (0.996) (2.428) {0.070) (2.568) (1.249)
R72 0.319 0.302 0.460 0.320 0.489 0.352 0.445

elasticity 0.53% 0.343%) 0.14% 0.47% 0.01% 0.56% 0.28%
coefficient 0.026* 0.0t8™ 0.009 0.026 0.010 0.035" 0.008

AOPRS0 t-value (3.367) (2.359) (1.425) (2.950) (1.283) (2.375) {0.780)
R™2 0.37 0.358 0.609 0.258 0.443 0.524 0.773

elasticity 0.86% 0.61% 0.29% 0.88% 0.34% 1.04% 0.25%

N 272 272 267 186 183 86 84

ARRSS0  coefficient 0.020 0.019 0.014 0.010 0.005 0.057" 0.04°
t-value (1.567) (1.471) (1.189) (0.683) (1.136) (2.249) (1.894)

R"2 0.191 0.190 0.289 0.240 0.288 0.118 0.430

elasticity 0.66%| 0.64% 0.47% 0.33% 0.16% 1.69% 1.19%

&

ARCE, B ©RARFULER, AROA:IBHRAFULER, AOPR: FELMEEMFIZER, ARRS : &Elﬂlﬁﬂl\ w3nht 5T,
a8 E**f‘l&ﬂl&. B3IMAE 8 C REORERA MR IR EHE— AR
D1,D2,D1', D2'OERITRISM

I‘l‘ﬁ'lKOJDAIi AR/ BREFE. Log. AlL, &ﬁﬁﬁfﬁmﬁﬂﬁl. saleld, BLBEORER, ind—dummyld,

-FlS&DERAS—

KIS EFTARR L R



F10 GEPRELGNF OGS

M A=) AROAS0 =c + al Dit-1 + a2 DA t-1 + a3 log Asst-1 + ad dsales + a5 Ind (1)
M2 AROAS0 =c + al Dit+ a2 AROAB5 + a3 DAt + a4 log Ass + a5 dsales + a6ind (2)
Panel 1. FFO Firms

Equation (1) (1) (2) (2)

N= 118 114 118 114

D1 0.025" (3.17) 0.026™ (3.13) -0.001 (0.18) 0.001 (0.12)
LASSS0 0.003 (0.39) 0.000 (0.02) 0012 (3.17) 0.011 (2.37)
DA90 -0051* (1.82) -0.034 (1.20) -0.011 (0.70) -0.008 (0.47)
DSALE 0.033 (3.06) 0.036™ (3.30) 0.032™ (542) 0.033™ (4.79)
AROQAS8S - —_ 0.788™ (14.60) 0.778 (12.48)
MB+:Dum -0012° (1.82) - -0.007" (2.04) -_
SUB-Dum -0.006 (0.93) - -0.005 (1.26) -
SHFIN —_— 0.032 (0.81}) - 0.00t (0.03)
SHMISC -— 0.024 (0.53) — 0.010 {0.38)
SHFORE -_— 0.096° (1.79) _— 0.034 {1.03)
TOPTEN —_ -0.004 (0.10) - -0.015 (0.55)
MBRATES0 — -0.276 (0.15) — -0.625 (0.56)
MBOWNS0 _— 0.191 (0.52) — 0.174 0.78)
R" 0.332 0.350 0.792 0.764

28, Equation(1)DMBI[={tx T.
-0.017, tillI%, 2392 TCH 3,

HIL0O% AR, #+id
Panel 2 LFO Firms

SBH M. HHHI1% AR

Equation (1) (1) (2) (2)

N= 296 276 296 276

D2 0.016™ (355) 0014™ (304) 0004 (0.99) 0.002 (0.34)

LASSSO -0.001 (0.30) -0008 (1.42) 0009° (1.95 0003 (0.48)

DASO -0.112"™  (7.06) -0.105" (6.59) -0068™ (453) -0.070~ (4.40)

DSALE 0030™  (645) 0030™ (656) 0030~ (7.34) 0031™ (717

AROAS8S — — 0514™ (849) 0437 (6.57)

MB-«Dum 0.000 0.14) — 0.001 (0.45) -—

SUB-Dum -0.001 (0.42) - 0.001 (0.29) —

SHFIN - 0.0441=  (2.40) — 0039"  (2.23)

SHMISC —_ 0.025 (1.18) - 0.027 (1.38)

SHFORE - 0.063"  (2.08) - 0.033 (1.18)

SHTOP10 — -0.006  (0.29) — -0002  (0.12)

MBRATESO — 0.509 (0.46) - 0.776 (0.76)

MBOWNSO — -0.083  (0.44) — -0.057 (0.33)

R 0.316 0.329 0.457 0.425

g&w%ﬁﬁ\ HIZIRER, HHX %A=

AROAS0 £ RARFIIER 0O T 14(1990-94 4 FF)

D1 RIBRHR/AMRON8EEF)

D2 HR/AMO989FFEFR)

LASS90 BRENGIHGEREER)

DAS0 IR D ARG R(B9FEER)

DSALE B8 L AR B A (944F BE Y L /804 BE T L )

AROAB8S LR AT IR T 1(1985~-894F FF)

MB-Dum EROKELI-MBHBITF DRl — T, BB Lo ZERERBLE-ISS.
158353 — T M(BOEER)

SUB-Dum BREAMNSHRAG— &G, MO LI/ AT IRBLI-IBS.
12ED X - T MBIEREK)

SHFIN SRISBAD iR R

SHMISC FERRAIREA D i LR

SHFORE NBEABRRROBHEE

SHTOP10 10XBEEZOBHRELR

MBRATESO MBORRLLR(MBIL, R A B LA ELI-E81T. RSB R)

MBOWN90 MBOD ik 5

ind ERAz—



X Appendix
§Bt=t

Equation (1) Pitt1 =c+ al EBt+ a2 DAt + a3 Govt + a4 log At + a5 dsales + a6 Ind
Equation (2) Pit+l =c + al EBt + a2 Pit + a3 DAt + a4 Gov +a5 log A + a6 dsales + a7 Ind
Equation (3) Pit+1 =c+ al JEBt+ a2 EBt-/ + a3 Pit + a4 DA t + a5 Gov. + a6 log A + a7 dsale + a8 Ind

(1) FFO Firms (2) LFO Firms
Dependent variable: NCROE (M) Dependent variable: NCROE (8A)
EquNo. (1) (2)_ 3) EquNo. (1) (2) (3)
1984 0.046 [001]) %t 0028 [004] bk 0.008 [577] 1984 0022 (204] -0.003 [.825) 0.012 [518]

1985 0023 [044]+x -0.002 [810] 0.031 [097])* 1985 0003 [802] -0010 (.288] -0.021 [164]
] 0.049 [000] #¢ 0018 [001] e 0.033 [000] #oice (119] -0.003 [639] -0.002 [.845]

0.026 [039]%¢ -0.002 [761] -0.002 [852] 7 0011 [.200] 0.001 [914] -0006 [507]
0.027 [020]++ -0003 [539] -0.004 [608] 1988 0025 [00t]#ek 0004 [411] 0.009 [.237]
0050 [000]+= 0011 [109] 0.025 [042] »* 1989 0029 [036]+« 0003 [795] 0.006 [.679]
0.038 [000] %k 0004 [580] 0.028 [061]* 1980 0028 [005)+= 0010 [191] 0010 [426]
0037 [015]%« 0009 [467] 0.037 {.199] 1991 0028 [006]%«  0.010 [261)} 0.032 [032] =
0028 [027]%¢ 0013 [210] 0.049 [036] %= 1992 0012 [196] -0.005 [404) -0018 [211]
1993 0017 [171] 0.003 [685) 0.035 [078] * 1993 0020 [047]1+= -0.003 [702) 0.017 [203]

1994 0,034 [.337 0:008 823 0.099 [.294) 1994 0.017 !.217] 0.009 !‘499I 0.049 [.059] *
Dependent variable: NROA (&é) _Dependent variable: NROA {(2ZHE)

Equ.No. (1) (2) (3) Equ.No. (1) (2) 3)
1984 0.032 {.002]#ex 0010 [.083 -0.003 (744 1984 0011 [.143) -0.003 [.685] 0.005 [514]

1985 0.018 [033]%+= ~-0001 [915) 0.029 [022] %= 1985 0.003 [591] -0.003 [544) -0.006 [418]
0036 [000]#++ 0014 [000]#++ 0020 [002] % 6 0006 [264]  -0.001 [855) 0009 [162]
: 0.027 [002] %ex 0005 [207) 0.005 [392] 3: 0000 [973) -0.003 [476] -0007 [237]
1988 0030 [001]+= 0.000 [968] -0.004 [549] 1988 0011 [010]++¢ 0003 [252) 0.012 [008] 4
1989  0.048 [000)+c+ 0.010 (048] 4+ 0.016 [062])* 1989 0.014 [021]}+¢ 0007 [164) 0.008 (323]
190 0.029 [000)%kx 0003 [547) 0.010 [347) 1990 0.017 [C01)#+ 0003 (038] % 0011 [.164]
1991 0,024 {017] %= 0.003 [651] 0.020 (.257] 1991 0018 [002]#=x 0011 [050]#+¢ 0019 [050]+*
1992 0016 [065] %+ 0.006 [385) 0.027 [077] * 1392  0.007 [170] 0003 (442] -0.011 [.208)
1993  0.007 [395] 0.001 [863] 0.020 [.124] 1993 0011 [038)#+« -0.002 [536] 0.008 [204]
1994 0016 [150] 0.004 [633] 0032 [.188] 1994 0010 [.148] 0.003 [574) 0.030 [011]%*
Dependent variable: ACROE (R3M) Dependent varisble: ACROE (R3IM)
Equ.No. (1) (2) 3) Equ.No. (1) (2) (3)
1984 0030 [009]+++ 0.017 [067] 0024 [100]* 1984 0014 [240] -0.003 [777) 0.000 (987]
1985 0021 [054])* -0001 [913] 0.019 [343) 1985 0007 [476) -0.004 [666) -0.016 (.243]
1986 0,047 [000]*++ 0.020 [004] ¥k 0,028 [014] #+* 0.0t5 [086]* 0.002 [784] 0.001 [914]

i 0015 [208]  -0008 [330] -0014 [250] 87 0007 [468)  -0004 [627)  -0027 [017)++
1988 0.024 [023] ** 0.000 [.940] 0.000 [.998] 0028 [005]#%ex 0.008 [312] 0.023 [079] *
1989 0.046 [000]#=e=k 0.010 [.233) 0.000 [979] 0.022 ([.030] +* 0.003 [665] 0.008 [479]
1990 0.033 [004]%=x  0.001 [929] 0.008 [.696] 0.019 [020] %o« 0.011 [134] 0.028 [.030] #*
1991 0021 [081)=* -0.004 (673] 0.012 [548) 0.017 {044] ** 0.000 [.993) 0.018 [.144)
1992 0.016 [327 | 0.003 [.858 I 0.040 [.235) 1992 0.001 [953] -0014 [052]* -0.013 [.410]

Dependent variable: AROA (R38) Dependent variable: AROA R3M)
EquNo. (1) (2) _ (3) Equ.No. (1) (2) (3)

1984 0.020 [015] %« 0.004 [454] 0.001 [.892] 1984 0006 [.235]) -0.005 [321] -0.002 | .791]
1985 0.017 [037] %« 0.000 [.962] 0.023 [.088] * 1985 0.003 [565] -0.002 [.705] -0.005 [.448]
1986 0.037 [000] %k  0.017 [000] #okk 0.024 [.000] #orew 1986 0.006 [.181] 0.001 [722) 0.005 [.455]

;. 0.019 [021] %= 0.001 [826) 0.000 [995) [.929] -0.003 [392] -0.016 [005] #==¢

0026 [002)+=« 0.001 {.851] 0.000 [.989] [011]) %= 0.004 (207] 0.011 [050] %+

1989 0.040 (000)+=+ 0.005 [401] -0.002 (.834) 1989 0,012 [009] #¢ 0.006 (082]=* 0.009 [116])
1980 0025 [003] %ex -0.005 [404] -0.002 [.880] 1980 0.014 [003] %k 0009 [034] % 0.017 [025] %+
1991 0015 [077]* -0.005 [.438] 0.003 [813] 1991 0011 [026] 0.002 [.705] 0.008 [254]
1992 0011 [154] 0.003 [.655] 0.026 [067]* 1992 0.001 {.846]) -0.008 [050]+« -0.004 ([619]

E1. a54L5%, EBOEME, P valueDABESHhTLVS,
2 BHXORFOREELITOEY
£B 5474 -BSEHMGERL K- 75U MY) S AR(=HA 1)
NCROE ZRNIBERAHBE(BERAE. BREHRGE-ARMETHEED
ACROE RIMOHECEARHEROETY
NROA RIBREFZERE
AROA NNV EFBRBOTY
LASSS0 BIRENMMB(EEER)
DA¥ FHERROAMLEEEERR
DSALE FLEREE
HF o ZAERELTR, BLFESALE,
SHFIN RSB RStk
SHMISC FERBABREA DR HRILE
SHFORE A EIA SRR R OFFERLLR
SHTOP1 10Kk DR ERLLE



