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Read thoroughly a theoretical or empirical article on banking or corporate finance that is published in one of]
the major academic journals in the field of finance and economics (Journal of Finance, Journal of Financial
Economics, Review of Financial Studies, American Economic Review, Journal of Political Economy,
Econometrica, Quarterly Journal of Economics, Review of Economic Studies). Write a term paper of about 10
pages long (no more than 15 pages) on A4 paper (font: times new roman, 11 points, double space) that contains

the following information:

i . Summary of the article: (i) purpose, (ii) methodology, (ii”) source and description of data if the article
is an empirical one, (iii) setup of analytical or empirical model, (iv) major findings, (v) mathematical
derivation of the major findings if any.

ii . Criticism against the article about assumption, methodology, or the interpretation of findings.

iii. Proposal of a modification to address your criticism.

IR

Submission Deadline

Due Date : January 31 (Fri), 2014 24:00
Place to submit: CourseN@vi or mail box in front of my office, Rm. 851, Building 9.
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Note 1: Grading Criteria (100 points in total)
v If (i) is perfect, then you will get 70 points.

v' If (i) and (ii) are perfect, you will get 85 points.

v’ If (i), (ii), and (iii) are all perfect, you will get 100 points.

v A big gap in your logical reasoning can damage your grade severely.

v Minimize copying phrases in the article. But, you are allowed to copy Proposition, Theorem, or Lemma, in a

@

theoretical article if necessary. Make sure that you use and indicate the exact source (for example, Line

11, Page 12 of the original article).

Note 2:  Choice of articles
You can choose an article that I mentioned but did not explain the detail in the class room. Articles on
the major journals listed above are downloadable from the Waseda University Library website (on-line
journal) through a PC in the campus or through VPN connection from your home (ask the portal office in the
first floor of Building 7 for more detail). If you are not confident in your choice of an article please contact

me.

(Example of suitable papers)
Keys, B., Mukherjee, T., Seru, A., and V. Vig, 2010, “Did securitization lead to lax screening? Evidence

from subprime loans,” Quarterly Journal of Economics 125(1):307-262.

Acharya, V., Schnabl, P., and G. Suarez, 2013, “Securitization without Risk Transfer,” Journal of Financial
Economics 107: 515-536.

Parlour, C., and G. Plantin, 2008, “Loan Sales and Relationship Banking,” Journal of Finance 63(3):

1291-1314.

Good Luck!
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