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BEGBHNL I, FHOVEEUREI LEDREET7 7> FEE
D, ZNEEMFRIERLC, BN ESHBECSET 5
Bk, BHL CTHEFRER X — 2 L, ERRERX—20EEEL,
REERIC L HEIC LA T T > T B, [ERLYETIE, EHEPAR
BREL o RBRENRIIC, 2, AX—LA0EKROENEEE LTS
H EAN -BEH-HEOWTNEEEPICE ST, HEWiE, BITED
AEEEE, RBEEL VS RAX—2DREE - EREL L EETL
i, Bz gz k- THEBIENTE Y, EFREAX— 23T 24—
B EREIT W EZRT LN TR, ZAUSHLTT 2 Y & Tid, 1940
FERELME L - T, KNEEBCr 2L LT, EFREOBEKE K

(1) T#¥&4tik]l i3, Investment Company Act of 19400 —igEY 7 IR TH
32, bokd, [&f] 2w RBRRILTLIBEYTREL, GLAHRET7 7
Y FEERTRETHAH IV, ZOFBIESEL T 5728, FETLIRES
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—89 - BRI HEIL T B, AR, 2L ) R1940FERE AR
DEbIEFRE LT, ZOMBELEIRBELREY T L 2HEL T
5%,

20MEACHTEE, T A AT, —BBREROEES L EO GEFRELTH
AR E LT, @A, 856 WL L, BroBElERIc L 2 RE2H
BE7 7> F) PRABELRZ, #ESHERI, RESHLOBED 35D
1, BFERMTO 2501, 2L UHFEEMTHEE LIZITRABROBETH -
REVWHBNTWSy, LL, BRESHELEEOBBINE & 5513
LMEEFAEE T, HESHIC X 2FEKE - BN LEESPIERDORTES H &
BEZ2BEYIIRET L2 L TETICW, EMNORERRH (Tr—- X
a4 - a—) b, TR EERIRGEIC N 2 BB Tl —EnikEl E Rz L
728, ZOBAGBAFICIE—EORATH Y, MNOSEHICET 58D
Holze &Y bUIFRBEEAE, EIBEIC L > TRESHZ BT 5 LEME
PRI N D LIk B, EEAFESD, 1935FICITEFREIC L 2 HHI00
FHERRBET AR, EHEERRGIZERES (LT, SECEw)) iz, #
BEEE - BESHICET 2 RABER 25T 5 BREUE 1T - 72, X DIAE
FERDY, 19384ED 51940 10 B K SEC n#iEE s & L THRAIKCRRH - &
FIN, INEZTTC, 19404 Wagner-Lea #FE (BELSHER) »°
ROMBRICRBI N5, YT - BEERS TOHERICB W TERMED
BB RSV, KIBZEESIZ 50T, 1940F#EHEE (Invest-
ment Company Act of 1940) #SEE L 72,

19384EIC I BEFE L V&SI T 5 SEC o#fEErAREIND
FC, BESHICET 2RO L 1T, TR% b DR Z L DD

Hik Hdvid, FESHEWIRBEFEHT 5,

(2) Notes (E. P. R.), Regulation of Investment Companies, Univ. Penn-
sylvania L. Rev. 584 (1940), at p. 585.

(3) Securities and Exchange Commission, Investment Trusts and Investment
Companies/Report of the Securities and Exchange Commission (1938-
1940).
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TUHLTHoTzE bl Twdy, itz v, 193044213, J. T Flynn iz
& T, MESHICET 507 ) RN ORCHM 20 FEDs EREE LT\
5 L, BEMESORIC I LT Rr RSN 5, AFE T, SEC
DIEEL F 5 L2 ZOMOLBRIZEDWT, 19404EH B LA BELRTIZ
B 2 BELSHDEREFHMORFAZHLICT 5 & & bic, 19404F#
B2HEHENREL, BRESHBERIENL ) ITBIEE N2> ORE %
BUT, BALTHERN,

= 20 MERIC Bl A REASHORE

1 RESHLEBZI,

#&ESH (investment companies) (21, W DD 4 THHFET S
2%, —IREIC W 2L, fioett GEA) DREFEBAL CZNHREIZL S
F2EZEHLOR—F 74 VA IS, BLAHREZRITTLZ L 2HE
B &3 2 %EEEM (investment concerns) Th 5, HHERE L L Tid,
SN (corporations) DAL H Y, E3H AT 2 HERE (nvest:
ment trusts) NDFHELH b, DF Y, BESH LT, AEFREGETHLZ IO
RREEER R EIRTHETH >, ENREOZREZEHL Kb
T E3NBHEITIT, RESH - BEEHLFLINEGZ LD S, —RA
FOBBICB VT, P4 & H19294ELIRTDRME T, BERIFBRER
FHOIMAFLBATEZ LIck-> T, #REICBT 25\ voketkz B
LIENTEDL L) ICHEINIREERTH 5 Z LA S N Tz,
BESAHDIFATY 25T, @R, Bk, HE zotTh-
T, 2DE T RFICUGEE Lz,

BESHOBARPEEL SN LFOT X ) 423, 28Nk )% F4

(4) Notes, supra note 2, at p. 584.
(5) J.T. Flynn, Investment Trusts Gone Wrong (New York, 1930).
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TORBEHPELEL T2 L9 TH B, (1) Management Investment
Companies (FHE#B&E24), (2) Fixed or Semi-Fixed Trusts (FEEiY
#&(E36), (3) Installment Investment Plans (FEH VK77 >), B
L5, (4) Companies Issuing Face Amount Certificates (4EERLARFEAT
SHt), THbe. UT, JEHEALTAL I,

Management Investment Companies i3, #ENMER, BEB L O#
BT OWTHIBY v, FREBRLNLHBLIFLL TWET, o
FATORBEEMERL B, BEOEEREIL, No—ReStEicEINT
BALENTSHEANETH 5, 29 LLRESHOISRAE DR -
HHEIZ, BEOSHBEAORSY [ 7OIMBREE, DT ) HRESHERSE
DENEL D,

Lizv 2z, %< o Management Investment Companies i%, <4 F =
—kw WV P TRy DR ED, AR — (sponsors) BFEkE H
(settlor) & SFE6H % 3ta, EFLiEEICIE, cestuis que trust F 7213%3%HE
ELT, 77Y FREEZHMT AR Y —DEHHIFEN T 5, SFEIE
23, BE, FTHEOHODARMELED, B2 eREORE L XBx £ D
FIZHEZTW5, 77> FOEBOREE (BRER 3, BHOLEEHT
F7el, BMck->TEBRFBELY, SMOEMHFICL > THRI NG, £
D& kD, BEORHEZAIKT 200, 2t b BL 2 HRFEN
MATH BT, BHFTPTERL 2EEEC L > THIEN S, DFNH
BFEIC LB EENTR D, W DPDHBNCBWT, FHEME, ZJ L
Mk %, MEOT CHERLSHEANTIE v LBIRL T 525, HHrDs
FR U E L TR 2BIL D Do SHEATHLZ LEREINL
Management Investment Trust b, &HNFEHRRAER L ELD, 2FEH

(6) Z470nmEniCRIZ, R B. Tolins, The Investment Company Act of
1940, 26 Cornell L. Q. 77 (1940), at p. 78I & %,

(7) =¥ Fa—ktyV: - FIFRALEOWTIR, 2L, WEZF=428F
ez« b 72 off%] 15561815 (19954F) 4 HUT, ZH,

(8) Tolins, supra note 6, at p. 78, fns. 8 and 9.



19404E 8 LA EEORR (1) 5
U bn&AG S L, HE FAHEERATTLHZ L05T& 5, L L%ah*
5, BRE (38 KREEGEZLNEZEEMTH 72, ba AT,
BEEFICOWTY, 54, FEHRBGIFADOBEOWREIIEEI N T
72 (90

Management Investment Companies (¥, < Hilc, a4 > F - %
by 7 - hrosm—nREER LY, RRICOT22BTIE, /YL
A V> y—BMRERBRLC BADESHBED, BEEC, BBt
BEAHLTHAABAL L UITRTHHEREMAELTnE, 22 TR, &
BeAE L CENICRAIR L5 ERIEIFELY T, LEBEFOZHBIRNA
rir . BEREELH 2ER, 7u—XF -2y FRpF—7> - v
PRI &, SLICHMPrRFEETAZ L L TE San.

Z Nk 912, Management Investment Companies i1, Z#7% A
PHEIELRED, botdMEEL-20d, ZDIA4TOREESHTH-
7zo Bl b, 1925FENTMICB VT, ZFEIVRBHILHMNERT LI &
DEEMEIFEREE N T S a0

# 2Ny A7k L TEHIF7 Fixed Investment Trusts (FEEZi# &S50
2, BHEZTOFHEIC L > CHRES NG, 2L, BEHFHKEA
(depositor) & &N B AR —%t, BLU, ZHELINLIHEfTER
BEFHH L, BEMEBERAER L X HEE7 7> FORBE (BRMEN
ZRMPEE) EOHOBHICEIT, REENS, BFIT, EFiE
B, BRESVIREINDIRIEHI ) T, TNFTNOIAFORERE
bPWEL T B2, RENDEBIIFMRICHZ 5N 5,

HERMBEEFHORLR, 2=y b - IATTH-T, ERD2= }
PE—ICHERI NG, ZFEIE, Ex=y MINT BTVt F DEFRGE

(9) =a2—3—Z7EWBIATIC 2\, R.D. Kilborne, American Investment
Trusts, 3 Harvard Bus. Rev. 160 (1925), at p. 167.

(10) SEC, supra note 3, Part I, Ch. II, Sec. III, at p. 26.

(11) Kinborne, supra note 9, at p. 163.
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* THEGHEBS I L CFATL, TREHEBI A R —2tt & L T DfERE
ERARRICIFET 5,

B30 F 47 ThH b Installment Investment Plans I3, &BI2RT & 9
2, EHEC 723 ENT, BREEHZLIIRESHIASFEZBATSE
LEICIRENIATTH D, BHET T ~DSNEL BT 5 &M
HHFEHD, EBEARICPGEINIISF L% b, ZDFEED, MOREED
HEER & 72 13 BB ECRESHOMRA TH 2 BEFEHIC BT 5 H#E2%
RRET D, BOEER, T 05MEEDLBHABIC L > TE
T3N3, 777 BT2ZMEBRT 2iEE % 4 MELEF L RE
T, ENH, ARV —LHOWER L BHLED, ZHETHHHUTL,
AER E HEA L 72RER R B & T T 5,

E 4D 47 THhs Companies Issuing Face Amount Certificates I
B3, IS (Face Amount Certificates) 25RATEI N5, ZHHEIFE
12, BITSHEBWELOMoOIRTH->C, FHUz L), —EHENITH
WEHIEE LC, fESBAZICNL T, WilicFmEeEY ) Z &,
F721%, WHIENC, WK EFEBNOGIEIC L ) FOMEEY ) Z L2 AE
T 5, HEFICELT AR TH 5,

=

2 BESHOER

(1) BESHOHBRCER (19205K)

1920 LRI BT, T2 ) 2AREICE, HENSLWENHRES
HLPEEL D -72L) THD, TAY G TREINLEMORERERE
1%, 19214F 4 AIc§%®E 31172 the International Securities Trust of
America TH 5 DR L B b ay. 19235F 70\ L19244E12 13, the Bond
Investment Trust, the Massachusetts Investors Trust, the American

Trust Share Corporation, the United Bankers’ Oil Company, the

(12) Kilborne, supra note 9, at p. 163.
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United American Chain Stores, Incorporated, the United American
Railways, Incorporated, the United American Electronic Companies
h, BREENTWS, ZNH5N 9B, the International Securities Trust
of America, the Bond Investment Trust, ¥ X 1F, the Massachusetts
Investors Trust l¥, VbWa 2% Fo—+tv Y - P72 Mok DB
N7z, M), the United American Chain Stores, Incorporated, the
United American Railways, Incorporated & X ¢F the United American
Electronic Companies |3, 77 7 x THBEDTF TR IN2EHE (BN
EDZETH D, T77=2THEMESEEFEIHNNTHLZ L, &Y
blt, HERSB L VBRSO TOREL RO LTk, &
FENT D ag.

ZHEIIILT, 192142 5264 F ToMIC, KBEEREBEINO WD
PORREEHENITATA TRHATL L ICh ), BELEEENL
BT EDREIIEE 72 vbiLb .

1924Fic BT H, BREFBHROLSEERBIL, 507 FVC iz %s -
72 ENTW» B D5, 1920EAKICIE, ZOBEERBEIEXT D NICS
{NBW > Tz, Friomats s &, 192660 60 4D, €N
=7 ThHh-12Z E0bh 5, 19214EHUANCIE, BESAHOFHEIFL0T
HBDIZXTL T, 19214FD 519264F Tid, 1394L, 192655 519304F Tl
#8004, 193042 519364 Tl FI2004k & FES N T V> B g0

BEST, EaRkkatt, EFHES EFEESH (security affili-
ates), AREREH, 2L TE ) biTEHkRESHD, RESHOIBREL
RS Z LB H -T2,

KBADZ D & ) HEFRAOPFEEDFTRICH - 28I, AR ¥ —

(13) 1Ibid,, at p. 164.

(14) Tolins, supra note 6, at p. 80.

(15) National Association of Securities Commissioners, Report of the Com-
mittee on Investment Trusts (1929), at p. 3.

(16) SEC, supra note 3, Part I, Ch. III, note 1.
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ST & 5 THFE L 3, (patronage) D% < DIRR, SEC NHEHED
T2 &k Loy, FRAIRREERN, £ 723 v Z2ofoR—F 20
e, BIZFHE & BEEFECE, MAFH, B 0EERS P L OFf]
%%, EHEFY (management fees), & A P T 4 T > HREM, &5, EBF
L, LFFY, 2L Y —ExREY, EXHRHAFO—HEINT
5, ARV —SHIFENEELMOZIEE BT - MFT 2 2HDFK
ELTHRESHZAAT S, 60N, ARV —SHOXETICH
LHBRESHOBRE BEE N AR —HOMERET % B 5 72O )
RERELFMIN TS, T, BRESHIZOMERICEENESE
BELENIEWREZL T2 ET 5 Z EPATRTH D LTV, £
DL L THEREINLEEP—RICEXLLERILS IR EZEL
7B T THEEERHTLZEY, PLUCELRETHSL) bl Ty
5 (80

ZH&) P ROER ZERE LT, SECo#iEER, voivy Y,
WEIFTREIOWRB L UOHETOTV I T LD 3 DEZET T Dbag. &
B DORATT 5 FHOEMBGEEIL, 192740 4B F b b, 19294F1C
30 PR A TicEinL, BEMED, SUMEF L2 B 5 F T2
BimLiz, B#ERHIIE, 1EEBIIZITIHEIIN W, BESHD
AEZRIE, REAEGIATCIEETS CRAICHEE SN CE ), HicHEMEs
5l& RiF5Z L 2BRLMER L Bebit/, 19293 Ticid, #ESHD
AEHL, ZOREMBELZBZ 57V I T 20 THREIENBIZEDAR
REZ| T2, PRI RLINERBNO L WEHOFH TR 2, EBICRHT
ENBENC, FATRE% T (on a “when-issued” basis), ZEHN 7L I T A
DPAFACHHE NS, &I L7V I T AR, LoSLy Y, @BEamE,
WHME D B, KROEES, RENLLE, BKRFHE (excessive val-

(17) SEC, ibid., Part I, Ch. ITI, A (2), at p. 62.
(18) Tolins, supra note 6, at p. 81
(19) SEC, supra note 3, Part III, Ch. I, at pp. 11-17.
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uation), 7 I v FRIDES (73 v FiEE), 2L TINLDOEAICE
S>THEAHINTZEVHILTV 5400

(2) 19305 (RBSRLAR)

BB N1930FM, BESHIL, WEROBEXKEEATWLEZIICED
FERORRELT, BLAEPEELRZH -2, DD, LAV P, B
GBS 7LV I T ATH2, Zokliz, Bk BESHAOR
15, fBEG 72 L CRILADE E Fak A EnER, £ DRESHILEEL
722 iz & o TRBUTT 6 5, et R EIIBRImIC IR L 72,

L 2B, FEETEOREIL, AR —&H, SFHE¥EE, KA, U
%, #OMnZERZFIERREIC, ERTBEANREE 2 54 21240t
L, ZOfRE L THERESH EBRERRICEF L HEEZ L5123 N
Done ZHIEWHWAELFRICL > TEBRLTEY, 22i2ix, BAD
BwREL, MRS TEEI L ErEIN TR EE3NTWE, £{D
INREE T N—T7 %, BARERE L LIS, BEH FVOBRREMED D 5%
 DEHNKEMELBIFTE 72,

THDREDORHER, BRESHDIMEFEEZL VT 4 Ah 7 P THRFER
n, ZOZEFBRESHBEN—RBLTAANRIIFRE L 2. ZOTRARE
Y HIT B 72002, ARy —2H, BEHEEOHRELRIREL, XK
DEEERHTIHEER L LTz =y MIEFHEEREL 2, DY, 2
9 LR NERTIE, B REMEHLHE CREE 2 HETE 50T
MRDT U 27> PIRFBENDL Z X id kv, LiIZs < oz, Z0REE
BignwlLidz=y FRIPAREEL 7205, BEE~OHIBE & 55 7 255
WARF—2HDOEEICL - 720T, BEBENLDITEALIE, Bk
B OEAI, £—7 > - > FE? management investment trust

ICRERREE L 72,

(20) Tolins, supra note 6, at p. 82.
(21) SEC, supra note 3, Part III, Ch. I, at pp. 20 and 21 ; Tolins, ibid., at p. 82.
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19294E LISk, B ) DELAAD D >z LTz, BESHIEIT AV
BECBWTKR L L TEELRE 2 Rz LTz, BERKNIOAIC 1A
12, BEGHILBRELHICHEL T2 EHEIN T by B
MERNHETIE, BE5ETIHRERRNEE MWIS0FAN) I2b22bb T,
EFNFNDLHDOZERED, L S0 T N—TIkRIZEZ ST
DDIFEIREZETH DL EBNLEN T 2090

= BESHOEM L ERH DR

1 KHEOEREH

Berettiz, BYCHEBI N TWIUE, BRAREEERTH -T2 EF 2
LB, L Ladts, #IEEE L TIM0ERE S B HE S 15 LIET
2BV, HESHNEL (L, BREASKEERIC L 2EBERORAT N &
I HRPCH 5 72, LT, SEC OHEEE L VLR OHERTHLED, S
WA e BRI Z2 R TA L,

(1) ZEHENERR

BESHDIFERANEEEBD 7 7> FOMNE 2 LR FICANLS T2
DIZFIAT BT, FEEICHEMLT I O» LB L LNETHDE, BZ
& B b B2 53, the Colonial Bond and Share Company i & %,
KD &) L ERBROFIATH 5,

Colonial Bond and Share Company (77 7 = TN HEH)

A& (Debentures) 307, 000 F v
% 1 1EESeHF (First Preferred) 625, 000 F /v
A FEFEEM, (Class A Stock) (35000%k) 255, 000 F v

(22) H. R.Doc. No. 70, 76" Cong., 1°t Sess. (1939), Pt. II, Ch. V, at pp. 369-371.
(23) Tolins, supra note 6, at p. 83.
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B fEfEREMRT, (Class B Stock) (25000%k) 250, 000 v
BRI 1, 437, 000 F v

OB BEBEARACL2AMFEIN T W T, #HikE (orga-
nizer) 1, 2507 FADEREIZT T, F05BLUENEETNTEELEI
THTE Doy LD LMERL, TOEPEERETIHETI LV, 3B
WHERADBEE LWL 357 2 L EE2 BT 5720 T, XEESHBL I
55 TH5b,

3 5lz, ==2—3— 7JD the Chatham Phenix Allied Corporation ¢
BITE, & EE2BRTETIC, XBEIRLNLZ L REINTY
B a5 IAIAtiZ, the Chatham Phenix Bank D& F44t & L THRIE N
oS, ZDERERITTRROM) TH 5,

PERUAERT 1,900, 000Bk (1H#R27 ko) 51, 300, 000 F v
ORI 100, 000%k (1%k25 k) 2,500, 000 F v
At 53, 800, 000 F v

HEHR R I3 B4 Th 54847 (the Chatham Phenix Bank) ic¥fL €
AT L 20T, Bl LFEEATH, STEEHL P07 7> FoXiMESR
25075 FAVTFRIC AN LSRR 5, E2HH, EDPITONDENICE
T¥3INXFECE 2BHEOKRAORHA»LBLNLZEHEL T,
53,800, 000 F /v Tid 7% {, TEDL JICEHBI N T 5,

SERRULMERRS. 1, 900, 0008k 47,500, 000 F v
RO 100, 000#% (1#k25 F L) 2,500, 000 F v
&5t 50, 000, 000 kv

Flynnic LU, BY %3805 FALIRYBRETHY), ZH45EITT
NRCDRPHERR DA GE2507 PN % ) DICTFEH T, 5121300
FADEEIBED. ZLT, Z0LHI2LT, #MTIELEEEHRTT2
e, BETFOMHEPIMT LI L0 TES LML T2,

(24) Flynn, supra note 5, at p. 38.
(25) Flynn, ibid., at p. 38.
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BESHY, SITRICE > CTHEBRRDOT T E T 2450 1 2 E5EK
BEDOLDOFHRE L TLE LN, BEL LICKIHELZIUIEN, Z LI
%%ﬁbhltfﬁ&#oti5ﬁ%6mo%ﬁ@ﬁmaﬁF&ﬁﬁ
- BB OBRAMERR O 4 ) nES 2, WS EORESRAE L
Twd, ZNE 5 TIADEPIL, BROKRDLHEHHKE &bz, £
BERAOXEMEZ ABLL, BRAOKBEMRICHFETIER: -
2ol EF DT Dm0

LiFz v, RESHOBREBICIERR/EIRINTEY, Znics-
T77 > FERBREIRESINSG I T ThHholz, L2L, 1TEALDEHE
2B B XMNERIL, BEDLDICKEAEEN2OTIE TV &%
AL, ZOXEAENFIFKEL —RyuL, RENZL KA > FHrEEI N
%, HFRc, BROIEEREE T ZIISNER, BOOTRET RELE R
BT 2R 2RI NERE TH 278, FHABREFHIAENREEL S
ZOHERR % T 5 T 72280

(2) EERICL ZFIZEER

BESHB L UREERDO AR —A0MlfE L, BEZOFICK
EREHFEL, 77 FOXEEZIELINBEI N—7 2R L2, 2N
LI, MESHIW - LHEDRR E o572, ¥l s, %< DF
KBWT, ZNbDNERE IS 2 WIBMRBMETIX, TOEELINITE
b, WERENHRAIZHEEZ E G TARKEDBRIEICBE W THWES
nTniz, |METHIUE, FATO7 v—n—IF, FEATNEHRADK—T 7
) A 2RLET 2, RESHOERBELE L LT, HoB3RABALE
FAEL Wz, BREQHIIEL DRAN2H 0K ZHHZ/ED T H
Wz Dlzolz, Rzt FRLENE L CRLENT L TRET

(26) fdBiz 3, the Kidder, Peabody & Company Trusts DBIAFEMNE N T 5,
(27) SEC, supra note 3, Part III, Ch. I, Sec. III, B, at p. 32.
(28) Tolins, supra note 6, at p. 85.
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BUEI VA, LA LEBSE D Thil, BRIIHE,PICEZ) Tholzk
WhN TV Doy, ZILIERBEICENT 5. L2 Lud b, KEHD,
B o DBRAFEFCICFTEHT 5 2 L 2 BECT, Z0RDIEHIEF LW
KEp- 72,

Flynn i3, kD& 5 2B 2BRAL TV bep. =2 —I— 7HRKFOHR
f7%# 7 1 >7T4 % Dillon Read and Company »5##%3 % the United
States and International Securities Corporation (PLF, L%fE86) H#l
Th b, LREHNOARSINIARARNICEY 5 FH» 513, HREERD
BRAET MM (K> F) 09 FATSHI b2 5, HEOBRERAEI,
3,394,000 E Vv TH 2%, ZNH b, 5#iAIE, Dillon Read 2544E % IR
FL2MOMBETH b, INHDIHBOK240T PV, FRFETDNT
~NTCDHAENT5%7%* Dillon Read % 7213 Z DEFENKEIC & - THi%H7H
ENTFEBNFATEHND LD TH B,

EHREET MR LEHETH - T, Flynn i3, 118##HEZETF, »Tih
% Dillon Read #5EEFATE#MA L7122 & 2IHL T 5, RAEHMHD 1
-3, the Louisiana Land and Exploration Company (EL'F, Louisiana &
WRR) 13, THHEBIRDLOIZEM E N2t T, LD RLSHCIREE
v, BEFZORRNE WS TEBALL2IAHTH 55, 192941
12, —BElAFNT/8ThH-72Z b b DY, ZNHRMBHDOREEMZT F
NETTHL, ZOH3 FLETTEHLEZEV ), FfNHEE (M. E. B,
Tracy) If, the United States and International Securities Company
(International) O#ETH H %, Louisiana i3, LB R10005 %k % AT
LT3, LEERRIZNI B, 89,6208k 2 RA L Tz, 25J7HkIZ
Amerada Corporation 2#4& L, & 512, Amerada Corporation D#E
35, 000k % LI HEAEL TWd, Zhicmz T, LFHEFTIE,
Louisiana N #11%165, 000 F v b fRE L T\ 5, SRAH#MD 1 D German

(29) Tolins, ibid., at p. 86.
(30) Flynn, supra note 5, at pp. 57-58.
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Credit and Investment Corporation iZ, Dillon Read #%#Hi L 7z 5l 0$%
BEFHTH 5, ZNEFE, B—EESK LB EESOTEICLY,
ZDT7 7y FOKREEED T L05, BBk D 350 1 9 LFE
IZFBHIE T %, Dillon Read D B[{E5E, United States and Foreign
Securities Corporation (Foreign) 78 A& EEMRRD62.5% % B - T\
5, LEEFHHTEMINIZ, United States and Foreign Corporation i
Lo TRAZIN, BBRHEOKRAXNZREL T3, S TS, Inter-
national |3 Foreign iz 7 7 > FO—#R #4248 L, % D&% T Foreign »*
International DHX %A L T 5%,

fBiz &, Continental Shares DHFIELFEAE LTV B sno

INnHneHEIC BT 2B OFED, LI HIRRNTH-72LH T
Hbd, LIFLIE, AR —FATOEKE & BRHE B ERA D% B Bk
BICBEIN Tz, B, BRESHEBBIROP LYV DEEZFRAEL 2D
T, SUTHEBRICKE S L RMERE L 72, 25 OBEERIZ, WEEE L
THATENITEFDCH D055 -> T 50T, ESHOTHSZE L
TOFEKIE, PITHREFTAT L2203 TTHo7. L LLd S, Hib
FRITOBRETLH Y, HESHIC X 2BTHROFTHDRITOREE L N
WD LR -T2, ZO%E, LR ERAE LT, KR
BRIZ200T7 FNDIBRERE S B 72620

3 ESzvFEsE

oy FEENHHMAZLHlE LT, the Goldman Sachs Trading
Corporation DBl % RTAH L 5, FBRDOBHELBIIMIC b ZBAFET 5,

Goldman Sachs and Co. 13, =a2—3I— Z7FEEWEIFTD 2 > 3—Th
2T, 1928412277 » T TIN TR E 72 % EF 44 Goldman Sachs
Trading Corporation D AR H—&HThH 5, TNTR U BREAEDT>

(31) Flynn, supra note 5, at pp. 60 et seq.
(32) Hearing before Subcommittee, at p. 221.
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72 EBRRRL00TT#RD KD & 5 ICFITS 17z,
1082 1BR1I00 P L TT— )L e -y 72~ 10005 F)v
90 HEDT 1 #R104 F IV TREBER~ 93607 kv
A% 148036075 Fv
ZHEHENI B, 1EFNVEIRESHDOEARL LY, 36075 FIUFHL
DI2HDFLRE L TARy P —&cEih bz, 2LV DOEETH S
2%, IEHENENLFZETII TV, Wb T by,
19294 9 A % iz, Goldman Sachs Trading Corporation i, 3 1&
26007 FIVEL EDBRERFEL 72, & 2 AH%% 193241213, BR&13330077
FAT, 1ZIZNRDEESEL 72, ZOEKDH % ) DEG IR T D
REHFITFELDOLNDE LiFnR, ZO—8G5Y, PHELHEENLET 3
v FEEEIC LB Z LV BETH D, ZOEER, TOHEBEIDOOIES
THASCHEBRIRETH 2 Lvbils s, Tz L, BENIES TH
LT > T 5,
$ 7% bbb, Goldman Sachs Trading Corporationix, 3 2NDFEELE&
#HF et I —TIK S L Cwiz, @ the Shenandoah Corpora-
tion (3 =+ Fx#), @ Pacific American Associates, Inc. #L T, ®
19294R I B L 72 4Rk % - 84T - iEROBRSHTH - T, Ldicon—7
EAE- Tz, L 3DDENEND, MO EZE T EDENTF
&4t X L7, Goldman Sachs Trading Corporation iz & - C5ES
NZ2FAID LR F Lo 9 51037779900 F 2Bl &L+ TH 5 Central
States Electric Corporation icf#&#& I L7z, D&z, Central States
Electric Corporation & Goldman Sachs i, L#IEAR4EH62507 FAnR
Bett, vt FAHEZERMLL, B 2008z NI,
HADZTHIC L), BTERRDW0X%ERIFL:, XL L TELNE
HopkRix, 520005 FADEE»H Y, ZoRbNicsy =+ Aok

(33) Flynn, supra note 5, at pp. 78-91 ; Hearing before Subcommittee, at pp.
229 et seq.
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RA0TRREZZHEL 72, ZDX I LT, Hoid—HI12.50 FvdH, Al
F, RFIZFHAL BRI, —HRIT50 FATRAISINGZ, v =F > FA
Hix, FOLIICLTHELLZEET, MoHESH the Blue Ridge
Corporation (72— -V v o) 2L, 7255HHOTEBEBHRA2FATL
2o KBEEFIZ, 1005¥Z20FNVTEY, =) > FA4LE, BN
625 k%10 FVTHE - 72, 625000 Fuix, ¥ =+ > FAHOBELEHKN %
Goldman Sachs Trading Corporation iZiR5Ed 2 Z &k » TREI L
2o ZOBRET, KEDESHK LET00077 FAPTES N, 20T bT
7 L AENLREICEL TN Ty, KL, KRODEE%2RA
LFBb0F L HFoRERICFELN TS, 29 LTIy FEE
DIERL, BET7 7> FOHRFZEWHET 5729 Tl % {, Goldman
Sachs Company NDIEEHITELZ YT 2 DI BELKRESOFH % H
BELTWZEd, S mBE3nsg, 71— )y oz kiT 5
ez, FN7 7y FO—IBIZEENICREI N, Moo e
#%, Central States Electric Corporation (¥ = 7> FA#E@ERRIAND40
BERBE, YxFr AR TA— )y PHOEBERR DGR BEEA),
North American Company, American Cities Power and Light Com-
pany O & 9 iESHIT, BEINLZ, INL0eHD, LiHlng
(OSHICHREL, RICIIXEEZBURL, 23S HELLY), »
CLTET 2y FORBIZELDTH b,

INLORMD 1OV MEESEL2T5HE6%F 2 TAb &, Goldman
Sachs Trading Company DREERA FIZ B HEhES A0, EERHREN
PENFNOBRESHTELSPN, ZZTR7Z2FTIE 44 TH 525
Goldman Sachs Corporation (¥, #»20% % {rEL&HEITC, & LEED
b, FEBREBOFICOILZ LTk b,

ZHLET Iy FEEESM S AR L BHNIOICHFET 55D TiE%
WEERTHIEDTEBLTHL ). TNBZKRDIDIZHEEDTZDHIT
LISz L, FIICIMEELER B IR EOFRIIELEL T
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ERXRENTW5S (34)0

4) ZBEOEEBMEBENI-FY

REEME, 77 FOARNT 4Ty ELTHITAEL, EOMERFEA
Toah, WOREBETLIEPREPICOVWTCEMRELCOBELS52 5
CEDEDEBTH B, MESHIGEIN TR, ZNEZRLERMLI N
=2 e, FEICE L DPATRERS IR ED T MiEIC Dvw T
ER—Z TR LWL 1 %G T —EZREL TWwE, /X)) 2D
ABWBETLNRA VA2 VEAICOWT, 6EMOTEHREET2 L,
L0, 41 % ThHh - T, ZHIABEWLRETHL L vwbld, L L%ah
b, TAVA TR, AR —2HTH LTI HHI N T RESH
i, SATRD2HI, TR & HSHlE CREEN 1 %0 5 HIAD
20%F TClebEAEEHRBLTWSE, WTcEk, ZhsoféEnk
FZBFETHY, BESNTWEY—E DV THI Z TORIBDE
PHELT, TRREN LD L b T D% 2 kv, BESHHIFIERRD
TWEMRP LT PN 22 2IT 5NETRWEEY 870V es0

L2d, BRz@is LI LI SHCHERET 5, T CieiEfsned )
2, ARV —E=or—Vr—iF, L bTLOBREL YT, Bi2ids
(BEERET, TAREROL AL v PRHIRSZOMOBL T TRIC L -
T, BEFRIN LT 5 EBOEEORRESCHRER Tz, ) —DDk
i, eRA—Y e —HOHREL RIS, TR LR, SHESHADORER
KEFF L REPTBHZETHB, L Luds, @, WOTHERE
BNHERNT, HBEEIITENEIKN T CEHBRA 25 &ZIT 615
BOBESGH L, b L, HBRAOTEME» ez iEg2 %L, 8%
BZBNDTHHH, HBELZOFHORNIAREZRHETE S, s
FBWT7 Z> I (purchase warrants) &IFEEN, & O bDITARETHB &

(34) Tolins, supra note 6, at p. 89.
(35) Tolins, ibid., at pp. 89-90.
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BREEN WD, 2¥%L, 77> PRI L TRERYY F—> 215
NZEIRLTDBE, RRA DAV IDZD) Z—2 28w, FREDOKE ZH
AEEILMEZEPLTHLEENTWE,

(5) #EEEICL DHEAEROFA

American Company Z# LT, ¥ 77> ¥ 2 3RIC6DIIE % F
-2 American Trust Company #FrA$ % the Pacific American Associ-
ates Incorporated DBIHFEME T\ D ge0 T I H DERITIX, BREEHE
T, ¥WHEF 2R ET 5, the Financial and Industrial Securities
Corporation I3, 450F)JE & 5B FVDREL2 LD, =2—3F— 7D the
Manufacturer’s Trust Company % ¥HLL 7z, the Pacific American
Associates Incorporated i, Goldman Sachs Trading Corporation | X
- T100%3% - B & 41, the Financial and Industrial Securities Corpora-
tion %, 19294Fic, EL#IZRESHIC L - TENINEBH I Nz, < L
T, Goldman Sachs and Company %, Goldman Sachs Trading Corpo-
ration L T, N5 2ONDEK SIS N, EXRL SRR % H10E

FADEREE & HITKEL 72,

BESHOREMYS Z DXL BESH TH 5 HRERITE 7o —
=Dz HICHALZZ &, BIZ—BUICEDLN TR EwbNT
(SR Yerem

EBRSBIT - SRVNEERSICBIT S Alfred A, Cook DREFIC L Ui,
Continental Securities Corporation ®R—+ 7 x V) *13, WEDOREEL
LI, 54 AT33005 B2 b 570 FIVICHER L 7225, Z U3 LRIORE
(S Are - s N 6 7 vt s S A Nl - A i N S g

b SBRA VBRI ANEDL L Z EICAB L2 TH -7z, FHDKR—
P73 VAP LEEEDTEZ, RRIZZDEELT - eI -»TH- 72,

(36) Tolins, ibid., at p. 90.
(37) Flynn, supra note 5, at p. 33; Tolins, supra note 6, at p. 91.
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FOMDNNRELER X LT3, ARV —, iz, 22—V %—,

ARy H—B L UOBREDTET X TEBE > C THEBRIC L 2AEER
b5,

b, RWHEHFATSECIC L 25REF CEHEOREIC L VEES N
Twb, d5IC, EHOFERHE & 1935FALBEFEHR LML (the Pub-
lic Utility Holding Company Act of 1935) D& 525, FEICESINLHRE
S L RBEFHOBHEMIC L - T, PERTMEELRET L2 &2
HINTnTz,

B EORBE L BRERRIIFHTE 2, ERBELH L, L Lk
b, INLDKFITEMBEL LT 2D, Bk ki SEC o#EEIC
B TBEXLNTwS,

2 HESMHIINT HERFORR

(1) stbE
SHMOEHRRA 2 HET 2 —REMBELRWCHEL 20, =2
— V=TT, 188BENT L TH > 2ey. D E ELIK, St
MDSHDIEFREE L 0 5 Z LT HEMHIRIE, %< DM TR
NTERD, ZOXELHEAD 121F, BRESHDVERLEETH 12L&
Wh LB o0

L sz, EASHDOBNIL, TV TMNEOMETOMIZEFL T
Wiz, SEC o#tEEIc LR, 192745 519354 F TORICHFAE L 72740
HoOESHN ) B, 36T I 72TM, =2—a3—7H, x)—3
YEMB IO F o~y VIIZBWTERMINTEY, ) B3T74ED
T = TINEILDEH TH > 7240

(38) W. R. Compton, Early History of Stock Ownership by Corporations, 9
George Washington L. Rev. 125 (1940-41), at p. 125.

(39) J. W. Thomas, The Investment Company Act of 1940, 9 George Washin-
gton L. Rev. 918 (1940-41), at p. 920.

(40) Report, Part 3, Ch. V, at p. 169, n. 9.
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2) 7ZWN—+RHhA 00—

INEEIC L BEESHM, bR T N— - 244 - u—iF, HFMi
BWTIFEIZ TN EI N2 vwbits, A 2INDTN— - 27
4 - m—lF, FERNFATEEEN L L, NBTREDIF 2157 S4H5E
FrFATTH 0L Lz, SEREIATL 2B&2HE, FF 2L nldSE
DI L FTENSFHREOVER 2 FHEDIT L1, 206D TNETR
EOERICR L2, B40F, M2k ) BIER4T ) RS H 50120
W, INBRER O B & OBIRY 58I Rk LSRR L HAEL 7245, 1917
FIZRIARERERNFOHRIC L > TE2D L ) L BgE L —EHE TN
BNTWD, 20k, 7Th—- 204 - a— &M ERL, 193348F T
DRz, ANTINEZBRLATONEANT L THIESNDICEDL D, FONE
KIEELVHEDG S 572, bR EETHRELBELEDHICTEL
WL DL, Tu—h— - T4 — T DRSO RATEMS £ FMIC
EDLHRELMIDINET, BRTHo72, BEMOTN— - 254 -
—DWFICZ DL ) TN TIXDD - 2728, FEFOSFwEEeEHNCTS
9 ET %A, BITSHOEBNLRBIIKRE,» 57259 T, HELHRH
PHEITBMNDOTN— AHA - a—ZHIBTED LI RMT B2 &ic% -
kI TH B, &N DIFERESHIZOWTIL, LMY, FDIHOKE
BISLEERCATERA % 3% T iz, BRIV BEATH -2 vwbiT
VA 3 o

WL TH, 2i L1927 F TOBRBE T, EMo7T— - X
HA - m—iE, WA BT BEHROTERN 2 BGEICBI L T, F 72BN

CHo>T, ZOLOHRELSHDOFNLHESIIT & 2FAEHFDOFTICH L
T, FENLHBEL2 52 b2 LR Dol bR T Wbuy TEAY
DT IN—+ AHA4 -a—iF, TOBEBE, WEHFNDBH D458 (the original

i}

(41) W. Motley et al., Federal Regulation of Investment Companies since 1940,
63 Harvard L. Rev. 1134 (1950), at p. 1135.
(42) Thomas, supra note 39, at p. 920.
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distribution of securities) 1ZBRZE L T\ 72, MNBESERE & OBIME» BRI N
TwizbnEBbitd,
I, MEAKRTIE, BRESHEE» SET 52 nEANTRE LTS
KRB TELWI L 272D TH B,

(8) aEr - O—LtoFE

g%y - n—Ft, EFIEIRHLABLTE), EESZOEY
WWER L CHLAERMEL Z L3I N TR, L > T, FlROE
HANZCIZonwT, 2%y - u— EOYEIHFLET b, 1221, BREZF
B EFHHEORAE L, REAEVRHELOTEIGER L THE2135 &
X3, ThrESHE L, B2 52ET L BT TES
L, BN SHEINE L LTELSIDPNS L 23, REBEINIBENRIE
ik @2 55OV, WMYRET I eHTE 5, REBEVETME
THHIMRNEFAMEATIERT L L 5D, HREIRIE TS - v— LOKHED
AT 5,

L L%hts, 29 Lizatr - u— EofiEld, SECo#HEEC &
T, BEAEDERIZBWT, R o72EEq3NTWE, TRITE
ZL DBEADH D LD EBbLNDEHD, &) bITHEENGIERELEIF T
WBR DL, ERDVEFEFREELVRE L HIBICHEL TW2Z & TH
Buye F72, 1 TEALOBMBIPAEICTL, REZEBRCRAML»TIC
BY, $b0iE, LEZEMALZ Do THZDUIAIGrRETH S Z
&, BELHRDER, BEEOER, TETEENRE, WENT+5%
&h, BMABREIC X - THBI N RBORM, SFH8bHM 7% % THahl
ENTVT72 40

BELHEIBIC L 5 MBENBEED, S DWmBITL > TEREN TN

(43) SEC, supra note 3, Part III, Ch. I, Sec. III, A., at p. 32.
(44) Legis., 44 Harvard L. Rev. 117 (1930), at p. 118 ; Tolins, supra note 6, at
p- 92.
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DTH 5,

M 19404 ERHENHIE

1 1940F 8B A BRKILIC 2 5 B

HAFHSE, 1935F, REEAERL2FART2ER2 525 1HE
%7, DIRBERBRSHEICEMLZ &, BESHICHT 2 EBOHE D
DB Z R UIAD 2. ZOFEDEERD, 193844 5 1940F I BRES
IR SN, SECO—EHNFEETH -2, ZOWMEFLRZIT T,
19404 3 H14H1=, Wagner-Lea #:% s (the Wagner-Lea bill) %, %4
DOWBEICRB I N, ZHOEROFERIT EROFRIT - BEIEES (@
Sub-Committee of the Committee on Banking and Currency) 2B W TiThH
niehs, 7Tk, RESHEROREKD, BESHICLELHFIZOW
TOERNDBEBICIHE ) L) ICERETFRESEL20, TRLHLYLF
BERLALIEEVwDONTRD, ZHFRICBNT, RESHERIINT S
WO DBHIDS, EHEVSUIICBWTRAIIKOLNTWDE ETH M
T, £ENOERI—HLL, i3V, ZNREKRRETH-728
T, SECOT—=REBThH-72nicxtL T, ERNRENT —=I3,
BITRHHIZT TH 572 L b T by,

¥RRFHL, BROBMKHLAFICMZ T, iz, SECicgz o
LIERPFELOTRENTH S L LT, BMOERICRNL 2, €%
b, LYDLEETIE, BRTT VN4 nRENinExfistEmeT
bizbiz, SECIcHR 2 MET 2R EE 2 Tned b6 ThH 5, EFRN
KEDFI L 12013, BRORNDL ) ki TH-72,

(1) &R, BESHOBESR, % { DEHEOBHESHEE OB

(45) Wagner-Lea Bill, S. 3580, H. R. 8935, 76" Cong., 3d Sess. (1940)
(46) Thomas, supra note 39, at p. 922.
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BT, a )N HBIEICRS ) LT3, (2) BRI, &
PREETLIRENH DBEDOFHTHELZREL, 2L > T, PUTRE
NEFIEEHL T, (3) ERE, BEEOSEICET 2BEHFNH
HRBENHLICERT EH0E LT, SECORTRNFENELHESLL,
BN W HETHREDEN 2B > Tw5, (4) BEFREF, 2€> - v—
LRI TH BHHRTIZHE (right of preemption) %L, Z DHEF %
BETLIEZNEZHRNT, REFZOEHZRL TEbEWEjicL L)L
LTw3, (5) BRE, SH0OTXTCORNGRR»FL RUIMEEET
LEBRRUAOMRR TRITEN D Z L 221k, FN2 LT, FEHED
BWEIGLLHATH > Th, HfH (debentures) RELMAZHEAT 5
ZEEBELEI EL TV D4

SEC & bR dRAT - B/ EE S, EFAERY [BROLRE] %
BHETH2ZEREAZEL, 2L 0 BERNZTREIRUEINT, ZoHER
19404E B B LA AN U 72, FHIZ R, SMOERNEELHH
ZRHOTRBEVDOINTW B,

2 1940EEERAEOMEE & IR & DIE

1940 8Lt diT, BRFORWBIRZBEICRELS¥5 Z &%, Al
RO L) BRESHOBHICHRT L2 2B Lz, ZORELERE
SHBR T, B LHELLH»S, HBRLTAL).

1) HERMOERLSE

T, RESHOERLR D &, REARHEI FaHiT, BERMHE
F & LT [E BRE EFOREA, LI, ERRGIIEREL 2
BREETHZ L2 HBE L, RERN—ZICBWT, (BUFEHREAEER
W) REEMENI% 2B iEEF T 2HRELEBFLR/EL, 72

(47) Thomas, ibid., at p. 923 ; Hearings, Part 2, pp. 1051-1059.
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1%, B8 3 222 HBE T3 (is engaged or proposed to engage in the
business of investing, reinvesting, owning, holding, or trading in securities,
and owns or proposes to acquire investment securities having a value exceed-
ing 40 per centum of the value of such issuer’s total assets (exclusive of
Government securities and cash items) on an unconsolidated basis. (Act, §
3(a)@3),Bill, §3 (@) 3)) | FATETH S LEEL Tb, ZL T, <D
BAREIC & - T, ZOURENLERBED b ORRL L XA OB,
RTLRESHBIZBWTLED LN TS, FREXH TH LELTS
HOMRERET 24%0, FREDZ 4 7OFEEZ EHBPERE T4t
BORAEL, ok, XET 2484 (SEC~om#FEI) I, BAIN
5, M2 T, LEAEIZ, #4147, RBESH, BLUV, Bikattz,
FTTICEBICRLTWE L) BHT, BT 2, BSEHWESH, K
u—refy BRI ng,

BESHBEIFDHEHIL, 3FaEyrL, EHENRER, FRE, A,
RE L2 3HGIUNDFEICE L L TRET 22 2BNT5, Zolig
EHATE, RENTT, FEHEFENEL T, BRESHOET Iy
FEEDZENTRTH - 72, 190FERELSHBEOREL BT 22 &
I3, MEREICL>THLWZ ETIELZWEVDILZ 4.

BamaAtE, BRESHFAZBIVERICBNT, 320FELEHIC
GEHINTWE, $4bb, (1) #HEIEES4 (Face-Amount Certifi-
cate Companies), (2) .=+ Fi%&SH (Unit Investment Companies),
Bro (3) SHEEES4 (Management Investment Companies) TH 5.
(1) & (2) i TTRARMOTLICBWTHHEBL T 5D THIEI
A%, £F, HHEEERHIE, HEEOILCIALOMMHEE LT, BnE
WCHEE X FATT 284 Th 5, 24, W BT 2EFEDZFHEN LA
W, F72103, WHIENC BT 2R EOBAIVE S (surrender value) 32

(48) Thomas, supra note 39, at p. 925.
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BEHL TS, B202=y FRESHILT, BERIC, FENEHRI L
—7 (ZREBCHEHS N T D) EAUGOMREBGET 5. 22T, &
HEZNBEITIZTITTEICHRI N, Bl L2552 EET A2 LI13I3
EAE AN\,

INLIZRLT, B3NEHERELHIE, &L ) 2REDFEH L G4
DWTC, RENTHROLDFEET DM TH B, 22DF4 7THbhb,
Flic, A—7> - x> Feiti3, MEBROREEDL, WO TH RIS
RERLT, SHEEICBIT 5EAMN L MEICHEY T 5 @B E 2T
52 ENTE D EVFSFICED bz, EEBIES2RITT 524 TH
5, ZOBORHIZ, EREWIERDLDIZ, 77 PRSI TEIE
DEC iz, #kkL THEHFEZBET 5, F205 14703, 7v—X
Feoxzy FadTh), EREBITbL WD, FrEAPGDBLEL EXITDH
AESEFATY 5, ESHEDLEED, BEHEESHE, S LICTHERE
4%t (diversified companies) & FEAEUIRE S 4 (non-diversified com-
panies) 2450 5, HESHIER, SBERESME, Z0HEL L UFES
DBRICDNT, MMDBE—DDADILIFICZDMED 5 B E B2 THREL
TR%ZLT, TL2HOBRBERRNNI0% 2B THEETLIENTEY
WEHTH B EEBEL T b, BRI, SHICXkDL ) LEREI D -
oo Tebbh, (1) REOBEEFEICBITLZR— 71 )+ D5ELESE
(turnover) #°150% %23, (2) vosb v P Fett (BASH) Tk
<, (3) MoBELHOBITY 2R LA L, 3L %
WA TH b, ERIFE HIC FETHERESLE, AFNEISA LSS
BISALIc AT Tnieds, Tk ) 248, BRESHETCERAI N TW
v, RS OBESTICHET 2, BROERNL HIIL, ERNGE
EHEHCET 2 AREHRE S22 ThHo T ZOEREBRERICE -
THATEMD WL DIz T 52000, 5% 2 LicEHNE, 20/5T
BESHOEBVHBIC K> THH ) EvbNdug. ERE, B|ER
DD EFD L) ICHMLGEEL L) & LTwizds, L LBREXHE
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13, FEMLOEEBEL T b,

B, BESHNBBICOWT, HEHIL, EREZHIRL Cniz, 3D
RETELRERE L CRERICET 2HREFRE L 220 THb, 2N
LIZSECHOBEEL L LHLLTH B, L Ludrs, RESMER,
SHOBRAHBEICBE L Tk, SEC P HEMRBLIT BRI TORRELH
ETHILEBET HNAICEDIZ,

(2) BESHNER
EROBENEFIZ, HESHBC L > TKRIZBMIN TS, EET
i, TRNCHBEHRELHE, 2HNI 47, BT LREUSNDEE,
AERORY, HEAEB L UBIRE, LH Ui, BUEL 2o BEL AL
T NE L s -, TOHA, SECIE, BHEEBLI U Z0BEARKRA
(affiliated persons) iZ, BIMBIEFEHEZERTE Rz, BHIEELEIT 5
728, 1933¢FEEB L UBAMEENT TBE L o o4tid, FEBEBREZAHL,
BMEREZ M2 22 B b, L Lk s, BRESHIE
i, BRZ2ERT2BHROEZES L, RESHIT - L EHICHET S
ZERBEGI L, LIBRESHBEL, BESHI L LMEET LT
ENBEUNOTES * BHT 2 & ) ERT sEFEIBRELHIERL, b)Y
12, ko k) hERENLZEGZ2HE L, Thbb, BEEIGr—ENIAT
DEBICHETIHEZET EE, BIUV, RIEHOEHIERIND
L&Y, EBWNLHAT, ETIEBLETT S L) KDL, BEE,
BIRAB L U5 A0 EMBLERR % KD 5 EROBED, FERICHIRS
nTC, EDEMIZDOWTDEGFGENT T (EXFHETH 5 L BHEENV AL
LT, B9 2b0) onftHz RO HEIRZ b, BFETIE, SEC
DEARFE L IIMPERET B LIz - Ty, EETIE, EARTEH
L, BEFZITHBEALTIO, L3N,

(49) Thomas, supra note 39, at p. 927.



140EREOMEOTR (I1B) 27

BRETIE, BESHOBMRALSIZAR, BHEIT LI LERINTH
7z LrL, BESHEFICBW T, RESGHIBHEOBRRAOKRE &
fEFr, BIRRADMRE, BURER, $2i, 23— F—2BH 3 BHEEAD
SHDNEIRE £ 5 EMEEET 5, RESHIL, BEHEOLEZKEBL
VB D#% 5 FRIc BT 2 BERBRAWRICERT A2 L KD T
5, MESHETIE, BRASRIZATIEZ, BESH I FETR
(misstatements) 2 DOWTEELZHE ) Z Lick 3,

(3) FZEBRDBALL - FRAER

BELANIC BT 5 ARSI B DO FAEIC & 5 —EDPIELX KHT
Lz, HRICE, 7vA ok ARFEFRSLE, NBEEE B
FURTECBWTT TIREIT SN T IREDEHIcMREI N, BE
FTRERFHEU LR EFTENDL DD DH 5260, bbb, BEFETIH,
BRSO PERPD S OBRATH 2 2 & 2 &M, RENHED
5 1EMICOWT, BEROFEEELL 2, 2512, A—n&iE, 12
DERESHDEE FIGERBIC LB Z LIZTHTER, ZNLDHE
1, MOSHIBMENDBN TRESH LTI T 5 Z L 2BiCHIT L2 b4
T, BETHD EEZ b, BEY, RESHIFLRES X T 201M
DWESHIT L > THEE NS Z &, F7203, BUHBRARERE O SHIRL
LFBIT LRI D2 ETHD L E2R3PTICE > THEENBEZ L %,
BBEMOBETE, FLTWALEZLICERTRETHE, ZNICL->TE
FREOHHELLZ I E LI EVLNTW b6y, BEICE, 51T,
BEBAT F 12 I BATOBERELE 1 F2§ E LR, BRESHLML2D
B TEMR AR £ 28T 5 2 & T, BEETE 2 I3ETOHCEGI
PRETIHENFIN TN,

INERESHBOBRE LTS L, #H 112, TUHRE TIIIIOHEL

(50) Thomas, supra note 39, at p. 930.
(51) Thomas, ibid., at p. 930.
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WEPEEIRE 5H L2 EERINTEY), ZolikE, oRkcs
HEHEICIEET 5 DBIRBEENOEER 2 BN T 52 L TH D, F21iT, ¥
B DB R D60% 12T 5%, (BREODER —X > T L T)
LS LBMRE L DI EDTE S, B3I, RESHNTu—A—, W
KR, BB F3REERIE, BRREDEHIRYF 70— —F 2 13RET]
ZATHBEER, 7Tuo—h—FRBBEEFINZANE LTI L LT, D
Eic, HESHIL, BRSO SBAIR;BEESITTH 5 & &1, WRHE,
%E, 7203, WEEL LT, BREFTREZREI T UI L LD, &k
2, BELHOERERESDLHIRKIE, HEOFTORE T LIZBHERTH
STHRELTV, INLDHEDP L, BIfTE 7T a—0—2%, SEIRDS
RHEAICHOZ LT, —HIZh UL, SHOLEIROFERBRAL LY,
- SR AT 5 2 LSRR & ) I RET S5 620

B, BRLBRESHIED, BEFSOIERNLERICIE, SAHEEFEN
B AT HEDBRIC L 5RFELTERL T b,

BESHEB L VERONFDHBICBWT, BHRRESHE Z0EH
EH L OBOMO TN TORKNEG| L, SECHARBICHRSI LN S,
WA S LS, BEE, EBLUELB5%AE, ZENEBT
TETHZENFTEL, FROBETIIZTETHY), TR L UIAE
Bife#EIcr 5, 20L& ) wH5NE, BEFBRESALOBMRA (affiliated per-
son), FRADL L RBELBFIZA, 203, ZNLDEDREBRAILHK
BEREAHEETH LMY Lk LT OMOMELTRET 52 L 25
2 HELHE GERLAR) OBEICL - T, $%EBHREI NG, 2
2L, BEFLIZEFUMOBEDSFSLELNT, Hfle L TIE5H],
SBL ZOBOMGHIMB T 5 L FZ bNTen. BHDERTIE, EE
DT TEHINEBEIEBK (gross misconduct) F 2 I3 FEFHNEKRLE
F (gross abuse) #JLL 72HAiclE, B (guilty of a crime) ¢ %5 E%

(52) Thomas, ibid., at p. 930.
(53) Thomas, ibid., at p. 937.
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HETDHZLICLY, BRADITHEELHENLL T\wiz, TOREITHERE
TIRHIBR I Nz, BRI, 24y, ERERZOMOERL 2 EIC
BV, EREOBUZOMOBEICERT 22 L 2FL, 7203, 5,
EALE, BRAEZ LI INCET 23CE, RESHIOHT 28
ZIFEES M LEELRRTAEELZEHLZ LI, TELWEOH
ED DTz, ZORER, TEHFRAEEL L RESHICTT 285 L KT
iR E N, HEE, Tuo—d—, FZABLUT PN F-—nfllniBEk
b, FRERETHLDICE > Tnb, HESHEOEDIC LU, F
AR, FOLALE, MEER, EHEEEEL CIIERE2IERRICL-T
b, B E 23RBS DHALIC B W TT - 2AT&IC DWW, IEAR
LPAT (willful misfeasance), FEE, HEk, F2ld, BRIC L 585E
B (reckless disregard of duty) 12 & 244t 2 3 LR A BT T 2 FE
PHRBTLZERTELR W, 2L, ZOBERBEIR, T0L) EEDD
FHERDLNLWESNTWEZ L LT, EENELIDOTH S,

(4) BEZHOHIR
BERWKERICTERRA D 5 Fh b N HEEHER (the power of man-
agement) ¥, LIFLIE, MOBASLEHIIE, BESHNEEEHET S
HERZ 5T 55BICEDNT BERESN TS, RESHORETN
DOHFF L, FHIEBEITIRRIGBEERT 2 L9 b, EWitedt
HICRT 3 EHBII NS, SECIZ L, BESH OB EHZGIL, KL
LT, B0 T, ENEMEICIRL, 72, IFBICE{DERT, &
FZHIZOED LD TH - T, BRIREHEFEFRICIT LT HrOTRL» %\,
TNEEL DBRHNDERTHDL EEINTWS, 25 L2REERKIE, 84T
RRBaH, BESH T, BRI TBY, k¥, BRESH THELIE
BENDBZDY, BHICIIHEMTE LW ERHE N T26y. BEIE, 25

(54) Thomas, supra note 39, at p. 935.
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EHNTHEZEL T, £72, 553801, BRSO ERRD X
WHERBIZ & > TARBINZIT NS 6 W EED T, FIERRDD 51
WEHPEET 5 Z & 2w Twiz, ZORER, BET P F—, TR
E3|Z A, EHEFE (managers), BL U7 v—p—lc@BAINL, TN
ML CHRESHETIE, BET PP ZREFIZANCHEBINGZ
T Th B, BERIL, RESHERTLELIIITHON S QETOREZNIC
LThH, BEEYRT 2, BEE, WO TN—2HL - a—T
TN T EHRMOEDIZRAL T o72bnn, LITD 3 DOHBEE
DTN TEIEZIT 0 TET IR, BESHOFHECLLZLIF
TELWE LR, (1) FFRRA0MERE, (2) NARKT v~k
Ty, Fi2id, (3) MEEMECHTIEE s2/v—k> T -2, T
Hb, TORBIZINZ, BERVGESHOBBESRERICENL ) BFA
TOBMETH LN E, MBI ENTED, IZAHD, B, #
BT A —%2BrnT, FEECZIONLHMBET 2HIRZED T
e,

(5) EUfREE

B ORI BT 2 EDHEN I LT HIcA 2 B2, SEC 0#ft
HFHEICINHALPIZEIN TS, RESHEL L UEENT TR, 24
12, BRERLL LICBRRED 35D 1L EREET L2 LI TER W,
ZOHER, BRETIE, BOARNEZEEI O TED L EHIHE
(indentures) |20 < aEY - v—_LNEFRIC L EHA I Nz, BT,
%y - u—kOERICEEHAIN LW E W) BINY D B EERITIE, &
REFEKTH 5,

6) ESIw FiEEniE
BELSHOER TR, EAERZ2FHLC, €73y FRDIN—7%
Rl TE), ORBaieBERZ, SECOREEIBwTHFBEIN T
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T2ese ZZCHERIE, ©T7 3y FOBREZHWELT, 5% bEEK
ROFAEZBIEL 72, LT, BELHEL, EkomERRoR
TEELL TRy, idnz, R - RESHEE LI, HIELESL
KA ZBECFETL T 24hi3, HAEN300%, BEEHRD200%% 73—
THEREVHFELLTWRY, BADOZIITELWEINE, Pkt E&
BYICBESEEUS T & DREDHIRT | ZHE (preemptive right) (3, HEETIIR
SLNTizhs, EETIE, IEBFREZICDOWTEbNL TV S, KE,
FRSIZELTEIND &, EENLRELH DL, RAIENOGEIIREE
DABICFIH SN, BEEZ, ki HBEE L D E»ICRCAEEICSH
TATEBZ LGB EbRTWS,

BESHBEE B THIBRINZ L ) —D20HER, RREDOFRS
(redistribution) IZB8 5 4D TH 5, BIIED A RIEL BRGSO 31
T, NRER L AEIRREDS, MOBREDBHEIC BV CHEHEL TR L,
WRTHZEH0TE D, RETE, SECNOBFCEIE, 2484KH
NERNOHETHSETE LSBT HEL Tz, BREOER, 0T
X, 20k ) hRBEVRFERARBFEMOEEERT IO TH 05,
BESH L ZOMHRAEBICHG SN~ DHAATH 5 EFRL T,
RUHEIIFHFTIC LY, 5 N2HER) (vested right) TH B &I NT\»
%,

T/, BEE, BEADPEETEHRVEZSFEMICI 7R MZBREZ X
&0, SHORBEEPLOREZRELL ) E L, ZOHRED,
SEC o B EECRBINLEELEN, 2V 73y Pk
By LzbnThd, I3, BESHD [8E] 2817 5H8E

gi 7:1) ‘/\(56)0

(55) SEC, supra note 3, Part III, Ch. I, at p. 32.

(56) #ESMHKIEBI LT Iy FEEREICOWTUL, BIULERTF (7205
BESHECBITDIEI I v T4 v 72IERE] Be%E - SRIEORE
(M1 (EAt, 20014F) 889ELIT,
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() ECH#H

L HEAD LT bND ETHUE, Z{OBREEHICRLNDE LS
i, A FXPEEAT S EFZ LN, BRIE, BRESHLOERK
(charter) TRFEN TV BHAICDA, BADP LDFIAHTE D LED,
MDBAITIZ, BAD» L OELIZ, EHEDOHRIIETESLYHT 2HhKEDSH
ETEBEINLIHEIINATELLNDEL, b LEZNL ) X E
NIZEBAITIE, BEDF 2 v 70, REBLYOMBELRFT2EHL LD
WAl 5 Y, BEKL, BN LiIc, Y EStHaiizRic
FRETHZE2F NI T LTEWE SN, ZOBREORER, Fie
ADBZEOFHEZME 25T 230THH ). EFIE, b, Fr
ENDRELEIEREIN T VR, HRACOWTHORYES4EELT 24
EFBEBWTWR, L LEd s, BENLYEL ESHEMIE, fEett
Bk - THIRRI N2, BEREICE, BRY 50L LIS, BLnE
HEREDLIEWIC L - CHUYICERING L &2, L) 2 BORED
FENTV D, WMLETHICET ZERRENEEREELHIRT 572612
i, BRICEENL D SRS BRESHKICBTOHERINLERET
hoteh) L vbilben.

(8) ZFEER, BHREETF

FER, RREGET, BLU, RROEEREICOWTADB L, RES
tikid, BEWREFEE SEC DEBETICB E, SEC W RRDFAEF 72138
BERR#E L, LE»rOBULEEREGFIHUZGEZET 52 L 2O T
5, BETE, MFMREE;MOERNELZFHTE 5HALRERD 7
—LHED LN, REEFEOM THHICED VI HEATES L), T
SUERERBET 5 2 EBH LN Tz, ZOFE L EEIC & - THIER
Tz, BRI, BROMEERICED (GGERFBEGRESHNI LD TH S &

(57) Thomas, supra note 39, at p. 940.
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X, BRUHMESFEAEE (voting trust certificates) NDAEREIL L, FHoAHE
BRREBEORENA LT L 72, BESHIEE, L2 LEds, T TIcHE
ChDBINLNDIHEDPGELHFR L2, $2, BERIE, bW IHEERE
(cross or circular ownership) % FIHMEHRRND 1 BICHIBEL Tvizds, BE
SHEICBWTL, ZDEEIE, 3%ICFEETFLN TS,

BESMIC L 2inett F 2oz S 5 B, EETRELS
nTwiz, |ESHER, EAEOHIE (the limitation on indebtedness)
ZBRWT, BESHICLIGEAZELEL T Z v, FAREHNL D
(temporary purposes) 3RS LN 5, L LLd5, BERLIBESHE
b, HCHG & L TOREBE~DEMF2ZEL T 5,

9) PBEmatE

BETIE, BEic, CEEBRHEZANLGEEE 52 Twiz, BRI,
SEC %%, LBl HEL ST 5 A& > TEHELORETH 3 LEDH
23T, ERESREAINE NI & LTz, BEI N HHRTE
I3, FEAERT, AEROBAELFBELEZVWLOTETNE b % »
7zo WETIUL, BHUAMPHETE L AR T 507, SECIZ & » KR
ENTTFNE LT b ko, LL, RESHE T, BEOHNTESED
WINDPOFEFAD25% 2 RAET 2 ENFEKIC L), SEC 9 FHTIc 3/
WEEREHBREBTAZ LD TERL L3NG, BRESHNTERFELZ, —
iz, 100BRLLTZ2HREL TV 5, AMARELEBICOWTLHEHI L
EDHAERC TR BITIE LA CHREL WL, RERQICHE T2 &
LHTH D EEINE, BESHETHI, SECH, #EMBFEHATICHTL T,
BRETEICERELAREDNH B2 &, BERUALPATE RIMMERNEKRY
ERZE20I L 23BL2BAIcns, BRTEOZEL kO TR L %
b, ZZTiE, BESHER, BWRb L, BETSECIEEZ biz#
HIMERR 2 SELICHER L T L o L I RZ 5 L bl T beso

B, RESHOBEBREICHET 28 EL, SECrHFET sMnEEN



34 HBEE39%3E

HE L FEWICBEETH 2, EELERD, SECHOERT 2R EH
& DI B REEREE, ERNTRE, BXUZoMoORHRE
IZDWTED T 5,

BRIFBA LD L IRESHBETEE I N ZOMnBHICIE, H—aFt
FROED, SHNO—EOREN L EBNELE, k2R T 5720
NEL kS EFES, Hotic, v—uB L ORI & - CIERE AT
¥ 5 MR SEC ~ft5, % 5,

I Yz T

1940 BB BRgiE, MNEEREIc BT 2 RESHOBERH ZHAIC
BEIT L2 EThotedy, s LT3, ZoREEc L > TEHAINR
PREMTHLEVDLEL22UVEITHDE, LeLEWPS, ZNL)
B LHHESRY L2 Lid, RRVE(FHETARETHHH, I
i, I L ZRESHBH D, BHO—HThHoleb ) ZEHTE
2 HThHb,

UTEC) AR, BB FRIEE - 1I65FEEERBIR (o (2)
[7 2 ) 22 BT 2194048 B BHlE 0 BB & STEEEICE§ 5 17% ]
(EREFB1530074) 12 kL 2HRBEREN—HTH 5,

(58) Thomas, supra note 39, at p. 943.



