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1 Introduction

KEHALER, LIXLIEX, MRZHOEBL LTELNS, FDBRWVWHIEEIX, XD ZLOEREZE
», KDHEIZINTEZ, &DHROEHICE > TEBLRBLZHOTHIETH 2, ZORFIZAR
TH %, NIEMERETIX, BEAJRERANPERS NS, BHEEHTIE, B 720 OREILEED
I, BETIE, Toro@ElREEIEMOBEEDI RO HNE, HED continuous auditing
X Al monitoring Tl¥, KD EHE - BNEOREMICED, ERRZ B o7EREHRZ IS5 T
5o YATFE VT 4 WETIX, assurance-ready RIEHEZFfH S 2 Z L 2HIEHIEOEHEMZ ED
5 HiFE D,

L2L, ZORFFELWD, EETIERY, HEMZREERIAEICT 25 2 id, T TIIFET 58
EZ 20 SRS 2720 TR\, MREEATRERBUETZ W Z & AIREIC T 5 7212, HIEGBRZD D

REBTHIEDND L, BEHZEHLZEE, NRE XD IKBET LT TIERY, BHIh
%iﬁidﬁbﬁﬁﬁ%%ﬁﬂb 178 - 1HHRAERK - VAIBEBEZZEZ 2 22D 5, HEHREX DT < F
5Zeid, BRAHEEELZ TT2 /AT, Z2ORSHR: Lo EES LRTNE, HEHEED
coherence Z#ELT 2 Z 23D 5,

Ak, ZoBIRZERT 5, FUDLRIRTRIZRTDH 5,

Accounting measurement is not passive observation.

REHAE, MREE, BEifd, TEEBRIE, NREZLZZGTLIZT TR, EALIENREZEZ 5, LDIE
fEI2lE, ZNoIE3=>0 8% 2 177 CHIEHEZ#ELT 5,

I, WMERBELTH 5, MEERTREMEZ AT 2 2 iE, FIEBEBRZ AT 2 & N7z G5 2R~
LABERHTH 2, ZOERE, b e RiAFFHLBENTH > HEGREZLVL 5 5, MHEN
AL, MEESR E & wealth-side dynamics dy DIFA[HEME bbb by, E] KXo THIoN 3,

BT, HERRVIBELCTH 2, EEHHIEE, BUCHIBIHIMEZ S0 2720 Tid kv, ERESME R
THT 251X, BRIV Y X ZEEED D 2 HFAANTEHREREREBH XS 5, L
Ho T, BEMRHIREZ, NROBGHREREEZNERNICEZ 5,

B, BERMBELTDH 2, AR D RPHRX D ZBIE L TH B, HENRITOWTE S NMERE
MDD b, ZOERRIHERMEX, GRMEREM LETIIFMNE >y ba— HX | §) ITk->THIS
ZEMTED, HMHIED refinement 1 Z DIEMIVEELZ 55 N5, ZOhEXMOEELK Y
DEEZEH S LIFRS LW,

AFEOEBIIIUDOTH %, H—I1, MAEATRE(LIC X 2 MEENRELOEAEEXZEH T 2, HEE
Gz T, MEEre L/ #E% E. = (1 —71)[+7E 3% &, coherence residual 1

C(E,T) = E,C(T) + [oy, E|T

WHRIND, LEDoT, T HH &b coherent THAUK, MAER]RE(LDIH 72 12 HELIX
N6y, E)T|lns CEREICRSI NS,

U2, [ refinement O “HMEZRT, [HHREX D G1 C G D refinement &, ARIEZEE X 12
BILT H(X | Go) < H(X | Gi) #dFbF. UL, ST 2MIEHE By < B, 120w, il
AIHREL ||[0y, BT ||us FHAFATIEZR V. XD ZWVEEHUK, 43 L3 X DKW coherence cost % EMEK
L7720,



B, BHEANONEREIG%E reduced-form 12 X - T AR T, RS m 10D T 2 BT
% Hy,, VAZBEGANDEHRE A &3 5L, ker H,, NRange(A) & monitoring architecture
D3RS risk-relevant subspace TH %, EHROFRHEKRIGES U*(m) ZHWT, HEEHEELZ Z D
blind risk subspace ~\® displacement ¥ L TE&RT 5,

PN, =ODBELRSZME T AHEREL 7 ey 74 7 RERL, KOREFAEO KM ERT,
admissible design a € A 12X LT

D(CL) = (Dstruct (CL), Dstrat (CL), Dinfo (CL))

ZEFRL, FEARES

Faist = {D(a) :a € A}
ZHERELZ 0> 7 4 T OREMEE L T 5, a2 MECHEEMED D & T, Fhige FI 227 M T
»H D, Pareto frontier 13IETTH %, X HIT, HHBED Z FIF2RETEED, MOBEELT DT
F2 RN EBRT,

ARRfbEIE, MOBERILTE TR, REtZWEHTDH 5, BHERE EARPHEEANE, FHlz H
T, B 28D 25, HH 2D < T 207202 /R RXETIERWV, 25D Detructs Dstrats Dinfo
ZREIFFICE D EFDT0ZZMINETDH 5, REHHIERIEZRET 2 21d, CofitilzZirAh, &
DEELZ R, YOMELZEM T 2%, HEMEL 7 ey T4 7 ETERZIETH S,

AREOMEBUIRDOBEY TH 5, 2 2 HIIBSEFR 2T 2, 5 3 HIHE ShLHE - BEfaET
ETFNEREANT S, 84 BEMENEELOEAREFERZ RS, 5 5 IS HIHEL & HR#EELz €
£L, EAMEZRT, £ 6 HIIMEENEROFEEHE MEHMEL 7wy 74 7Z218RT 5, BT
HI A B B D % interaction theorem ¥ U CTERIL L, JOHICA 2 BIDRGTFEE 2 B 3
%, 5 8 HilIRGFTHIEANDISHZRT, & 9 HEEREm e BEHmANOSE LML F 2, % 10
fidftamz b X%, Appendix A 1XFFFH, Appendix B (IR & G RZ NGRS 5,

2 FATHRECAROMEDIT

AR, =EtHEq, EEAERET, BRI - SEEATRENE, B OHIRIIAIC, B & O EHRE
AR A FERMERHI O E RSB T 5, AEIDHINZ, BIENIEZMMES 2 2 Tidk <, KFHD
=ODW|EEITH, BFEMREDO L OMWEZITHE, CORTHAZZEZ DN RTILTHD,

2.1 REFHAERCAEDESMK

KT EWPEARR e UTHEET 2 37351%, Mattessich ONEHIER [13, 14, 15] 3B £ &F Chambers
D CoCoA[3] ITREXN 2, ZNLHDHFUCBWT, REHIEIZHEA 2B TI1dk <, MR, R
E, &t £, BLUORROMIC—EORENZERT AR LTIRAON S, ZOEMT
i, WEMESED X S BBEDS L TRIFSND D, T, HIENROZE PEEDZLED X
INZXIET 2DV EETH 5,

AFHBHWS coherence ¥ W5 HEED, ZOHIERNBHICES %, 72721, AR TIX coherence
%, /e SR T IUIHED E B IR T 2 HHEIRSME LTTRZR L, HESB/RI G LB
CEDEEBEL TV 2l 2 MENEAEL LTS, BRI, WEBR T £ EZ01FHE



dy,0R WXt LT,
oyT =Togr

MDD &, T IXFEEREETZ2M LT coherent TH 5, AR TIE, ZDFEXD o DIEHE
C(T) = 5yT - T(SR

% coherence residual ¥ FER, EHEZDIX, IO residual BPEEFHIE EOE R 252 TIE R L, H
EB e RETEIFOIER MR LT R TH 5,

20 EENERHLAET—FFIF v

EMRET - IS B T 2 EEAEMRIX, FHARRESZEDL S ICEEL, LoEFIcR
WY xzA4 b 252, DX BZBEHBRETLEOREMEEZHW S XE 0% LT E7:, Banker and
Datar (1989)[1] (3/&EE ¥ K§EICED {EBEFT D FF 2R L, Holmstrém and Milgrom (1991)[11]
B ATRE R IR BN DRV A > v T ¢ THBRNEE 7RG 2 £ 5 multi-task FEZ R L 7o
Feltham and Xie (1994)[10] X BEECEAEIEE D congruity & diversity %2 % L, Datar et al.
(2001)[7) 1 FEBEREDFR  EADIFICT % tradeoff ZfE#BIL L7z, Lambert (2001)[12] 1%, #2
G & REHEROBEGRZ LB LT\ 5,

TN DOMFE, ARICE o THELZHFERTDH 2, 2721, ZLOWIETIE, FIHFTRERESHE
DG THD, FHMONRIEIZDEBEZESMHI0TH o, AL, ZO—EAlich 282D,
iabb, BEEATRENE, BafdBdl, BHRX o0, 2d 2 LOMEFRSLESEEZEN - ZFT 5D
MEWSHETH S, ZOEKT, AKX signal-use problem Tl37 { measurement-architecture
problem %5,

2.3 1REEATEEME, BREAEHL, 1B¥RIEE

REHTBT % verifiability 1%, LIXUIZEE LWHPEREMEE LTkbih b, AL LRI &
DR h 2 HEMEIE, BEEARETHD, WL -HE LoZEREEZED 5, ZOE T,
Demski[9], Christensen and Demski[4], Christensen and Feltham[5] & O {E#HiM#&Em L b BAW
Thb, ZZTIX, BERES, partition, o- BT LD, Y DOIREX DL AHE F 72\ IMEERTRET
HEDPERT,

ARFZZDORGEMWAT 20, —DOOEEEMZ %, Thbb, verifiability % HIEMICIBES 2
B L TR TR, HEFBRIER T 28 LTS, BELATRERIEMRIX 772 R T4
E 35k, MELATRE(LI

T+— ET
EWVWHIEMTH B, TOEHUL, WEBBROBZIHIUIK R SN2 A LiAt, ZDfER,
verifiability 1Z/& % %43, coherence (J#EELX NS 5,
2.4 BEHRAOHEHKIG

BEfifl 2 ERDITEN ZZEZ 2 WO EZJ71E, MR, Sdam, BHRFCBVWTHEETH
%, B RERAIE R, BICHREZIS T 2720 T3k, T8HE2HFET 2, 2EHBET LTI, #l
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ESNDEIIANOENDEE D, AE S U WEEIDHEIEICZR 2, BEm TR, BEAETFHOBER
FROMEHITE), ALEEM, NEIMEELEZ SA[RMEDLDH 5, BHIGFTIE, FEBESTEIONSR
L0, FEEERIEREN S,

ARk, ZOM@E% strategic disturbance & LT reduced-form (ZfHAATy, BifiME m DB
1751 Hy, 27D, FEDP m ZTPHLTAN v 28R T5, 2O %, BHRMELRETY XS
BT ker H,,, N Range(A) NOBE %, HESHUHREL: LTHI2, ZAUTX D, Bl nTEin
MWemd 27213 TrL, BIEININREARELEZ S Z LB IHATREICE S,

2.5 [BIREVARFEERMEL entropy

TEHEIE D E NI DAEFEEZ KT 02l 5 720, REEIZERMERZEM EDSEMNT = entropy
ZHWS, TZTHW2 entropy OEfEIE Shannon (1948)[16] 1Z# D, HHERN R EEHEIL Cover and
Thomas (2006)[6] 1275, THHRX T § 2B L 71RIC, KPR X 2OV THR 2 PiEFEMEZ

Dinfo(g;X) = H(X | g)

THl%, 2, HWRHIE - GEHLX 7 - IR 2 282 L T R BFIHZ T 5 residual uncertainty
THb, T TIIEREEE L AR partition IZFRE T %729, entropy OFEAIRIEZ #IF H15,
e, o7 entropy, rate-distortion 72 ¥ OILERIE, FERIAZRIZK T,

26 ABOMUEDIT

DExFrdHzr, AREIROMNEICH S, 2B, RitlHHE corporate governance DLW EER
122V Tid Bushman and Smith (2001)[2] & ZHE N7z, KEHAIED 513 coherence DERAY
BREZ <, FERMERET DX, WET —F7 7 F ¥ PHIEREINRTH % & W5 MEEH
R, BAAIERD 513, MEERIREMEZTHERX 7 e LTIkS B2 T 22T, BISAYEG HT
FEH oI, BRBTHZZEZ 5 L WO AR EZTH#MC, FEHRD O, BARPEENMEZ entropy T
WaFEZZIMRS, AROEBZ, Zhsz2=MEOHEMELL L TRAaL, Za5Mailcs
BEL CRBELTERNWC L 2RI RICH D,

3 T BRESNIEFHAE - BHERE
3.1 MEREH

HERELHEERTIE, MEEATREME, Bofifid, TEHMIE 2l 4 1chit 3 2 0 Tidiel, =kt LT
BIXN B HIERG AT, £ 2T, admissible measurement—monitoring design %

a€c A
EL, BREL a lF, PR BROEREEZED,
a = (Ea;maagaaTa)~

Z 2T, E, & verification projection, m, X monitoring architecture, G, 1% information partition
F 721X evidence regime, T, : R — Hy 3Z OH|ED N TiHii < 2 HEHIEBIRTH %,

5



I 3.1, REHHIEECIX, FEILEK, BEMiflRE, BRALEEDSH 4 OBERZERD & 5 1cihbh s Z e 3%
W, UL, AEMRELEGRTIE, ZALEBMEAMEHT %, GEl partition %2 < FAUIERATA
HESEMEIZ T2 200 b LA WD, Z D partition 2% accounting dynamics ¥ IERJ#E72 & structural
disturbance (33 X 5 %, %72, monitoring architecture Z5{t3 % & BIHIFTREM I T2 b Ltk
WS, FEEA blind risk subspace ~“BE L strategic disturbance 234 % 5 %, L7z - T, AFET
Z 2N 6% —D0D design variable a & LTS,

3.2 1BEMIRIR

XEHIKEEZ £ 3 Hilbert 2% Hy, i - JIEM%Z RS Hilbert 2¢f% Hy &3 %, FER - 1
MBS - recycling ORIENE L 2 HRXRICH T %ERM%E RC Hy ¥ L, R _LOIRERIZESERES
dr:R— R 2EL, #HHEH D wealth-side dynamics % 6y : Hy — Hy &3 %,

HEB BT IER R
T:R— Hy

TH 3, AT, R ZHERITLL T 275, T & Hilbert-Schmidt fEHZETH Y, ||T|lus 7
well-defined TH %,

E#& 3.2 (Coherence residual). JIEEBR T : R — Hy XL T, coherence residual %
C(T) = 5yT — T(SR

CEETS, C(T)=00Dr %, TE R LT coherent TH2 LI,

3.3 1REEAJREME © SR (T S HATHE

MRRLRTREME LR, WG OTEHRZER EOHD o- B G C Fy ICL-oTHY, ZDr &, MALAHER

HIEEDH 7 22 %
MQ = L2(Y7gv’/‘g) C Hy

THYH, Hy 5 Mg ~®D canonical projection 15 = HHRHE
Eg =E[ | g

THb, UTTRR, LBZMHICT 20D, MilHEE2 E £EL,

AREDER DERG Tld7s < R S HAREEZ F v 2 BHNZ, REHH admissibility 105 %, 5%
PR S HARFELX positivity & constants ZR1F 3 %, 7B, fF>0%R56 Ef >0, ¥/ E1=1
ThH2, UL, MEBGEBRIIAREL LRI, FEEN L BAEROMRTF MR T 2 - DI E
TH3,

IR RTRE(L 2 R 372, 7€ [0,1] iITxfL T

E,=(1-7)I+7FE

ZERT D, =0 3MEEATRELIR L, 7 =1 BERLRMEEATRILTH %,



3.4 HBRRVIRIR
BifiEz m & L, MLdT 28870 % H,, £ 55, FEROITH - [HEHRERANTZ wveld EL,
V27 BEGAANDE S A 35, BEHME m 2 RRSY X2 BEE )22/ %
B(m) := ker H,,, N Range(A)
EIER, 11, % B(m) "NDOERXHNE LT 5,
FARE m 2 FHILT, HWBEK ©(u;m) ZRAET % LIRET %, RERINES

U*(m) := argmax ®(u;m)
uel

EL

3.5 (B¥RIRIR
THIRIEELIX, AIRMERZEM L TERT 2, REINR2ERMERRER X v L, HlRHEE2E
FAELIX 73 2 B R partition 23T 2% o-RE G &35, ZDE X, § 2RI X 1oV T
W5 NEEM %
H(X|G)

T 5,

3.6 = D0DIRELELS
AT 0 = (Eq,Ma, Ga, To) WML T, ZDDOHEKITZRD X SITERT 5o

Dstruct(a) = H[5Y7Ea]Ta||HS7
Dgirat(a) == sup  ||IL,, Aull,

weU*(myg)

Dingo(a) := H(X | Ga)-
‘/IZ‘E@:FLT‘LVC, Dstruct &j: T %@Uﬁgf TH[(SYaE]THHS Z%< o
RE 3.3 (BATAIME). UFERET 5.

(i) RIFARRITTHD, o & oy FHHFTH 2,
(it) % Eq 3N 2 HRHECHR T 28RS TH 2,
(iii) U & compact THH, D(;m) FEBTDH 5,
(iv) X & G, 3ARTHD, H(X |G,) 3BRTH 2,
(v) BIDTFAEEHICEBNT, A& compact TH Y, a+ Dygruct(a), Dstrat(a), Dinfo(a) (8L
TH b,

4 FEERVIBEL © MREERTEE(LIC &K B coherence residual

AREITIE, MEEATRE(LDS coherent ZZHIEE B Z LD X 5 ITHELT 222 ERLT 5, ZHUIAN
DERADEREHTH D, BRiOMHEFEHEHOHFERTDH 5,

7



R 4.1 (BEEATRE(LIC X 2 BER 0 R). EEORFRUEEBR T R - Hy & E; =(1—-7)I+7E

12DV,
C(E.T) = E,C(T) + 7|y, E|T

N RYASN

Proof. ER LD
C(E,T) = 6y E,T — E,Tép.

Gz Eo0vT ZRLTHIK L,

C(E,T)=E;(6yT —TéRr) + (6yE; — E;0y)T
= ETC(T) + [(51/, E.,-]T.

X512 By = (1 — 1) + auE TH 55,

[0y, E7] = 7[oy, E].
L7z o TERDED [
% 4.2 (coherent map OWHEHIEEL). T 2% coherent, 7% C(T) =0 THiUI,

C(E,T) = 6y, E|T
ThHb, Lo T, MIERIRE(LDED structural disturbance 1%

Ditruct (E, au; T') = 7|[0y, E]T || us

THI5N %,

I 4.3 (). ZofiFIZ, MEEATREMEZHPEEICNIES 2@t L TRyt <, AEFBRICIEN
TOEMEL LTS ZE DEKRE RS, MELAIRELE T %2 E.T ~NEE T %, TOZEEH coherence
ZRSHE I DX, E & oy DAHBEIE S NPITLoTRE S,

% 4.4 (dynamic alignment). [0y, E] = 0 THIUR, FED coherent T \22WT Dgpruet(E, 73 T) =
0 TH5s,

5 EYBRAYRE & FERAVIBEL

54 fiX, MEEATRE(LDS coherent measurement # &L 3 % structural branch ZEXL L7z, &
HiTlX, 585 =D® branch #E#& T %, H—IT, monitoring architecture % T L 7z EKD It
H-5< strategic disturbance, 12, HRX D ZHBIZE L THREH S informational disturbance

5.1 ERBRAEVIEEL
E# 5.1 (blind risk subspace). EtiMEE m 1< LT,

B(m) := ker H,,, N Range(A)

8



% blind risk subspace €S, ZAUZ, BEfMEE m I X o THEEBIZ IR WD, VX7 EE M
WIET 2802 TH %,

EE 5.2 (strategic disturbance). 11, % B(m) "OERHF L L, TRORERICESGE U*(m)
& § %, strategic disturbance %z

Dgtrat(m) := sup |[IL,, Aul|
uweU*(m)

EHERT o

e 5.3 (well-definedness). U 5% compact T, ®(-;m) H#HR S, U*(m) FIEZE compact TH
D, Dstrat<m) WERTH 5,

Proof. Weierstrass OEMIZ XD, #HBIE ©(;m) & compact set U FTHRAMEZERT 5, L
3o T U*(m) FIEZETH %, HHENZEREIGOEAMEIC XD U*(m) 1 compact TH 2, H
& u— ||IL,, Au|| 1Z#EHTH D, compact set L THHRTH 2025, Dgyas(m) FERTHZ, O

8 5.4 (FEERZ PVHEME WAERID). BESINIZY X7 RT ML r iZDWTIE, blind subspace
HIE/NT UL hidden component 1355 AP T %, LA L, EERORERIG u*(m) 23 m ZHRET
2556, BERIEDY Dsprar(m) ZEMEE2 223D 5 5,

FERAD#E 277, BRI ERS OB SIS, BPE, X DROERN—D D AIEHELS—T,
FEDH| D blind direction NEE)T 2 FRATTHNIC L DRSNS, BEKNERIZ Appendix B 12
R -

5.2 (B¥REVIBEL

E#& 5.5 (informational disturbance). AREZRFNR X HREHRX T G LT, informa-

tional disturbance %

Dingo(G; X) := H(X | G)

CERT D, MIBT B information gain 1%
Ginfo(G; X) = H(X) — H(X | ) = I(X;0)
TH %,
78 5.6 ([HFRIAHEEEDRER). ARME X 12201 T,
0<HX|G) <H(X)< oo

Thd, £/, HX|G)=0Ths2riE, X 2 G-AfITH2 L LFAETD 3,
%8 5.7 (1H¥# refinement OHFAM). G C Gy B HIF,

H(X | G2) <H(X|G)

TH %,



Proof. &M% entropy @ chain rule &b, Gy 1X G; X DMl WIEREZ G720, BINMERICX -
T E entropy FEMML 20, O

BUEZ £ O AR Z 2558121, entropy 72T, IEERZ0REM R residual ZHEZ
W, 22T, EAMNEERIRELE LT

Divo(G5 X, Z) = H(X | G) + AE[|Z — E[Z | G]|?]

FHVRZE B TES, AMTIE, FEERICINEML H(X | G) A, Babt=RIsmsmimg
L LTS,

6 WMEH:T, FEEE, AERIL7OYT17

HAHECE 5T, = ODEELKDEER Lz, AREHITIX, 275 %Z[FE—D admissible design
space FICE X, MAENRKIRENIEERIOZ, BXU=Z2oDMELKT D frontier DFHET 5 Z
LR,

6.1 A BB
n= s g M) ERS BEAHNTZ P L, flEaXE Cla) &3 %, HEHELEHNBELE
Jn(@) == s Dstruct (@) + 19 Dstrat (@) + 7i Dingo(a) + C(a)
LERT S,

EEE 6.1 (fﬁ/ﬁl\§£§+ﬁnﬁ%®ﬁ§@ﬁ?’£). ./4 7375\ compact VC% D 5 Dstruct, Dstratp Dinfo; C 737§ A J:@%\'}t_li
ThHdL3%, TDOLE,

a® € argmin J,(a)
acA

DS %o

Proof. J, & compact set A FOEGBBKTH 2, L7zhd > T Welerstrass OEHIZ X b R/IMEZ
T 5, O

¥ 6.2. ZDEHET headline result TlXAwv, BENX, HIE - MEE - B HGIE DS RLEHERE D
well-defined TH2 Z L ZRAETE L TH 3,

6.2 RAER/ILTZOVT17T
EFE 6.3 (disturbance vector). #&it a € A ITX LT,
D(a) := (Dstruct(a), Dstrat (@), Dinto(a)) € R
% disturbance vector & W3,
E#E 6.4 (attainable disturbance set). EZEPRERELES %
Faist := {D(a) :a € A} C Ri

EERT Do

10



EE 6.5 (Pareto efficiency). z,y e R} ZOWTC, y<a D y#z TH2LE, yld z % Pareto
dominate $3 LW, x € Faist DD y € Faigr 12X o THE XMW E &, 2 1% Pareto efficient
TH>3E\WS, Pareto efficient BRDEE % Eff(Faist) £F <o

EE 6.6 (HEHEEL7a>T 1 7). A D compact T, D 25K THIUK, Faiss & compact TH
. £72, Eff(Faw) BIFETH 5,

Proof. ## B8 X % compact set DIRIE compact THE0 5, Fgy (& compact TH 5, {LE
DEDEA N RS ITHLT, 2= X2 & Faige LOEGEBTHD, RMEZZERT 5, £OD
B/NRD Pareto efficient TRWR S, ZNZHIFICKALT 2 OFEL, EQOEADS & THIE
MEONEL D, ZhERIMEICKRT %, O

el 6.7 (AH T —{br 7 X afb). EQEAIC KSR H 7 —{LEX Pareto frontier L2 %,
X512, HIEMNC ex ante randomization ik, 1EELZHIFME TS 272 5, FERJREE S
co(Faist) LS5,

F 6.8. PUEMERETD frontier 1Z—f%ICIEMMTH D, TRTD Pareto A EAN &M THIY
TN EEFRERV, 7R ZiRD 25EIHIHT, el LD supported efficient points % 5
R Z T Z — (LT’ %,

7 MEERERBCICARIDRE

ZZETT, =D0@EKRDE, TN ZFARICKSAEMEL 7 a v 7 4 7HERS N, KHIT
X, AFED headline result & 72 % interaction theorem Z#g/RL, Dk, JHHENICET /-0 DX
FHEE RS 5,
7.1 BXSRIERE & separability

EE 7.1 (WOBEFN). —2o0#dt a,d/ € A IXOWT, BT j€ {s,9,i} ZHET ZHFE
Ha—ad D, IRXTOMBEASTFHILET 245, BABHEFAEIKD o205, BRI,

Dj(a") < Dj(a) = Dy(d) < Dila) (k+#37)
Thb.

AKEHPRTDIZ, O HERAEDR I LW e TH S, EERDIX, RO X SR
TE D ERTIERWV,

HHHELZ BT 5 T HIDRELD £ B,
Z5 TR, ARIPRTDEX, &5, LALTJICEERTRTDH %,

HHHELE DT 2 HIEEED, OIS TIF2 I3RS,

11



7.2 1EERBEL L IBERAVIEELOMEE(ER
id 7.2 (5 refinement & HEHHEELOIEHGME). ARMERZEM LIZ, G C G, THSH-DODE
WX e, XMINT 25M0M EH/FHE B < By, BXOHEEBR T BHEELT,

H(X | Go) < H(X | G1)

THHTHrhbLT,
110y, E2]T|lus > [|[6y, E1]T||ns

L% %,

FAERHDE 275, Appendix B O ={REHIZ H W2, WX DT, E; OED oy ko TRES N
%X OICH 3, —77, HBBUILINZXT By 13X D Z L OIREZHEAT 228, BMSI N oy
W& o TARMEEAAIANFNS XA T 5, 202 &, FERIAPHEEMEIZ M55, commutator
norm (FHET %, O

7.3 1ESERIREL L BiERRVIREL DB E(ER

8 7.3 (structural-strategic interaction). HENRELZ NIF 2 3¢EHEE D, HREISHUHEEL T L1F %
BENRH B, Thbb, b a,a € A IOV,

Dstruct(a/) < Dstruct(a)a Dstrat (CL/) > Dstrat(a)
7% 5%,

D E 2 7. MEE R R RETEI e BE X ¥ 5 2 2 T Dyt & NIF2—7, ZORE L AHLX
DSBS 1 THIATHEZR blind direction Z1E2 X 5 7% finite-dimensional reduced-form example
PR T 5, FIRIZZ D blind direction ~NFEEI L, Dgirar 23T %, WA Appendix B 12
NS O

7.4 EREREVIREL CIRERBVIRELDOBE(ER

i 7.4 (strategic—informational interaction). 7 ¥ & At & N7z Bt FHUIHIEHIREELE U S
5705, ZDHIERFEENFAHZICE o TOBERX T ZHL T 256, FHRIIRELZ BT S %,

REFHDE 2 F7. ZOoDEEMTFHE ex ante IZT7 Y X (kT 5, FRIXFFED blind direction 1258
JBLIZK K B728, Dgpar WEIERLD %, —7, FIHED realized monitoring regime % 5841
BBIRTERWEGE, NSO EHRXTIFHELRD, H(X |G) 3HEML 5 %, Appendix B 12—
RV R O

IR 7.5 (AEHELOIEDHENE). —Mic, AERELEON IR ANCEF TRV, $hbb, DK
7 D 2K NS B BHIELED, Mol D, $IEFEEZ LIRSV, LedioT, RitilliE,
BGEE, Bafd, B, ERIENOBEMEELTIERL, MERIL7v > 7 4 7 LoFKERE L
THORBEDD %,
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P?"OOf. ﬁﬁ®zﬁn%ﬁ§; Dinfo \L IR Dstruct Ta Dstruct \L IR Dstrat T, Dstrat J/ VI Dinfo T DE
NENORREMEZ R L TWS, L2 o T, RDHIEFEE—HICI3RT Lz, O

75 WRERH SSFHEEFTREA

D Eo#ER2 6, Applications IZH#ETRHTIZ, AODHRGHFERHEZEM L TE <,

BT, FHUERBULIEHIESE £ R TIRR WV, IR ZER T Z & Dinp 2 T 5 223,
Dstruet BT 5 %, AT, MEEATREMIZEMETH 2720 TRAETH 2, T — ET IFHEER
REET 5, B2, BEAIIRAIBIHIERZ TR TR ZZ 5, BN, HHRAE & BSHERFIZE
B5HEMNTH %, HHIZ, REHIEHRIE ORI, B—HNEXETIEIR 7ary 74 7EHTH 5,

AL, AEZERT Z ey, B RERD 5 Z e N, 72013073 tradeoff 25H %, idFE
LRV, FIRT 2 D1E, HRIEFES —BIIEEZE S, FIEEFNE Dstruct, Dstrats Dinto PIF
L2 BRI sizwn, tnws e Thd,

8 Applications : RETFIEZAERE 7OV 70 7 LTHET

AEITIE, Hiz WL 22 0RHHIE FOMEICEHAT 2, BINZ, ERIHIE IO W THRWBERES
MEEBICEL TRV, XALNEEHIE LofmsE, HEEilyaey T4 7 EoERE
LCHRABET L TH 5,

8.1 NIEM{ERIE & observable-input restrictions

INIEAEAE R, BIENROBFNEH 2 & D EENICKIST 527-00flEL L THfExh s &
MBEWV, UL L, WNIEMEEREDFIE FZ I ANSN27-0121%, ZDOREMEH 77 ITHEERTRET 7%
FRUTIR oI, EF R, BIEERIRER TSN, N7 U 2 EG Mlikg, SHERREM, €7 A OREE
RERMUT, NIEMENE OMEERIREED TR E N 5,

AFDFLE TH 21X, observable-input restriction &, wealth-side reading space L DFHWIX
73 Gy &, ZRITHIST 2 & 2 HIRHME EBpy 2 EAT2HBETH 2, ZHUTX D, HRH
L H(X | Gpy) 3METFLS %, LL, BIEATBEANIC K o TED 5N BEHLX 775 wealth-side
dynamics 12 X o TIRES R WG,

Dstruct(EFV; T) = ” [5Y7 EFV]THHS

FHEIL S %,

L7223 - T, WNIEMMEREE, B2 EEERE TR, HHEEL e GBI LoHEEERH &
LTC#td b, Level 1 ANDHFET 5 Z 21X, 43 LD coherence cost 2MERWVWZ & ZEKE LRV, H
BRDIX, ZORHX DD YEEEDEFNEIEEBEE L TWE0TH 5,

8.2 OCI recycling & recirculation channel

OCI recycling &, #EIEELZ M S 2 5 2 THAINZHIETH %, OCL X, —EDLE % —KY
WEEAZR AR L, RICEBR 3G MERIC LD P/LARD B R 5, ZOMEE, stock-domain
¢ flow-domain O TIHHEDERT 5 HEER channel Z{E5,
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AFEDOME D 5 1F, recycling EERRE D OMBEICE EF 5KV, ZHUX, realization-based
evidence 12 & 5T P/L verifiability % & % —757C, wealth dynamics & income recognition @
BEWERELL 5 2HIERETTH %, realization I X BFFHX DD Erea ZED D T 52, REI
[0y, Breal] DV NE WD E S TH S,

b L Freal 23 wealth-side dynamics 12 & o TIRIFS LR WA S, recycling (&, THRAVICIZHAMEZ
X% 52 %6—7 T, MERIZIE coherence residual ZFAESHE 5, ZOEKT, OCI recycling 1
AEMEL 70> 7 4 7 LOERTH 5,

8.3 Continuous auditing & Al monitoring

Continuous auditing & AI monitoring &, & D EHHE - SNEOEMIC KX - T, WERAZ L5
72HEl, BE, VA HMEBEAREICL LS T 5HIETH 5, BIEINIATHNS bIZDONT
RAuX, BHsR{biX blind subspace Z#fE/NL, hidden component #5653, Lo L, BRI 3
FHRPEAMESE L TS 256, MRIFEMTIERW,

SRS m DBIZATH Hy,, ZED DT 5, ERD m 2 THLUTITEIAN u*(m) ZEIRD,
BRI X BIC H,y,, 2EZ 2120 TRL, u*(m) ZODDEEZ D, Lo T, HEHIHEEL

Dgtrat(m) = sup [T, Aul|
ueU*(m)
WAL %,

Z OFEUE, Al monitoring 73 2 BCEETH 5, AL IXAH R BIZ 2 AJEEICS 523, FIRRIC,
B E N2 FEMR T ATV X L0REEE L, MU S WITEIRR IS EI T 2 ATREMED D 5,
L7223 -> T, Al monitoring OFFETE, BMHMEREZ T TR, ZDFEHRT 2 #EEH displacement
LEDTIHiINZNETH %,

8.4 ESG assurance-ready metrics

ESG ¥ X 7FE V7 1 HETIE, RAEFTREAIEEZ R i3 5 Z e EHEM SN 5, (RALATRER
BRI, FIHZIC o THEL P T, BAAPRIEEBREET ICE s TRAEL STV, L2 L,
assurance-ready metrics 1, #3 L % dynamic performance measurement & [Fl—TIZ7Z\,

7zt 21X, EDOEMMZ environmental positioning % governance capability (&, EEHARIZ
blzo TEME - 23 2HFAHNIRETDH 5, ZNZIRAEATREIRERIEFICZEIR S 2 &, [HIAVEELE
T2 Lk, LarL, ZOFEEXDBEMENZ performance dynamics % /17 LR WS,
S EELIZIE 2 2 TR D 5,

L7235 T, ESG assurance DRfEIE, HUTIEIEZRIEAIHEIC S 2 2 & T3V, RAEATREMEIC
X o TED dynamic coherence 23KDN 2 022K T 2EDD %,

8.5 Randomized audit procedures

7 R I NBEETFAIE, HISHEEL 2R 2 RN D 2, BEANRD E D FHiHEIN S
PEFEINCTHTER WS, FED blind direction ~MTEIZBE I B2 Z e BHL RS, 20D
fC&), Dstrat &i{‘&‘l:b 5 b,
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LU, 7YX AMUIBERNBEEZED 25805 %5, FAHEN OBEEFROEMI NI, F
723 Z OFHDE DIERE D EER L T2 %E THCBETERVWEGES, NFEIN2IERE ML 7%
b, HX |G) 3#EmL > 3,

Z D, strategic-informational interaction /"3, BEEFHD 7 > X afkid, BEHINSE
KRNI Z I Z 2 FETH 20, FARHIC, FHEZICE > TOBEFELEREE CH OB H %
7619 %,

86 IDAHDFL®

JEH F7- o HEEM D EE
INIEATEFE ROER) — 1R observable inputs 315 # 1A i

LM% TNIF 55, coherence cost
P3RS R

OCI recycling MG — THHRAY realization evidence (& P /L veri-
fiability % &8 %753, recirculation
coherence Z#ELL 5 %

Al/continuous auditing — HEH&HY B R i 3ATE) - (HEE K Z blind
direction NEj» L 5 2
ESG assurance TR — HEIERY assurance-ready 6153 dynamic

performance coherence Z7# < L
5%

Randomized audit RIS — TE R 7 v X MMUZHEIREELZ T %
23, IEEIAEREZ TS %

9 Implications for Standards Setting and Audit Theory

HIEIDICHIZ, WIFnd, H2HEOER - ALl - B oML, —D>DfELRD Z T 5 —77T,
AMOBTELK D % LTS5 2 e 2R L TWd, AEITE, ZHALDIHNS, HERTERE X CEEH
NS 5 — RIS M T %,

9.1 BEEFEIFAER/IALI7O>VT 7 LOFERTHS

REHEEREE, LIZLE, HIEREEOWE L L Ciliddn s, FENXFHEEDORAEZH < 5
B RE RIS DWW TiE Demski (1973)[8] SNz, X DBEMED H 2 1EH, &b EFEICE
BEN7ER, & DMEEATREZR G, XD HRATRERIEIM AR5 2 -1z, HUERE F AL -
HIE « R - BRONLV— NV Z2ZGET 5, ZORFIFIELY, LirL, ARoME@» /-2 e, 2hie
JTREATDITH S,

FHERE RO HEREL2LE T 2 &, ZOLBERIHIC—D0OBELZED 22T TRV, Zh
X, BIEER, SHLX S, BEGMEE, BHRXOEFRICEZ S5, Lo, fIEEEE MR,

Dstruct(a)7 Dgtrat (a)u Do (CL)
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FREIFICEI T, FLEARERBEESIE Fiuw THDH, HERTIITZDES F/21T# D Pareto
frontier FORZEIMEL L THETZ 5,

L7edio T, BHEEE FofviE TN FEHLZER 32 TR L, TEDFHLX A, 0
HEXRIZONWT, ¥ OREOMIEN - BIEHY - HRBELZHES 20 TH 5,

9.2 EFEMAERIZ accounting dynamics EEA L TWRHEHLH S

ALMLESR DRI, LIXLIRIIESRE L A—REn 2, LaL, X gsfrnwZ e, =&
FHEEBEELTVWE I ERFELTTER Y, G C G &b, HRAIAHEFRMIZIEETT 2, L
L, Mg % Ey 3 6y &IER[HRTHIII,

1[0y, Eo]T||ns

ML S 3,

L7 o T, FEFREFERIK, FHLERDOREZT TR <, G partition 235HIEXTRD account-
ing dynamics IZ X > TREZINZ2 D ZFHMTNZTH 5, BELDIX more evidence TIE7 <
dynamically aligned evidence T® %,

9.3 EBEFEMBAIFHHBIR/LIT TRV

BEMEmICNT 2 2R3 TH 5, BAMEX, T oEY BRI E&EET 28818 LT
oD ZENB, ZORFEBEETH S, LI L, AEOMEmE, BEEFHiHHIE RS RN
FIROITENZZE R 2 AIREMEZ RS 2,

I, BEEAOZERE, WMEFRLAEFTREEZ 5, Al Z o7 H7 22N\ DS
&, MIEEG%E T 6 ET ~"NE#T 5, ZO/MRE, FHFHIIEE %25, coherence residual 233
HBLD %, B, BAFRCHEMAMEL T LZFMKIE, BEIME, HERER, BWRERTEEZE
ZBZEeNHD, ZHUZ strategic disturbance TH 5,

L7=h3- T, BEEMER, SHLlo+51E - #UMERZ T T <, BAETFHEIMUED coherence % ¥ D
X EZ D, £z, BHINL FERDOERESITHZ LD XS ITEZ 20230 TiHliE X
XTH5,

9.4 EEHRERETCHBRHIRS

BEAMIEE, MZBIZT 2020 TR, M2EREE20ICslb 5, MuEHE, BEXh
720 X7 HIANZ DWW T hidden component ZJH 53, L L, BEMREIN 2 EARPEESRMEZ T
T 256, REMRTHRIAD displacement 234U 5 3,

ZDEREIE, continuous auditing, AI monitoring, PNESFEHIFHE, ¥ 27 FEV 7 1 fREFICEHE
T 5, BEMHIELRET ABC1E, MEBEENIZ TR, ZOEMTENE D X5 RITHE(LZiHH
T2 EBRT DUNEND D,
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9.5 BAERTECEEDEE

FHEE L BEEE, LIXLIERIA DB LTibh b, HUERE ERIGERH - JIE - BIrRL—%
ED, BEEANIZNOIE > CGiHll2ED 2, L L, AROBRTIEX, ZODBHIZEETIER W,
ARk« PIEFYEIZEF partition ZE®D, BMEFHIZZAEFEL, L 2ICHERT %,

L7edioT, BMEREFAREAENL, FMEELEEFiE MR LTS 0TIE%R
<, MUCHIERE7 0> T 4 7 Lo#E) L&A LTRIZMBEDD %,

9.6 AEOFEHLNERLEBWVIL

AR, FELZEERT 2 e BBV IR TRLAEY, BEZMD S 2 epBE0nE HFRLEV, THR
EMllZ T2 ENEELLBRVEDFRLERV, £, —00#ftELZ T2 &3 HIOFELD Eos
b ERLEV,

AROTRIFZIDIRENTDH 5, fLfl, Ffl, HWAIEOLER, ROHNCEFTERW, Lk
2o T, BEFREERPEHAEANE, BE-EEOUER T 2 R CHIERE Z7HIi X & Tidzwv, JlE
HlE I, ROERT - HIEH - [FHRIVTRELOMELIEH Z2W L 2 A o REI SN B RETH %,

10 558

AROHFERIE, BITIED 20, KEFHIERIC L > TIRANRBIETH o7z, KEHIEIZZER
BBIETEZV, HEEZMEERREICST 2 2, BHAIREEZED 2 2, BIREZM T2 2
Y, HIZBHFONSE LD EMICTROERIETIERV, Zhdik, HEEBREEFL, BEHIhdE
KOEMAERATEI 2 Z 2, FIHE IR IEmI AR 2 Z (LS 2 BN ATD 5,

C OB R ATRER RIS T 2729, ARIE=FEONERELZ XA Lz, HErEELIE, MREE
ATHE(LRRELST 23, & & b LB AINCRAINTH - 1ZHIEEHE YN IE T 2 0%l 5, ¥l
AIFELE, BRI 2 THAL 72 34853, 178 - (HERER - VA ZEEZ RERTRABE S g5 2 &
ko THEL 2, HRIVIEELE, FEHLXS - BIRX D - BERESZBE L TL 2B, HEMRIZOW
THRA T2 RS,

FERINE, MEERTRE(LIC K 2 MEIERTIREL O 57 X

C(E,T) = E,C(T) + 7[5y, E]T
PEAIOEMEE 725, ZORUE, MEEATREMEI B L 2 EEHE TR <, AIEBBICIER T 21#(ET
HdIehmT, RIZ, HH refinement 13 H(X | G) Z RF 25, ||[0y, E]T||lus & FF 5 &R
LRNWZ e EIR LTz, X5, BHHEENDEERDONENKIE% reduced-form 12 & D iHAAA, B
#HsE DY strategic disturbance Z#ELL 55 Z e ZR L7,
INHDEDEMET 2720, AFHEREL 7 e 747

]:dist = {(Dstruct(a>7 Dstrat(a)7Dinfo(a)) ra € A}

BER LTz, av oy vMEEGEEDD T, ZOHEEIE compact TH D, Pareto frontier 1XIEZE
Thb, LT, BORHERAELIIIBIZL LW e ER LTz, Tbb, HBBELND ZUGE
T HHIELEED, MOMBET HET 2 L IFR LRV,

17



AREDIGHZ, N IEMERIZE, OCI recycling, continuous auditing / AT monitoring, ESG
assurance-ready metrics, randomized audit procedures %, ZDHEBE 7 v > T 4 7 LOHIE
BEIRE LTHRAE L, ZO60IEHIE, BEORR PR TIERV, L5, BEFEOXKEHIE Lo
IR, WEIERY - WHGH) - IRRIBELOM B & L THIEICHMTE L 2 2/ RL TV,

ARROEEIF, EMERIEWm e BAMHmIC D NS, BHERIE 2 1E, AN EZRALT 5 2 & Tldi
W, ZAUX, WIEBEL 7 ey T4 7 LOSEBERZ L TH D, BEMEALIX, FHlo+51% - @Y
R TIRRW, Z2hUd, BEFROSHEME SR EROERAERITHZ ¥ 52 EZ 202 EHT S
ZeTvH5,

AKEIIXBRAR D H 5, BIERHEELX reduced-form TER L TED, 527 microfoundation &
AET NIRRTV S, EIMARELIZERMERZHTERL TE D, EiHo1= rate-distortion
DRI - TRV, =D DBEL I C B ZHF2O DI TIER L, BEADFRR D 7 —{hicid
HIEERHIDS BB T D 2, 7, ARIIREDRFHEEPEEFHICOWTHIROBERIL E% 5 2
5B DTIEIRW,

ZNTH, AREIPRUIBRIIIASHEZ 2, REHIEREZ RGN 2 L&, MRz LEHOEEZ
BERZ TRV, WEE, Bfl, HEWRHEINRZESEZ 202 EL, YOoMELZZIT AN, ¥
OEELE R, YOMELEZEHT20EBERI L TH S, [HE L, ZEWBRZE TR, HE
RELOEHTH %,

T8 A FEEDIEA
Al EBENSREIEDIA
5% 4 HioEEIE, XROREESELTH 5,
C(E,T) = E,C(T) + 7[5y, E]T.

AEHRASICTEAED TH B, T CHIBT 2, C(S) =06yS — Sop LERT 2, S=E,T ¢
LT,

C(E,T) = 8y E,T — E.Tép
= ET((SyT — T(SR) + (5yET — ET(Sy)T
— E,C(T) + [y, E]T.

E.=1—-7)+7E &V, [0y,E;] =7[0y,E] TH %,

A2 &R refinement DB

BIRMERZEFNCBVT, G C G BB, G X G KD WEREEL, FMHTZ entropy D

MELD,
H(X | G2) <H(X | G1)

THb, ZHUE, mutual information DIEEHED S BHED . EE,

H(X [G1) —H(X [G2) =I(X;G2 | G1) > 0.
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A3 HRERFTREDEFEEEE
~A iﬁ compact VC\’ Dstruch Dstratv Dinfm C b)@ﬁtﬁ fo,
Jn(a) - nsttruct(a) + ngDstrat (a) + niDinfo(a) + C(a)

1 compact set FDHERFIETDH 5, Weierstrass DEHIC LD, J, BR/MEZERT %,

A4 7074 T7EE

D: A — R} 28T, A A compact %5, Fase = D(A) 1& compact TH %, [EDEA
AERY ITHLT, A 23 Faiw LOERBEKTHY, R/IMEZERT 2, ZDHR/NED Pareto
efficient THRWE DL, ZREWMEBICKAT 2 y € Fast DIFET %0 EOBEADTFTIE Ay < A -x
b, mIMEICKT %, X o T Pareto frontier 13JEZETH %,

18 B 1ERf & fHBIRSR

B.1 structural-informational interaction @ =4KEEH

Hy =R3 2 L, fEHERJK% e1,e9,e3 £ 5. My =span{e;}, My =span{e;,ex} EEE, Zh
TNANDERSE % Fq, Es &$5b, Mi C My 72DT, Ey i By & D #lD WVEEIE S ST B
wealth-side dynamics %
5y€1 = 0, 5y62 = €3, 5y63 =0
TEET S, T2 RDOHIEES AL eo THET LTS, ZOL X,
[0y, Eoles = dyes — Eaxdyes = e3 — 0 = es,
L7=235T H[(Sy,EQ]THHS >0 ThHs, _‘7'5, Eq DI M & oy WK EoTIREENS KIS ICHsN

TWa 7D, ZAHATE Oy, Ei] 3Euezd, Zofld, AHLEDZERZIRT T, MEhRil
PRS2 %I T,

B.2 strategic disturbance M ZXRTTH|

V2 7BEEZERE R2 2L, A=1 235, FJOEHR my 3B RO DAZBEES, TIRIIE
WMDOREZVE—FANBENT 235, BOBM my EZE—HFRZEEATRRICT 20, 57 MN
blind subspace %3 &3 %, FIKD payoff DEMRINBRVWAFANOBE» LB LN F T S
LR5, mg ORTERFEAAANEEL, Dsyas(mi) > Dsprat(mo) £78 287 X — X DMFEET
%o ZAUZ, BEHFREDEENRZ b LIZDOWTIE blind component % FFTd, WAERKIED RT
I strategic disturbance % L5 %5 Z & 2R3,

B.3 randomization & {&EIRAVGIBEL

“ODEHRTFR ma,mp BHD, THEFNEK S blind direction ZFO ¥ T %, ex ante ran-
domization 12 & D, EKIZE B 5D blind direction 235 2 2% FHIL 12K <& D, strategic
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disturbance XX L 5 %5, Lo L, FHENIERICEOBEMHFRIEINL L ZHETERWVWY
&, NEERX D o(ma) & o(mp) OFE@EHMCHEHY L, HX | G) BEML S %, 2ol
strategic—informational interaction %7/~R3,

B.4 proof ledger DANhR

AREOEEEROME, ROBEHTH 5,

i R JERXRNE LR T AN DK
WG 77 it C(E,T)= E.C(T)+ ldy, E|T REEE yicssl

T L AR G CGy=H(X|Gy) <H(X|Gy) entropy identity  fifid#

B OBE By 8 Dsprar VAR compactness i

il @ well-

definedness

e e argmin J, # () Weierstrass kil
A=V D i Faist compact, Pareto frontier 2%  compact image kil
MHHAEAEH SO Al R LS — AR L3 2R R FEH

BE 3k
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