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Abstract

This paper studies a linear incentive contract under a diminishing-return technology,
y=1—e"+¢e e~ N(0,0%), with a CARA agent. The agent’s effort response
is given by a(8) = Wy(5/k), and the optimal incentive coefficient S*(o) is unique,
decreases monotonically in risk, and lies strictly below the constant-return benchmark
Bsta = 1/(1 + rko?) for every o > 0. The absolute gap A(c) = Bsta — B* is unimodal.
In the benchmark k = r = 1, the absolute gap is maximized at of ~ 0.570, where
the relative downward adjustment is about 30.8%; the relative adjustment rate itself
is maximized at o ~ 0.957 at about 35.0%. Numerical analysis shows that while the
unimodality is robust over a (k,r) grid, the magnitude of the gap depends on the
effort-cost coefficient k: smaller k (cheaper effort) yields a larger gap, while the risk-
aversion coefficient r primarily rescales the o-axis. Robustness is verified using the
normalized concave families fo(a) = (1 — e~ ")/ and log(1 + 6a)/6. The paper also
clarifies that the downward-adjustment result is a benchmark for diminishing-return
or concave technologies and should not be mechanically applied to increasing-return
or threshold-type tasks such as basic research and early-stage R&D. Implications for

Japan’s Corporate Governance Code are discussed.

Keywords: principal-agent theory, incentive contracts, diminishing returns, CARA

utility, Lambert W function, accounting quality, Corporate Governance Code
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BN 02 HET 25 DTH 3, EMHMOBIKTIE, X (13) AARI FE T T %
REE LR A D 3 720, AIREESRETH 2.,

6.1 IERILINi-fafk
SR BE

—0a
fola) = 1__5 ;
%F 25, f)(0) =1 THHARAAERIFEET L E =KL, fi(a) =% XD MO
XX 0 CHIfEh B, 0 — 0 OMRT fo(a) — a &R D, EEGIEE T ICHETHER S %,
0 =1 BARROHLET IV (2) ITHIET %,

IAY 2 P DO—FESFE Be % =ka XD B =kae’ THYH, TV LD—REE
i

>0 (16)

e % — ka = rk*0? - a(1 4 0a)e?. (17)

3T k=r=1, 0€{0.5,1,2,3} TBI2#ERERT,

4% (o) & 0 HNTRL, 6 — 0 THEHEE TV (R 1ITa0< 2 & 2 HRANCHER
T3,

BAEMIEE LT 0 = 0.1,0.05,0.01 BT 2HRAMHEZFTFE L5, Thzh
Amax = 0.040,0.021,0.004 THH, 0 — 0 TEEETIL (A =0) ITHEGINICIEES 3 Z
EDMERR T = 72,

12



IERACIERUR fo(a) = (1 - %)/ (k=r=1)

1.0 1 - - EEEFI (6-0)
-O0— 6=05

N -0 6=1.0
« 0.8 “A =20
& ~= 0=3.0
B
™
« 0.6 1
1N
N
X 041
V
%
% 02

0.0 T T T T T

0.0 0.5 1.0 1.5 2.0 25 3.0

D2 I( %Eﬁ%) o

K4 ERLIBSECBT 2 Bi(0) (k=r=1), 0 BRI VIZLMMEITRL, EiEE S
o (HERR) 205 DTEBED K E WV, 0 — 0 TIEMEE FIOLICINR T 5,

# 4 EBUENEIE fo(a) =log(l + 0a)/0 1I2BI 2TBERARA (k=r=1),

0 ot Baalo’) Bilof) THELES

0.5 0.6435 0.7071  0.5723 19.07%
1.0 0.6091 0.7294  0.5257 27.93%
2.0 0.5676 0.7563  0.4715 37.65%

6.2 XIERIC K B HERESD

ERUERH0R fo(a) = log(L + 0a)/0 (f5(0) =1, § — 0 THILEFL) TbHIHFEE
FFote % 4 IHERERT, FEEORLET L CRREDMIETH 30.8%) ¥ FT— 4 —
OFHBERSEESN, FHOERIERTS 5,

INE, DIHIBRSVERERE (0) = 1 %% 7 IERULIECRMEE L= BB, Ty 2 2 Gl
BB FHEERH £ 05 AHOTDA v £ — VRO KT L v, FAE
EROEKORAE S FMMEORE 012X DT 550 GEIIET 20-50% 88, XHEUKET
19-38%), MR BBEEL O B C L3 M MU T C 26
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6.3 INFEEIE - RHER RN DEREH

bor b, KFOMHETNTOISHEREEEICH L THUERE SR 5 b0 TIRE
Vo ¥ DD, BIEBRSERIED X510, —FOBIKER B THDTRENS TS F
72 MBI, MRS BRI 5 S0 8 SN A TS D 2. ZOBA, =
4 Y2y N OB Bf(a) — ka/2 BIRENZMITH 2 LIZR 5T, —BEHE 5%
PECIER < 5%, E7, SRISIEHEEN - AN LIRS T, MRORBIRSY v > 7%
PES TTHENEAS B B, L7ehioC, @il 3 TR LeiEe 2 Uc s 2 FABERRE, I
BRI % 7= X AR BB O R Y F o — 2 1CBRE L TRIRT R ETH 3,

UCHESIEY - BERSERS 2 R BT BI L LT, ROk 5 RIESHLERMEEZ 2 2 L 25T
%3,

fir(a) =a+ %log{l + exp[n(a —a)]} — %log{l + exp[—nal}, A>0,n>0. (18)

COBBUZ fir(0) =0 722 K5 ERLE RN, a=a METREEEDZS 23z, T
5 LR D pUERBIRLTIZ, RS & @S5 IR CHAR ORENBRZ D, R
5 OHML NABIETIZR S, BFSNEHME, ~A LR =B, &5 W3RN %
BURDOERRFTHPREL 720155,

COXANIHEBRNC S EHETDH 2, MPATEEDOUEREPEMA KPT 20 X 5 I1TMUIR
DIRHNCEINIS 2 265 Tld, AROINEEREIN Y F< — 7 DR A > T 4 TOBENC
BALD, —75, FEWEWIFE, FFEZERZE, 77 v b7+ — 235 EFO XS ITHRIEIEE
2 TR THELS 23R TiE, ARD FTEIEamEZEWANER S 5 Z 2130 5 X
ETHD, LLAIAROEBHIEGER, WNREGHIEERE 2, Zh e bRIERD %505
TOREN TR 2 RICH D D,

KEDF D, MUBREBOHA T, BEET VTS THEEEVSIHDLX Y
L —DIEETH S, L L, INEEE - BEARCREBEE T, SN RISRRIEZN DO RE
DRARNCRIZ DG 2720, AROMRIFEZBEBHTER WV, CORZIWRTSHIET, K
Moidam, PHERA KPL 26§ 2 ERNR Y F~v—27 2 LTAHEDIT 5N 5,

7 ANFUREOEE :BAOI—RL—FANFRX - O—
R & DIES:
RETTREIARFOHERIFE R 2 HADEBEREICHER T %, RIS, ST B X R EEEZREL

FIFfDs 2015 HICHE (2018 4F - 2021 FeKET) L7z R SAHEEREGEEZRAG [Fr (2021) 18
J2a—RL—rHINFr R a—F (LR CG a—F) oEFRIE 0RGRERLT 5%,

1 ipdk, ARPERSR (2026 4 4 AK) TIE, 2026 4F 4 A 10 HICESMT B X CHEGEZRIG 125 2 — R
L—FANF YR a—FHETRZR/EXL, AHEDFEES H 15 HETATV v Z7axy P FHPTH
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7.1 BAET3 CG O— FRAIDEIE

REHRN B X ORI LT, F3REAI 4-2 25, REFOHMICOWTH
B2 OEBERBEN Y R 7 2 R X8, BERPREFBEHORBICET 524 LY
TATNIEITOIREZEZHET 2, TNZEATLM7EEAI 4-2 © 1, #FE [Eo HRi
DHFI R ICTAG 72 @272 4 V2> T4 78 LTHRES 2 & 5, FEMN: - D 2 T
WHEW, I 2385t U, BRI EIRMEZVE T RE 28, S 5 I RISEREESHIN
LIS - BRI OEI S EEYNCERETRNEZ L EZED TV S, X HIHTTHEAI 4-2
@ BFIAWER - M PENORE, FHER— 7+ U AT 2SO i,
FeJRH] 4-10 © 13N L -FBEERER Y L TOWRMEBEZORE - HHEZRD TV 3,

EREFERM O MBRX ) ¥ TEEREHRIL 1coWTid, 2021 FWET CHHE LS —B L B
TNz, AFROKRIE, ZOMHABMEIN L TERNRBIN T L — 207 =27 2Rt 2,

72 HYRY - WEERBEEBICEITRBRT 2T+ TDREEN

55 HiB KO 6 BRI, BEENREERYF~v—27K (1) s &, FU R -
BRI ERS C NABIERMDET 2 28 2R L TW5, AREOIERITIX, NHBERZ
REWZIHLTEBOR 10% 655 50% HETELT 5, FOMNERE (k=r=0=1)
BXUOHREEOMMETIE, 20-40% BEO FABEIBEIN S, HAPEDOFEBICHS T
Y, Z0 XD RFEFHBUTIILLIREEN S,

« TIVRIL I UATx—X—ar (DX) O&HEH7 2 —X
e R&D DJSHIIZE 7 = —X

o FHIR M&A 2D > F ¥ —FH

o WAL TOBMY = 7 H#S

INHDEBITH LT, EHEEFIICESWTEWEBEEIIRERTET 2 &, EHHIC
ERREEOBMN BN S5 R TRAKTH OGS,
7.3 EFFBRIOFER C SHAEEN

ARiEORBHSHATREN X, FFERREDREHRM A RN EH T e &b b, Xt
RGO R DN 2 Gt Lo e LTHIIET 2 FicH 5, BMEE R CWER
BiE A FE, KPI @/ A Z/KHEZZT TR L, BINTHRT 2 BER D SR IHEE R 22, B fE

5 (MRARHHGEEZFAG T, 2026), FEIOUGENE 770 > Tty TRV sk 2758t LTED, #f
IR DZ < HIF E 7 3RRIEHANHIELE SN 2 TETH 5, ARTIEZBITO 2021 FETa— N2
LTS %0 AT D a— FTRIFAIONENLE SN L alREMNED D 23, AR EBHRICIZHEL
200
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D, H2WIEEREEONEE 2RO 2 RE T 2 =N D 5,

BRI Tld, S DRFNRMPE TS 2720, FHERLBIERERE 7 IS
EVRIEISE B RIZ R DR TV, JAUTH LT, ISR - BHEREB T, 8Hh—
TEIKHEIZE T 2 £ THRDBAIUC S WATREM B D, BRSNS E D5 E NP Tid <, W
FRFES AN b=, BRFEERZFHMIHEE, HRIBZIEME KPI ¢ ol a2 EEICR
5o L7zhioT, ARROPHAR, WEGERAES NS 5 REFHEOSH 7L — L TH
% L AR, USRS R SE s 2 il D SRIRRGT I & L TYI D 771 2 7= DR Wik A T B
H%b,

7.4 IREMEZEERNDERBFHIRE

AREROFRZE, MFHAl 4-2 © 2EFHE T 2 @Y RBMEERFHIN LT, U TO=[8D
HixMeze ety 2,

1. EHSEOINEEREFT M, MTREHH THIABRRE) THRRERE THREERE ows
AT H % % EIANCEEM L, REIGE OB 2 a3 %, ZAUIERI4-2 o TH
RHRGEE) 2T 24 0y 74 7T WS EGRIIR L, EBY A 7B
U780 B ol e 72 2,

2. B R UVBETOEELRFEHEF. HRIEED /) A XPMHIK 2 WG E MR/
SVWEHIIEEE T L OFEWII NIV, BEEHHENTSH 5, AL, ZodH
IR Z WM EZ B RN LRI 2 B3 2B TH L 2L 2R LTV,

3. EREHBHLOEREAMEA . AFEOF A, THEEED 2 4 X v TR M
DM %2 H & U 7R EERGET oA A 2 1R T 2, £ 2 D X S5 ICEBORE S
X —& (Bfax bk ) 27KHE) h o FRHBEREZEE S 2 TIEZ, HMEE
DO TZ—0DBRE I L —L 2 DE S,

botd, IN6DRIX—=& (k,r,o) ZRELEZHET 2 Z L IEBEHTER V. Lk
3o TARMOBERZ, BELEERE WS X0, EHRMITIO U 2 HMRICEREE D 751k
MeRgyBR7 L —L e LTHEDT 5N D, BARNRKERZRET 2B, RMEER
DIFZEMAE DR F~ — 7 OKHE, @R DZEME AN, EBOREE (FIH - iR - 3D &
Vo ZBIER ARG OE THIKT 2 2 EABENTDH 5,

7.5 HNEEENDEE

WA OBl 513, FHEE T VSRV EWEEEEREARE SN TWEHY R 7 -
WHESERI 7a Y = 7 ME, BRA ey 714 7 X 2178EA GERRFEE, ik,
WELZVR 7747, RIREOIH) OBEENREZDFEDL, BHABRLDTIZEWTII,
Y27 THD BB WMMEICELE VRN 2EAERE LTEET 2 ZeAEER LW,
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HEWMOMEBIBIRICOWVWTE, 1 B o EHRMcEE 3 2 [@5IBHR I 2010 £ (GF
B 22 £E) DFIRMNARIETEAZINTED, 2022 £ 774 AT EEGECHL D
TlERWV, LA T T4 LH5HTe 2021 4 CG a— FHRET Tk n=oix, Harist
HHE LR R E T S OB BEETH 5, ARMOPEAE, ZOFHEF ORIl —>
L h18 5,

8 #amm

A, BRI U TR S 2 K% CARA Z0H, [EH 4 X, IR
Fre v SRR P-A ETVOMHHAICHHAIAA, FilA V2> T 1+ THREOME % o
Lo R Z y=1—€e"%4+c L LELGHE, TAT Y FOENRINEZ Vs W
B kD a(B) = Wo(B/k) b REN 3,

FERMRIIUATOHED TH 2, H—IZ, milif >ty 74 7HE (o) F—REIFEL,
R 7 A4 X OIEHERZE o W L CHEFIICHEDT 2 (@l 1, 2), B2, BEE T L DR
Bsta = 1/(1 +rko?) HEET 2 &, IERRE 7L OREBIIMERED o > 0 T/hEWw (@
3o U, MHDHTERE A(o) EHEEDO VY A 7R TRA(LT 2~ 2 RS, R
r—2Z2k=r=1TIiZ A DRKMIZ ol ~ 0570 TRABIELK 30.8% THH (BIE 1),
Zo—IEBRZ (K, r) T X=X DICEHIPACHEENIRLT %, R BHMMEERO R KA
& o~ 0.957 A TH 35.0% k72 b, ZRINSRE(LEEICEID Ty 2 278E) 08B
RN B TR %, B, RATRHOKE XIEB a2 MR E WIRTFL, k AVhE
W (BhnyEiizg) BRFIZCEEE T L OMBHIRZ R 5, HAIK, PIHRRAEEEE
i Z 72 ERU L X N2 MBIBEEUR fo(a) = (1 — e79)/0 B X log(1 + Oa)/0 TrEfERME% HE
Bl

AFRDOEBIE, FOA MWLM T 2 —MERmOFHMETIIR L, BT & iR
W F~—2%, il B MR X > TEBICHHLLTWETRLEZHICH
%, ¥7z, REWZRMABRELES X C—EREBOXTHVWS Z T, AfFEOHGHRI Y
OHIFACHEEETH Y, YOHHTIIHELRBRLET 202HR L, HRAOa—KL —
TNFY A - a—F (FAl 4-2 BXOMTEEA 4-2 ©) 33K 2 EEEERM o 28 - &
FAMED 2 R%EHCR L, AFEE THRRIEED 2 4 X v TERBEOMIME ) 2E L5
Vil Az et 3 2, AROBUERITIE FABIERIIFEIIGL T 10% B2 5 50% 59F T
ZbL, HORERERE (MREEOMME, B&haxt « YR ZEEERHA) Tid 20-40% 2
EDO RABIENBE SN2, EBEMNICIEEES 3 2 b RN E N3 T 2 O
HEICTR B,

ARNIIRA D D5, H—IT, ERZHEENCRELTED, BN 2kohTto
BREEEH > Twiwv, B, B—xf Y=z b - B—HHET 1 ThD, HENFER,
TNVF R R ZBREICBT BB NEE T o Tokwy, B0, 8Tl S 2EHE R
H - @ KPI NOILRIFALE / — FUREGRICH D TE D, AR EIEMEEIE 5% D
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ETH B, HINT, AfOHOaEIXINEERTY £ 72 3R ORI Z AT LTHD,
WHFERasE, BMERTZE, BRSNS BT O & 5 RINEGEH - BIETLSERS I3 — I I EHE
MATERWV, 20 &5 72IEMABREI T, #@E09M, NEGRENRN, JEREEN, 8%
M~ ANV b= ZHPERE LB RENA D 5, FTHROMIETIE, HARED BRI
T2 EZMWT, EREEHRM LR & B O INEGERE & ORI Z EERNCFHIIS 5 Z 21T
A, USRI SERS & BUERSER 230 L7 5 2T, M#F IR 2 WGt RS T
WEPEMGEET 5 Z e BHfFE B,

kA ZERERECOHEEER

JRIEIRD 7 4 X978 02 1%, SHBBE S 3 v 7 S ARERAHEEIEICER T 20, &
BB EIIRIE S D IE AT ST & 5, ARNERTIEM o2 LT, I
BESE N TORFHMBEREORENZM L %,

Al JAXDHRLRERHRE

) AR %
o*(q) = op + s(q) (19)

EORT B, 22T 0f >0 BARAEAR S 4 X, s(q) > 0 IZRFHAERE ¢ > 012k DY
JBATREZRER T, §'(¢) <0, §”(¢) >0, s(0) =35, lim;,0s(q) =0 32, HEIRX
Clg) i ZC'(q) >0, C"(q) >0 T2, TV oUUI (B,q) ZRIFFIEIRL,

k
jmax 1= e~ — Za(8)” — 25707 + s(a)] ~ Cla). (20)
q WZRE3 5 PSSR .
—58%'(9) = C'(a). (21)

EiE —s'(q) >0 TH 57DV RTZTLI7 LHIBORMER, HBIXRAEHTS %,

A2 LEBHFERE
(21) & B IZOWTREREM Y 5 &,

oq" _ —-rB35'(q)

B (r/2)B%s"(q) + C"(q)
B (@) <0 XDIE, FRHIEZEEHTIETH 5729 0¢* /08 >0 TH 3, Thbb,
DBV A ey T4 7 BHBREINDIFY, RtWERE ¢ DRI S, B
X, BBKEVZIEV R T IT L (r)2)3%0% B B2 HBILTHARL, /4 XHEDOR
FUTEN S F 572D TH 5,

> 0. (22)
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A3 HEELTOEE

IR RE 7 L CIAEEE T L XD B 2VNE W (F 3), [Al—D / £ AHiE s(q) B &
URI—DHFEIRX T C(q) DRTIE, (22) OBRZ@EL T, RetMBEREOREKE ¢
HIEEETILDZNED /NS BRBEADDH 5, 72721 (8,q) FFRKFHRETH D, o2(q)
Z@ U TlEENERNCH N 2o, Zhid MigzH—E) 0b & ToRMIERZRT
tEEEcH D, ML e LT EiRT 2 1IEBMD EAIEESRETH 5,

EBHEEL LTI, [* OfBL ¢ ORBIIEWICHTEINCEI 729, IVERRERE
TIIMHE ZFIRIC N BIET 2BEMERAIET LV, FHEET V2 EHNICGERL 5 %
FRELDOORIMEREZITO 8, #AA vy T4 7 RIED _EHEADEL S
%, ZAUF Ewert and Wagenhofer (2021) 2373#7 L 7z REt i BRBE D& E %, IHEERIR
BBV THTEIERD S HFHE T 2 MRl e 72 5,

48 B B8 KPI ZR— k7 % U A ADILGE

FHTIIER KPI 2 A S LR G — R TH 5, KR TREIARDOET LV Z
R KPT BRBNCHRR L - BROEAREZ R T,

B.1 i KPI €T/

m fHD KPI 2% Z,
yj:fj(aj)—l—é?j, EjNN(O,O‘?), jzl,...,m (23)

THEREIND LT 5, f IZEECMTHEML, {¢} BEWHTIET S, 24Pz M
KPI HIDEEH (ar,. .., am) ZFRL, FHAZXMEIAG ¢ =3 (k;j/2)a; £ %, #HER
%"Jbi w =0+ Zj ﬂjyj TH5, ﬁﬁ%'l‘i%mﬁﬁ:

k; r

CE=a+) Bifila) =y Fai— 5> Bos. (24)
j j j

A4z bD—FERNE 5ij,(aj) - kjaj = 0 1% KPI iR ZLL, fj(a) =1—e %D

ki =k DG a;(85) = Wo(B;/k) 7%, TV oOLofED KPT AN ER, %

B FH— KPT £7UCBT % (kj,05) [HIST 2 REHRKTH 5, LIzh->T, % KPI

WL TH#E 1-3 P20 HHI N5,

B2 #EE/ 1 XDE

e~ N(0,Y), 8y = pijoic; DBE, VRAZTLI7AEZ (r/2)B 26 Likd, TV
SOVERGERII T RS, 2BEERELE 25, tEEEEZHVWTT A Y = v~ OFFERH
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# ﬂ]fj'(aj) = k:jaj %%%L?z*ﬁ%%ﬁ‘&i

d .
(1—ﬂj)fj’-(aj)d%§—r(2ﬂ)j=0, i=1,...,m (25)

THb, (25) OFLE—IZ, B; B L7t & OEHER 2RI & [E T M5
D7, HIAFZY A7 7L I 7 28I HZEE) THL, AOMEE pi; <013 L8 DMK
DEMNL, XDBnA ey T4 TRESMT S, EOMHBIRYETH S,

B.3 HEtLDEE

KPI R— 1t 7 4V A&KEITI, (i) & KPI QIR C @5 FAEBIE, (i) /A4
MBI EOTERH (BMHBE KPT ofl&8 TV R 7 280, (i) &3 X +233En 5372
LEnEA ERS R KPI AOERE ; Holmstrom and Milgrom, 1991) H[AFHCE
BEND, AFROVHHATIZZ NS ORIID R ZHINIE U7z, B_FOARKNDI IS
BROMETH 5,
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