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Controllability, Observability, and Optimal Contracting in
Dynamic Multidimensional Principal-Agent Models

Takanori Suzuki*!

Abstract

This paper develops a unified theoretical framework for performance evaluation and optimal con-
tracting in dynamic, multidimensional principal-agent settings by introducing the control-theoretic
concepts of controllability and observability. Modeling the firm’s value-creation process as a state-
space system makes it possible to characterize the set of states that can be influenced by the agent’s
actions as the controllable subspace, and the set of states that can be identified through performance
measures as the observable subspace. The paper shows that the states that are essential for con-
tracting are given by the intersection of these two subspaces, which it calls the contract-relevant
subspace. Moreover, under an additional orthogonality condition, the main component of the opti-
mal performance-sensitivity vector can be characterized as the projection onto the contract-relevant
signal space, defined as the image of the contract-relevant subspace under the observation structure.
This result provides a unified reinterpretation of the informativeness principle, multitask incentive
theory, and the controllability principle in responsibility accounting within a single dynamic and
multidimensional framework. The paper also derives comparative-static implications regarding im-
provements in measurement precision, the introduction of new performance measures, and increases
in organizational complexity, and it discusses the framework’s implications for empirical and applied
research. The observation structure is taken as given, while its endogenous design is left for future

research.
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F9, AHIEETS A
€ =[B,AB,A?B, ..., A" B] (3.9)

LTEFRTD.

E& 3.1 (FIHIEERZER)  nIHIE 4 22 &
=Im(€) (3.10)

)

c

CEFRT D, Thbb, S.1%, bDIAERMMICD 5585 01R5C K o TRIEFRE/IRRE S 181D
HAHTHD. ERAHIENEL rank (C) = n 12X > THESIT B 5.
[FERIC, FTELHIMETTS %
H

HA
O=| HA (3.11)

HAm
LEFRTD.
EE 3.2 (THRASMDZEM) Aol % ker (0) & L, TELIEIES 22 M %
8, = (ker (0))" =Im (&) (3.12)
LERT D, FEA MBI rank (0) = n It k> TEHABND.
E& 3.3 (ZEESSZEM)  SOBIER D2 M %

S =8.N8

(&) o

(3.13)

co

LiERT D, REEMICE, S, 1, TA Vxr hOBACL>TEHML S B &R, 7Y
UL AR DB L D HIREF I OEL TH S,

W 3.1 (AT UDR) 5 IEHIEEATY T N FfE L C, Atk oiRiE
x,=Ts, = | L (3.14)

LT, &7 ryzidthEh,
(i) AT 2> LA,
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(i) AT 72 25 7 AT,
(i) IR RE T 23 T AL,
(iv) I ARBE A AT
R ZERIC RIS 5. £, O EER T

Ty = Az, + Be, + C0, + ¢, (3.15)
y, = Ha, + Du, +1, (3.16)

LERIN, BHOEBIIE— - F 70y 7ICOLBN, BHHFRA~OARITE — - F=7
0y ZIZORBND.

ZONRIT, ERRHHICE > TEDLO TRBNTH S, 2% 1%, =4 V= hOITEIC K -
TETZ LN TE, LbEFBENOHERRETHLIND, £ 8T ¢ 78N
EHEICERL Y 28O THD. 25°1%, B> TEHL BEHTE2VIRETHY, 22T
T V= FOITENIEEMEIC R L CTOEMCEEIMR TE R, ZHUTE T AT —
ROREWZZPFIR TH L. 20 1%, BINTITEZ 2038 TIEENERWVRETH Y, RAMEER,
FE¥T a v, BEIED X 572, BIEFEETZ controllable TIXZ2WERIZxHET 5. Kk
Zxfo ik, BELHEG TERVWERTHY, B LM EbEEICITRIATE R,

3.5 I1BRIEE CREHRE

ZRNTNINBIFTRER y, (ICDBRMES T oD, WEDEFEEEEZ VIR 5 LENH
5. WERE ISR 2 AR ERE A

By = {Yo» s Ys3 Ugs s Uy; gy ey 0, ) (3.17)
TS, ZoLE, TY Lo ULOERESIT
IP =0 (h,) (3.18)
ThHY, = P FOBFRESIT, BOOWMEOE RN - TNDHZ &b,
TJA =0 (hy,eqy e res ) (3.19)

TEzoh5.

ZOEEMEEOD & T, BEORE s, XL OICHbEEHEI V. LR T, mWEE
BNBREICS L SWTCREEZHEET S, I 7 REEDS & TlE, S & &bt
DN TR EE R, REBHEEII IV~ T 4NV Z TEZBNLD.

WA 32 (Fo LRI IRIR) 7V U2 L OSMAT & HIFHE & i

8, =E[s|77], P

t)t

= Var (s,]7F) (3.20)

LE BANIEBRTHALE, U IO TR T AT ER LN TIERL,
i oo PARS%
ef = E[e,|77] (3.21)

MAND. T5&, TV 2D T7 0 )V H T

871 = A8f), + Bef + €0, (3.22)
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PR, =APLA +Q (3.23)

8 =85 + GF (v — Du, — H3J},_ ) (3.24)
/7 7 -1

GP=Pf,_\H'(HP}_,H +R) (3.25)

PP = (I—-GFH) P}

tt tlt—1 (3.26)

Thzxons.

TA V= NEHFOEREN R R STV DH0, A Vx> FOREHE (51, PA) I
DOWTHFEBROAN KL T 228, FRIAT » FINEEERED e, WAL, LTehH->T, —#&ITiE
gﬁigﬁ@@@,m%@%mgﬁwﬁﬁiuﬁé.:@@d%@z%?:yy—:x%®ﬁ
RO—DOTHHD, AFETETHONMNILEZWWDIE, 29 LEHEREOE®RICH S, LB
A TR T B

3.6 AWOHIZLREADEEL

U EDOETIMUICLY, KEOFLEBEIIARICRS. T72bb, KRRB/EZ 5 L3 2501%
Frh-o@llEE HOb & T, SN EORERDIEIMS &), WO METHS. 5
W Z AT, AROBLIE, BT AT ARG b & &0 KBRS ZEM ) ORIEIC
b5,

COREERTIHEDIC, T TABONBEEZIRLTEL. BHFTAIHZ0b0%2 D X
IFERERED, ThbL, EOHETIG DL E OHIEES % ~T observability % ik
# BT D), LWL, FALMCEETHS. UL, FIUEAREO EETIEAR
V. ARETIE H 215 L L, £0H & TOREEK OS2 R80T 5. BLAREE O NAERRK
FHRIREIL, AROMRE I E X FROBIEORIEETH 5. KETIE, ZOEFAEZHNT
BRI ZLH S AT « AT S~ DO & LTRSS bt 2 2T, L0 BfRmiC
Ix, BRI ERERISE S f LT L&, ERICEWRA R ORERIGE 871X, il -
B2 OB H(S,,) ~OiEE LTRRASND 2 LEmRT. ZOMEICEY, fHEWkt
JREE, %2 A7 B, BEESFLEO controllability OEELL, H— @R ADOH T
HfpREn 5.

4 &I

ATECIE, EFEOMIEANE B 2 BEMERIREZER S AT 2 8 LTRILL, EEEICE -
TAERIZRBRL ST DY, w53 25 [ & rTBLIIE 73 22 D 2 L » TR bh o 2 &
Lo, KEITH, ZOMMEAOS & THEZER L, F#EZHNED X D s aFFon
BT D FLBIRIWE, BTGBl E H Ob & T, 7Y i EOZERRE
WCEDXIREHEHGZDHRED, EWVIRIZHD.

AEOELDERIZI=Z2OTHD. FH T, 5AONERERKNOLLET, =4 V=2 FOi
WEE, B D OREBHEEEITKTFET2MIET7 4« — Ky 7 L LTHESITONRS. B,
OB TIFONE, KBZEM D 5 B ATHIB O A EHEKFET 5. H =1, BN REAMS
TEDH & TIX, Heili 72 ERE0S L IT W R - FTELIREE 3 22 OB R L, & 2B oMLz 34
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AfEA e T4 7 EYEELRVW—FT, VAZAHEOLEZHNEES. SWnihE, #
KD TARIK] 1%, FHIETH Y, 2ORBHTH DREMDITKZA BN TND,

4.1 IGEER
ARTH, HIETEA LR 220

o =a+ 'y, 4.1)
Db LTOYMEEXD. 22 Tae RIFEER, §eRF FTEEBCESS ML ThHD,

TE 41 BTNV IEE) BB 7 a8 U L I, B (0, f), oA Y=
PO {ef}, TV oL mA Ve b oRIEEEE {3, 5], oM ThHo T,
UF&i7-TH0%0 5.

() 52 5NT (o, B) LIEREED L LT, {ef} 1E=A V= bOBIRAZRKILT S

(i) {35, 54, } 15, T EnOFREAICHT 5 REHILRERE TH 5.

(iii) (o, B) 1%, =A ¥ = > FOFRERESESRIK & SMHKIO S & T, 7Y O fHRGE
EIRKAET .

LU, Ao ERMERMICMZ T, BRI T DA V= b OR#EG well-
defined TH YV, 7V v vV DB R 2 550 K 5 ZRIBEER S 2 OET 2. AIRBIF T
T SITEER WSO b & THSL L, BRI O 8 #2047 Tl (A, B) O stabilizability,
(A, H) @ detectability, 725N BOERY 9 584 B CRF Otk - ARER TS TH 5.

42 IATTY FORERIG

P, BALNERE (0, 8) Db ETOTA V= FOTBEHMSIT 5. RIEiORED b
LTI, HMOBBE ¢, 13, =AYV =2 hOBFRES TP CRIESTFITERSAICHES . Lz
o T, CARAFHOSL & ToOxTA Tz ORI, MEMEEMEBICEEMZ 5 LNT
5.

W 41 (REMESMERE) 5009 (0,0) BE2 DL X, oA Pz F OB LS
1T, LT oMM S B LT 2 ME L FETH 5.

L R 1
CE,({e;};0,8) =E Lz; A {a + 5 (Hsf“t + Dut> — gﬁ/ (HP{@H/ + R) B — §egKet}
4.2)
ZOMEIT, =/ TV FORER, FEMICIZ TELOT7 42 Y v 7 U REEHEEEIC
B9 2 R B OBEEEIE] ([DRETHIEEERL TS, EELOE, =( V=

¥ MIEOREAE R TWRWAS, RIEfTENTH 2 OFFOREHEE §g‘t (IKF T 2R CRE T &
HRIZHD.

B 41 (BESHOBIM) MFOED S & T, LEOREEShEHIBR (o, 8) 104
L, =4 V=2 hORES A, BHLOREMEEEOHEHT +— KAy 7 L LTRRTE 5.
Fibh, b 2ITHE{F, (B)} BLONT FAF{f, (8)} BELELT,

ei = F, (B) §24|t + £ (B, 0y, uy) (4.3)
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PRSI0, & 510, MIEHEOERMEET 0, & u, BEYL B ThIUL, EHITH F(B) H

FELT,
e; = F(B) 5]}, (4.4)

LEFEITS.

WALICRY, = V= P ORI filtered state 5], ZRIELLK &+ 2P AL OBy
MRE & 72 % . FEUER) 72 separation principle 12 & 0, el fHI XS4 ZORREHEE ORI RIS &
LThHExbILD.

R 4.1 (BHOAFESBANDEKE) D~ DRIC & DEAEE v, = Ts, &,

Ty
xcé
T, = m%" 4.5)
x5
LELYL, oAV NORESE T
e; = Feodyd + Feoayn + f, (4.6)
LRED. T, e -
=0, =0 7)
3act|t’ 8xt‘t’
NI AAVESN

THUEEARD L H T, HFRMIZIZEETHD. 7V 2 ULR EIE EE D R RIE A 8]
LZLTVTYH, A V=¥ bBEEHICL > TEDAERVIREEE, TTBIOMRICI AL, F
WL AUE, FTEIIMEZ T TS e T 4 TORBEC R T, ATHEER AR R TH L.

43 TV NILOREE

DX, TV VOB E B 2 5. A Vv hOfGEKG {ef (o, B)} ZWNAEAL
T5E, VTR

T
max [E [Z 6L (r's, — ct)] (4.8)
t=0

(o, B)ERX B

%, FHRAESHERIK & SmER B
Ugla,8)>2U (4.9)

DHETHRL Z LT 5.

ZIT, aldnlilimcoRrzhE, SIXFFREE VR SHEEOMm S I AEAER iR
LV, WEBBPFET DRV, FalEz2EEHE o (8) 1IEsMilEH x5 EEETi-d Lo
BIIND. LEEN-T, 7V Lol B ORRE~LENTE 5. LLTF, 2K
Ta#RALEZBOT Y oo BRI %

J(B) (4.10)
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BB, JB) X 2DEENLMD. B2, SHERBUTEA YV FOBNE(
L, REMECHMFENEIC LI AT 7R THD. F U8, BERELTIHET
AV MIRERV AT HADLEDLTD, ZTONTETEERCTHE LT b n
DVRITFUVITLIRTHD. HEIT, BISND T 7 F D EOH I EZ NT D DI
ior,%ﬁﬁﬁmﬁ25%ﬁk,ﬁ&é/%x&mzﬁéhé&womﬁﬁﬁﬁﬁfha
ARDOF DL, BE0ORELMFIFRESTLHZ L THD.

4.4 FHEREESZRM

FU UL LBRS B I ka@%ﬁraé fi1 )7, SEREEHEIC & - TAREIR DL
A - RS2 S, MEIIZERIC YD X S ICE B TH B,

EE 4.2 CHIBEEFESEM)
) C RF @.11)

2 KBS 522 & RS,

Yoo 1T, AIHIEITH Y, 2o lBHHITH S KRERSY DS, EBRORERIEIREZ MWV TR S
DM THDL. ATED BERMIL, Y, LORSY L, FOBELHER EORMCHRTE D,
bbb, U, %Y., ~PDEZHELETLH L,

B=BeotB1, Boo =10 B =U-1,)p (4.12)

EETS.

ZITHEETAREROE, [ PEICEE®RTHD LI, IZITTITEFRA NI ETH
5. Te¥R D, T%@Tﬁwﬁﬂﬁ@&%ﬁh,T%ﬁ&muow1®/4z%74wa%f
LHEE L L TR OHADSH DN ETH D, Tk, MxEEHEC F~v—F 7
DX TLLAMBNTZFMATH S, Lieddo T, MBI Y, ., [COMEIT 5] L) sR
FRE AL X121, BINMRHERIRERLETHD.

RE 4.1 (BEXRMEM) BHE~Z by, &
Yo = vy, y =Ty, yh = (I —10,)y, (4.13)

TS, ZoLE, ALEORS L IZOWT, EARROBE TP | LSS e, TS &
Liz& %,

0
(97(%[ [ytj“jil,et] =0 (4.14)
D
Cov (y5°, y; |7t 1e)=0 (4.15)
DRV DHEDET 5.

e 41108, Y., DIMINCH @RS A, BT 28NN EERE2 /-9, L
HERIEEE S D ) A RRBEIZSHOONRWNWZ L AERT S, 2TV, Hmoh
DMEE - & BB TR TH 5.
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45 FERER  REEZNOFEEE

ULOHERDO S & T, KO HF.OLREREZRT.

EIE 4.1 (REZHOFEEE) WE3.1 LELLI OB LT, LED B BITKLT,
J(B) < T (Beo) (4.16)

BEY Lo, 51, R=0212y>0ThY, B, £07251E, FESIMETHS. Lz
WoT, WM [ PFET L,

B8*ey., (4.17)
LIRAHZEINTE S, KD, B=RFT, BICHTAEHKMEOM: —EE 3 L5 L,
B =11,/ (4.18)

Thb.

ZOEBRORFFHERITARTH 5. FlERKE, TBUHIFTEER b O—iX) ICELZEL O
T, T2 V= FOITENC L > CTEL 9 %, LOBLERANC XL - ClRBITE Dk0E) %
KT EBICORRENRINT S, Y., OIMINZH HFFET, BE 41 OB & T, HHRAEFE
BTIE7e<, BIZY A7 20T ETThH.

46 HEIRIS T FILDIRE

bokd, FIROBEY, BEIIIEE 4.1 DS LARWEE LS. e 2, =MV
NS C & 22 WS W20 S a3 7 FREEDS, AT R I CER 3 2 3468/ A4 X &2 BRrET
DDOITESIDZ ENDHDH. ZDEE, ) DERIIAELZLITF X0,

el 4.2 (BN U FILOBRERRE]) (KE 4.1 24 LT, Y., DIMUOBLRIRLSY 1S e i
AN DG, £ OBENL, A« rTEHRANMRAE R 122 T OHEE RS % & o> 2 #i Bh Ay
TANZIRBND. T, [ BNEHEIMEEZFFOOTIEARL, S, BT 5 aftEE
DORERUZE T HRRY T AIEZ £,

ZOMmBE, MHxXERMOMER LA TH D, EEY 3 v 7 OREMAIREL, Th
BN A Pz FOEIITES DI TIERY. LrL, TNl /) A XERETLH725,
BT MR ELEL S 5. LER->T, ARoPLaBlE, TAHl#Ecione 7 i
KA H RE TRV L) O TIERV. XV IEMRICIE, EHORKL S, ([CBT 5 1EHIC
Xxbh, TOMDY T IV, T OFEROFEESEITRILDORY TOHMIBNE R Z R
EWVHIRETHD.

47 T7—RAMRRPEYRISHE

O, B Al OEEE, 77— A MXA MEORBRTHR TS, I THERT ST, B
A AIHEE & e BLUIEDS, 22T THBIIC Y 7 — A PR P ZRFET 2 DT TIEZRW
ZLEThD. B A XL R EIEPIRDIRY, KIRE LTI RV HHEOELPFEL D D
MHTHS.
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MEA3 (T7—ARMRZIMEELRME) UTOo>OEMENRE BITHKY ST L X, BEEHIC
LFoTT77—2AFRR NS AEETE S,
(1) MRS EURIE S 3~ TRl - FTBLARR =M S EN5. Thbb,

res,, (4.19)
N AIRVESN
Q@) BN ) A ZAVATHDLD, HDENNEIZA V= FRY RTINS THD. T7obb,
R=0 % =0 (4.20)

kL, BIZ S, =R THLHIEF T, —MRIIET 7 — A PR MIRIES 7200,
oM, AROBGONEZ AT S, RIHEE & FTBIPEE, T8 OMRRES A EK
DRI D DM ZPRDHDH. LnL, ZRET TR, VAZHHEOMBEE TITHEL R,
L7eh3=>C, wlfilEe - rIBLMEDBGIY, 77 — A PRA MZEROTHEIFL NI LV b,
Ty — A RRA DD OREERTEEER, EOFMTELLINERTERTHD.

48 HEBERE

AT ORAAIAT, BUAKEEE, SERHREEOIBMN, Mk OBEHEILDS, BB LD KD I
EHZDIONT, B THE SRS,

i 4.4 CAEBEREOMR) (E4.1 0L & T, ROBEEEEZEM Y, (h- 728U A
ADIGBN/NEL 725 &, REZECIE T 50T mA~ORA I EOMIEX A3 5. R,
THIBEE 50—t CTH DA, AT 2 fcid SRS B O3 Es < 893 5.

8 4.5 (EMBRIEIEROME) Bro 2 ERHRE o ZIBM L7 L &, ZORK LoOffifE
WIEIZZ2 D DIF, (1) TN BEE 522 Y, 2 FAHRRT 256, 7213 (i) BEF R
B END Y., LOFEZOWTHEEREZSET OB THDH. /KIS, EHH0MRLE
TR WERRRIE, 2 B O — A &2 R 7o 7.

S 4.6 GEGEMIMEOMER) IEKIT n ORIINZAE KL, SHRIEE BT L b B
V. B LA, REERTOIES S, ZFEDT, AHEE AR BRI S, %2, HIEA
TS TR BB A 251 S,y 2L LTHERT 258, =AY v—az NIERLS 2.

INODOHBHENERT H L ZAIPRTH . HWR AT 20%E, HIEBREDHED,
EFHEEMESCNERREHI O KSR IE, TR - ATEIER BT D v v - A AR BT D,
ZokE, YU oUIEDOH I I BNEEREISE A 5207 < b, ZE &I, H
EREEOWEL, TABERDFREEORMAZIIRT D, £z, HLUWEELZEOTZ & Bk
WITEWRD 72 <, EEROIX, EOMEN A - vTEIRNMRRRICB T 2 BN @2 ETein &
IMTHD.

4.9 BIfFiEsR & DRAR

AFa O IT, BEFOBNEGROEE 2R A2/ — A L LTET. I —RICDY
B, Thbbn=m=k=1T, RENYMBEHNCORMEIFL, BIENHFELRNEE, A
HIEYE - ATELEMEO KBTI L, S, ITEPICRZEM LS. 2oL X, REOMRHIL,
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TEEANCBITDEEEREED N — RA7 &0 ) HlEE~ s Borahd. LER-T, K
fil Holmstrom o> % P U #E <> Banker - Datar B OJRSE - ¥ ima G ET D DO TiERL,
RO ZEH - ZIRTEFE~DIATL D TH D.

o, XA - BEIREOARTIE, BHEEOMMEIL, Zhd EDBHRItICET 554
BIEIE M A BN EZ DML o TR ED. AROSETE 2L, HIBERED LD,
FRNY,, BIEET D0, Pl b Y, CHTOIHERELZUET LHETHD. T,
Feltham and Xie ™ congruity O 4, (RAEZZH & AT BLAIMED ST CTHRLER L7z b o & BifE
TE5.

X 51T, FESEO controllability principle & OBILRTIE, ARILE OFF 2R A E T L
D0, KV EERIEME 52 5. ARIURT O, TAHIEC2R W OIXEHEA b 522 BRIN
REE] LV HMATETIERN. £ TERL, =AYy hOFTEIC Lo TENL D D
WREICBET 2+ #iat &%, YOI A D RELL VI EETHD. LENST, KO
controllability 1%, HIFEER - EEIAOBES TIEe <, REBZEM LOBERTGEME L L TER ST
DRI D 5.

410 /ME

KEITI, BIHIOTFALOE & THREZBMST . B0, BBRHOL LTS VU
v N OREE N, REHE KT AT 1 — KAy 2 L LCRBLEN, WHERSIC O
BEERAET 5 2 L AR L, SIS, 7Y YL SOVORIBE, R B TR L7
Db, EREISESY ML B OB~ L TE 5 2 L AR L. S, MR
SEHEAMED b T, BB RS B2 Y, = H (S,,) ~DiE L LTHMST bh
B LERLE.

ZORNE, EEEHEOARTI S, WAs TABIIM TR, ARG & AR 28 E
WZHDHZEEZHALNILTWD., [MBEBITE 302 TIEAR+TSTHY, MIREHTL-T
B LD BT CTOREDThD. R, 2O % RO T ZZRIC B 0T, X
U o THERE 72 B0k & 5.

WHITIE, =0 IR ORENERE L0 X 5 1ICaE L, FRT 507

5 BIFHESR & ORGR—HRT —ADEHR E BRI

RTEICIX, ATG-OBLIMEED b & T, R OARKMAATHIE - ATEES Y ZERIC X2 b
DT AR L. REOBMIL, O EEGRIBEFONREFNIFR L 0 L5 2BRICH 50
EWRT LI LICHD. LV DTEEROIL, AROMMAD, BEAFHGR & Wi U728 a 2amk
FWcidiel, L LULARMMRZNHEREB LOSFHRO T 42, JVEmVHREDOL L
T —HICALE ST 2 RICH 5.

T, Zo0mSER S, %12, Holmstrom and Milgrom (1991) O#EERK) & % 2 =
7 DN, AREOFGROEFHRRy — AL LTED LY ICHMTE 2 00E5R-T. B U,
Feltham and Xie (1994) O#EECERRIRE OMEIZRIT D3m0, AR CIERHNBERE S ZEM O
BRIE R 7132 ORE YR L LT E 0L S IR S L5 2% R, 45210, Lambert (2001) 73
FEPE L 7= accounting measures in contracting O am(Zxt LT, AR ED L 5 7e@hir - RAEZE
MRS 25220 %ML 5.
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UTTHE, FTARBREOBKET N EHERX L F~v—T7 ~NEHT 5. DI 2T, FNLFhD
e & OSSR AR
5.1 BRERYFI—IADHEN

BEfFER GG & D D=6, KO —RET V&2 Y OFZRE~NT L. T/hbb, #
FHIR A 1 E L, REOH BRSO EREDRBIREZBL LT,

s=DBe+e 5.1
y=Hs+n (5.2)

AEZDH. ZIZTseRYITIBIERIE, ec R iI=A V= FOES, ye RF ZEFRET
b5, BHERTIZRIEX

gle)= %e’Ke (5.3)
L, #HX
c=a+fy (5.4)
THz26ND ET 5.

oL, A 22 M & ATBIE Y 25, Eh e
S.=Im(B), §,=Im(H) (5.5)
LfiFMbI D, Lo T, ZRBIEE > 2= M

S.o=Im(B)NIm (H") (5.6)

co

TH Y, B 52X
yco = H(Sco) (57)

THZOLND. D%V, HFEREICENTS, AROPLMEITED LRV, BT L > TE

WAFFODIL, ZIITENL O DIREICHOWTOBHIFTRERERTH 5.
ZDOEFERFv—7 O & T, RO Theorem 4.1 1%, X 0 H A2 SUIR CHEAZEZ S

%LE) PLFTCIE, ZofA%x %@ U T, Holmstrom - Milgrom 35 & OF Feltham - Xie D
. AFE O B 0)4#%/7 ZELTEDESITHND D ETRT.

5.2 Holmstréom and Milgrom (1991) D [E{E

Holmstrom and Milgrom (1991) @4 27 « 7)) v b=xA ¥ = ¥ NGO LR L2
&, BIAILTWEBNCRWEER A 52 5 &, B LI < WAMIEIZ & » TEERIEE N ED
e 5, LI RICHD. Zﬁﬁ@ﬁﬁ‘ﬂ%ﬁf‘izbi, UL, B Lo TENL D DAk
RBDO L, —H#ABLIINREE 28 U CHaicidafdifb Sy e, s o 502 8L AT RE
7RI A~RE Y, A A7 controllable state (ZBH9 % effort 232720 Z L A EHT 5.

ORI, kORL L TEHETES.

% 5.1 (Holmstrom and Milgrom (1991) OFFERIFHT —R) #HF X F~—7 (5.1) -
(B EBZ2D. IBIT, KBNS BFIET 24 A7 REBICRIRICER L, BUESESZ O
*%B@lﬁiﬁéﬁﬁﬂ@ﬁ%ﬂ“ﬂ AT 5T Tk, fETE 4.1 1T 2§ PRI E A SR
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Tob & T, REROOEBBISESZ L B 13 Y, B TH. LER->T, WHETHD
AL 72 2 A 7 NI xE T D18, 2N X - TEECE - aic@bhn g, BTk
A AT ~DFRLZNG EONRBEEFREZE L THOHNS. 2% Holmstrdm and Milgrom
(1991) D% & % 7 it T 5.

ZDORDOEWRIIVAM TH 5. Holmstrom and Milgrom DG TIx, NN ARV N EE
b, WD T 24 08y T 4 TIEFOHREE] LI MmERTLER LTV A
FROEETE AT, Tk, MEEEREO A S B LRAS S, 1T+ AL
A, RFBHEE Y ZER S, AR controllable state Z BT, FiE KA second-best (Z il
MINDHZEDIFRETHD. Li> T, Afald Holmstrom and Milgrom DO ESLZ, IRAEZEMH
FORKMEL L THRLIEO D E R T I ENTES.

oI, —kot - B—fEIEOR b HMARREEZE 2 5 L, ARMO—RHEGRIL, MIEENOE
E/\/?‘?%?/\&uﬂ:ﬁ”é Thbb, n=m=k=1T, We—RENEHTHx, Me—
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Im(B) C 8, (% A.6)

ThHo.
AIRIRITTR 2 MNVEMORERER LY, §, Oz S, 2y,

RP=38,&S8, (fF5k A7)

LEFD. DTS ETIRAVE, S, (o KRR, ZOMZER O RLE R %
BTAAHUZ, 8 % ERITTFH T, BEHE LT

z, =T.s; (8% A.8)

ML T L&, RESREAT

zm%%%+ﬁ&%%%Wﬁg (H A.9)

(&)

LEFDH. 2T, TETuy 2 R3ErIlRnb0iR S, O ARERICES. R
Y, = [H. Hg| 2+ Duy + 1, (fF6% A.10)

LETD.
I, AT G 27wy 7 (AL H,) 2525, ZO7 1y 7133 5 alBLRITET

§ %
H

0, = HC;AC (8 A11)
HCA'ZF1
&L, ZOARWBLAE > 241 %
N5 = ker(0,) (145% A.12)
LI BEUE BN ATREMERRR L Y, N, X AARETHD. LEERST,
R =8, 88, (8 A.13)

LRBEDN, 8= N LU, ZIEMD W% S, 2-EZ LA TES, Z2T8,,
X, AIHIER > O PNER T observable 72 FRIZHKGT 5. ZOREEIZH > THHIEIZ =2 v 7 O
T AR S DICERT L ERTAI U, 215 &,

UAU = [AOCO ﬁw} , HU'=[H, 0] (5% A.14)
EEITD. EEATTHNL
UB. = [g‘”] (4% A.15)
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L.
RIS, AR DICRIET D7y s (A, Hy) 2825, 20780y 72k 2% Al
HATH %

HE
0, = L%AE (fF6% A.16)
HoA
&L, ZOARTBLAN > 2% %
N = ker(0,) (8% A.17)

LES. DHLEERRERIC LD A RETHS. LENSST,
|Rnc = 560 @ 555 ({TJ_ﬁ A18)

&wﬁﬁ%ﬁﬁhé.:lﬁs@ifﬁﬁxﬁiﬁﬂﬁﬂjﬁﬁﬁ Sz 1T THIBIAREED DA
AR 2GS D, 2 ORISR > TIEHETAI U, 25 &,

U:AUG = f%” j%ﬂ, HU;' = [H,, 0] (fH4% A.19)
LETD
W,
U, 0
U'[o UJ (1% A.20)
LEFRL, BIROEWATH %
T:=UT, (% A.21)
B D&, BHkORE
z,:=Ts, (8% A.22)
1%
z = |1k (fH% A.23)
Ty
xé°
EEFD. ZobE, REFERXZ
T = Az, + Be, + C0, + £, (8% A.24)
rEF, A B Hiz
A, A * * B.,
~ O A = * = | B s ]
A=\o 0" A, a,| B=l0o| H=He 0 Hy O (M#A25)
0 0 0 A, 0
EWIH IR D. FT, 3
C:=TC, & :=Te, (FHk A.26)

ThHD.

ULXY, o83 —  F_7ny 7 IZoRiin, BRGTBRA~OAMTIEHE — - F=
Tuy ZIZOHRBND. LTenoT, BT wy ZIXAHEORB, BT ey 73
AR FEH, =7 vy 7 3HEARREZ 2N A8, T w7 (TR RE DDA AT BT
Thn. LoTmE3l RS, O
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A.2 #ngE 3.2 OIIRA

FEER M 3.2 OFRIE, AT U ABREO L LT, T vV OERER IS ST IR
HED A ST 1L TH & I L o ol M S DAL, ZOEHE I~ 7 4 X DT
Hzohd, E0HbOTHDH. ARRTIE, TV Vids N e, mEHEBELRWED, T
BIRT o PWEEREZE 2O b O TR, B Lo

éf = Ele, | I7) (fFH5k A.27)

BDAD.
KE 3.1 L0, PRI
so ~ N(pg, Fo) (5% A.28)

Thy, wrrX e yrETehezn
Spi1 = As, + Be, + C0, + ¢4, g, ~ N(0,Q), (8% A.29)

Y, = Hsy + Duy + 1y, n, ~ N0, R) (% A.30)

THZBND. 22 Te, &y FEVIHNICTH Y, SMEBRR 0, B LV u, (ZFHLBEBHHTH 5.
WA T ARTIE, HDHEE LIZBWNT

s, | IE ~N(E, P (fH8k A31)

tltr L et

ThHIUE, REFRRICLY s, | TP OFMEME 4G ERSMITH Y, BT RAEE T
TRFBROFEESAOHOERNA LD, LER-T, JREICEY, EEORETTY v
SONNVDFEBZBGAIT T AN E EFY, R E ) & ST & HTZ T TRERITRES
Foind.

Lo T, 7V 7 UrodRiede e RE I

sh=Els, |70, Pl =Va(s, | 7}) (15 A.32)

t)t

BRI AMEICRET 5.
WIZ, KAt OFRES I Ob e T, —MEOREOSFUEMNE EHERD D, RIEFTRA
ORI DNT TP Gt & WrsE 2 B D &,

Els,eq | IF) = AE[s, | IF) + BE[e, | TP + CO, + Ele, | I (8% A.33)
= A3}, + Bef + €0, (8% A.34)

#13%. ZZTHe | I =020 LT, FHRIEEIX
§f+1|t = Agﬁt + Bey + G0, (8% A.35)
THEzbNB.
O, THEREL

~

P = Sie1 — St (15 A.36)
LEL &, RREHFEXE TRAES LY
Shap = Alsy — 31,) + Ble, —&f) + &, (& A.37)
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D, KFEDR—AT A4 TIE, TV UL EBEBEL LW ICH R 5B AR
FEMEIL, reduced-form [ ZIRREFLELO LS E Q 1IN SN TNDEHDE LTHH. LIz -T,
TRIFRZEO S Z i

PP = APPA 4 Q (5% A.38)

t+1[¢ tlt
LETD. INNAKXOTFRIESEXTHD.
O, By, 2R BROEHREZE. KAt OTHPEY §f|’t71 WZxrl, THNZH &<
BE T
U1 = Hsl , + Du, (8% A.39)
THb. L7z -7T, innovation ix
vl =y, — @tl‘)Fl =y, — Du, — H§f|3t71 (8% A.40)

b,
WIEH 7 ABREECIE, BHHEEMIX innovation 12X T ABIEMEDTEE A, 8 5175

GP #HwT
S =80, +Ghvf (FH5% A.41)

LEITD. 2 CGPIREY IRBAEER/NCT D KO IG@ITh, ERMFIICLY

G = Cov(s, — 55,5717%}) | 7P Y var(vf | IF )7t (8% A.42)
ThHEzbIS.
£, LoBeEx
Cov(s, — §£\Dt717 v 1 7,) = Cov(s, — 5515,17 H(s; — §§|Dt71) + | TE) (fHik A.43)
- ph_ 1 (5% A.44)

LB, DIT, n, REREEE LI TH D D & 2.
S &|Z, innovation DA & 43T

Var(VtP | 751) = Var(H (s, — gﬁtq) + 1 | ‘7151) (% A.45)
= HPtI‘DtilH’ + R (8% A.46)

ThDH. LERnoT, <7403

G =Pf, \H'(HPf, \H +R)™ (6% A.47)
L7y, HEHRIT
S = 84 + G (y, — Duy — H5) ) (4% A.48)
EETD.
BB, RIS BERD S, BHRRET
St — 5{\1 = —GfH)(s, — §ﬁt71) -G, (% A.49)
ThoH0 D, H4EIE Joseph form (2L 5T
Pl =I—GH)Pj, \(I-GlH) +G[R(G}) (% A.50)
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EETDH. ZICRESA VERAT D L, ERENEERIZEY
Pl = -G H)Pf_, (F+5k A.51)

PELND.
TA V=2 MUDT 4 NV Z BRRISEPND DY, ©A V= MIHODERE e, 25> T
WhHTew, TRIEET

8411 = AS{, + Be, + C9, (fH4k A.52)
ERBDIRIZTNERD.
PLbiz kb, @32 AREn. O

A3 %= 4.1 DR

FEBA MiE 4.1 oE L, B ONTHERK (o,0) Db LT, KWOBRBMES ¢, 1(TTA
Vv bOEHRES TACEMEST D EERSARICHE, O risky compensation component
(3, RS ETFENE J ORI & 53 Hz 22 LIV Z certainty-equivalent form (2 &> THy
MoOT oD, EWIHIRICHD. £Ihb, A THWSHK (4.2) O certainty-equivalent-type
representation 23741 5.

P, ME32 L0, =AYV FOERER TL 0L LT, REOERSMIT

si | I8~ N3, Pi) (% A.53)

ThHz2oNh5., BHFEAT
Yy, = Hsy + Duy + 1, (8% A.54)

ThHY, g~ NO,R) 1 s, DWFEBE LML TS, LEEA->T, BB LM ER ) A
ZOMTHD y, by TH RS2 L ERSMICHES . Thbb,

v, | 7 ~ N (HS{, + Du,, HP{\H' + R) (5 A.55)

t[t t|t

Thd.
WE, BRI
o=a+py (8% A.56)
THEZBNDMND, ¢ 1Ly, @ affine function TH 5. L7=R->T, ¢ b I Ob & TERS
IZHEV, B DRI E T m & M E S v ZHNT

e | TA ~ N(mi v) (fH8k A.57)
LETD.
FT, RIS
m{ :==Ele, | T = a+ B Ely, | 71 (f+8% A.58)
ThHY, LOMHRENAATD L,
mit = a+ §'(H5}, + Du,) (8% A.59)

PELND.
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OEN, R EHIT
v := Var(e, | 7{) = Var(a + 'y, | 7{) (5% A.60)
THDHB, alTEETHIND,
vt = B Var(y, | I{) B (8% A.61)

LB, LIRS,
vit = B/ (HP{H' + R)B (K5 A.62)

Thd.
UEXY, @Bl c, DFMAE 51X
¢, | 72 ~ N(a+ B'(H5, + Du,), B (HP{\H' + R)p) (f+k A.63)
EHPRIIZET 5.
ZITC, = Y= hO—HifZH O risky compensation component | %
u(c,) = —exp(—yc,) ({8 A.64)

ThD. T, ERAIRED BREH X ~ N(m,v) TR LT, ZOE— A FEEEO
AR L 0

2

Elexp(aX)] = exp (am + a211> (f+#% A.65)

WD NS, 22 Ta=—y LEL &,

2
Elexp(—vc,) | TA] = exp (—an + 721);4) (8% A.66)
ThHoHND, ,
E[u(c,) | 7{] = —exp <—’ymf + évf‘) (8% A.67)
RS
ZZ7T
CEf i=mf — guf (K5 A.68)
EFRTDE, ,
N CES = —ymi + %vf‘ (4 A.69)
ThdHND,
Elu(c,) | 7{] = — exp(—yCEf) (8% A.70)

L#ET L. Tiebb, &M risky compensation component i, ZefFAF & EHHN S T AEOSRME
& orE 2= LSz

CEf = a+ B'(H5{, + Du,) — %ﬂ’(HPtf‘tH’ +R)p (5% A71)

&\ 9 certainty-equivalent compensation (2 & > THHESIT i1 5.
HEMIT .
gle) = Se ke, (% A.72)
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ThdHND, FHO certainty-equivalent-type period criterion (&
A . / SA Y ar A 177/ 1 ’
CE{ == a+ f'(Hsy, + Du,) — 56 (HPjH + R)B — §etKet (8% A.73)

L%, LIER-oT, ARTE=A V= Fo#ENEE

T
CE, ({e;};a0,8) =E [Z &4 {a + B/(H§f|1t + Du,) — ZB/(HPt"“tH/ +R)8— %e,’fKet}

=0 2
(T8 A.74)
&\ 9 certainty-equivalent-type representation (& X > THRHEDITH 2 LN TE 5.
LB kY, #if 4.1 oFREIRS NI O

A4 7FpRE 4.1 DSEEA

FEBR @i 4.1 OFEE, 5AONTEMERN (o,8) Db ET, =AYV FOKEE A
O AR FEHEE H §;“‘t O E LTREND, LWIHIBDTHD. ZORRIE, ARORE
W, TANE ) T ENTIRIBIZET DI kA 7 2R OB R A LR~ LR E TS 2
EMBEDNND.

LIF, FEBNZMUBHECITH. BT, Ml 4.1 OEESMEREL AT, =/ V=D
M8 % filtered state (ZBJ7 % Bellman fIE~FZE . 5 12, =4 ¥ = MAUOIRAEHEE
DENFED, S S WIFRHME O Z R TREHEEME & 25 I1CB L T affine TH D Z L 2R 2.
F=AT, AMERES filtered state (B9 2 3Kk « —IK « EEFENO R DB EID 2 L 2% Al
TIFINE TR, BIUIS, %o Bellman HFERKO—BESMEN D, Rl oV IREHEE IE ORI
T4 — RNy ThHEzoNAZ LEEL,

TP, FEOFKILOT=D

7, 1= 8 (H A75)
LEL. £, AIRHIKBEE L CEm L, KRiEo%oMEE%%z
Vp(z) =0 (T8 A.76)

CEFRTDH. ZOLX, fiEH41 XY, FERtIZBT A V= hO Bellman HERIX

Vi(z,) = Ir}zax{a + p'(Hxy + Duy) — gﬂ/(HPtﬁHl +R)B— %egKet (T8 A.77)

+ 64 B2V (xt+1)}} (fHi% A.78)

LETDH. ZITEA[) IR Aa Py FOBERES T ST DRI E HETH B,
Wiz, =4 v x> MU filtered state DHEREZE 2 5. ME32 DAY= MELY, T
AT > 7%

gﬁk”t = Ag?\t + Be, + C0, (% A.79)
ThHz2bND. )7, FHAT v 7%
§;t4+1|t+1 = §£4+1\t +Gy (yt+1 — Duyyy — Hg,ﬁut) (8% A.80)
Thsb. LIBoT,
Ty = Azy + Be, + CO, + Gy (8% A.81)
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LETFH, 22T
ooy = GA (ym — Du,,, — H(Az, + Be, + Cet)) (5% A.82)
ThHbD. H~r 7 4)VH D innovation DHEE LV,

Ef[¢a] =0 (fF6 A.83)

THY, ZTORMME 5
Qypyq == Var (G11) (8% A.84)
X, VAT 2ATHN L SR K-> TIRE DB OITHITH 5. HERDIX, x, D&MEF
fiF & A
Eflz,.1]) = Az, + Be, + C0, (8% A.85)
720, filtered state DHERE Y, FRAFAS & HIFFEDOFR T x, & e, (ZBIL T affine THDH AT
5.
22T, MfER%AS filtered state [ICBI L C RPN AT D Z & 2T, JRIEIC KDY, D
BERt+ 112V T
Vi (@) = apy + b7+ %m/Mtnle (F13% A.86)

LRED LIUET D, DI Cagy BABT—, by €RY, My, € RV IR TH 5.
MaietE Vi, =018, ZOBORKRTr —ATh 5.

FLIED IR LD T2
fey1 i= Az, + Be, 4+ C6, (8% A.87)
LiE &,
Typy = My T Gt (4% A.88)
ThoHnb,
/ 1, 1
B [Vigr (€451)] = @pq + b qpein + §Mt+lMt+1Mt+1 + 3 tr(My1Q4) (f145% A.89)

WELND. ZZTEAG 4] =0 ZH0Te.
Zi % Bellman HRASNRAT L &, e, ICBRT 2HIETEED T,
1 4 / /7
D, (e;;my) = — ietKet +0,4b; 1 Be, + 04171 M, Be, (fH8% A.90)
)
+ ?AegB’MtHBet + const(z,,0,,u,) (fH8k A.91)
EEFEIT D, T T const(xy,bp,u,) 1F e ITKFELRVWIHEZELEDELDTHD. pyyy =
Az, + Be, + CO, R LET &,

CACRERES _%eé (K —04B' My B) e, + e, B (b + My (Az, + C0,)) + const(z,, 0, u,)
(15 A.92)
BREHND.
AFETIE, 4.1 OFi#EE LT, =1 Y= bORIED well-defined TH Y, i SR 03
—RBICHEETHIRUEHEL TS, Lo T, 174

K —6,B'M,,,B (FFHk A.93)
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I THY, O, (e x,) 1T e, ICEHLTEEME ARED. Ko T—RBEMINESZ LY,
(K —8,B'M,,\B) e, + 6,8 (b, + M,,,(Az, +C8,)) =0 (4 A.94)
2155, ThafE &,

e = (K — 5AB/Mt+1B)_l 6oB' M, Az, (fH8% A.95)
+ (K —6,B'M,,,B)"'6,B (b, +M,,,C8,) (fF5% A.96)

b, LieinoT,

F(8):= (K —6,B'M,,,B) " 6,B'M,, A (fH4% A.97)
BLO )
fi(B,0y,u,) i= (K — 0, B'M; 1 B) ~ 0,B" (byyy + M,;,,C0,) (f5k A.98)
LEFRTHIL,
e; = F(B)zy + fo(B,0,,u,) (8% A.99)
TRPLH
e; = F(B)5], + fo(8, 0, uy) (fH4% A.100)
DELND

K%, Zh# Bellman FEA~NELAND &, V, IZHN
Vi(z) = a;, + bz + %x’Mtx (8% A.101)

EWVOTRIZH LS. LIehi-> T, RAMEIHMEICZL Y, T XTORHRTIORBENLLT 2.

BT, VAT LTI A, B, H, /A X558 Q, R, #HAITH K, EMRE B AL T
&Y, (A, B) O stabilizability & (A, H) ® detectability 23V Sio & +5. Zo L&, xH&T
% Riccati FHRITER 2D, F,(B) ZEFITH F(B) \ZWURT 5. £72, 0, & u, 237
Br T, ERFY 7 FBFE LT T affine term 131H 2.,

e; = F(B)3], (HHk A.102)

LEHITS.
UEIZXY, 4] pmsShl. O

A5 % 4.1 OIEER

SRR %R 4.1 OFEE, DA~ R K o TIRREZER 2 (1) ATl rT R85y, (i) AT
AR 72 S A T BLI 723847, (did) WIS RE 7223 rTBLIN 7235847, (iv) Ml AR BE 2D R AL 72 5 5
~ET AL, TA Y2y NOREEINE, DO D BATHIE ISR T D IR REHE E M I
DHREBARTFT D, I bDTHD.

M 3.0 k0, WU EEEE R x, = Ts, i3 &, R

T = | G (f+& A.103)



LAY X, Atk R RE R & B R
Ty = Az, + Be, + C0,+2,,  y, = Hr, + Du, +n, (5 A.104)

D TEENS. —OLx, AN Bix

BQ

0
0

B= (K4 A.105)

LW T ay s EEERO. Tabb, B e, 1T af° B IO a0 \SHIET D E 22 IS ITEH
T 5, 28 BLO 2 ST D ZZ I IT BRI ITER L

O, M4 & ZOEHRGEOEERICEMT 5. M 4.1 1%, 52 6NTBIERK (o, 8)
DHLET, =4V FOKEE NN, ALOREHEMOMRIE Y +— KXy 7 & LT

e; = B (B)if, + F,(8,0,,u,) (HH5k A.106)

LREDZLEEEFEELTND., 22T

~co,A
t|t
‘%Ca,A
-~ tit
B = |2 (K5 A.107)
X
t|t
~c0,A
L)t

EARL, 74— RNy 2478 E,(B) #xtiET 270y 712555 &,

F(B) = [Feo Feo Ffo F{°) (4% A.108)
EETDL. LENoT,
% _ 17coaCo,A co ~Cc0,A co ~C0, A co ~C0,A I3
e; = Fy Tyt + F Tyt + F Tyt + F Tyt + fi(B, 0,5 uy) (f+ik A.109)

LD,

PIFTHE, F=0BLUF® =0 Chs I bartE L. Z0R0lc, w41 O
TH = Bellman HRE O —ESMh%E, DA~ o DBBOEZTREYT. =/ V= bD
ML, #H&E 4.1 LV filtered state |ZB7 2 M M OBy PRIRECIBE~RET 5. L
N T, FOEZEO—MESME, BED filtered state 23FF2K O filtered state (252 % D H
L, BHhEBLTEZLND HFMIZE L TOREEE RO,

Linl, Lo BOBNLHLNRE SIS, 5 e, 13 Be, BT, 20 & 2 OFMICL
DER L2V, ZHUCH LT, 280 BEX O 2 1L, b LB OEHEOIERRIR TR,
L7275 T, Bellman HEA% e, THO L7z & SITHENDRASEME, mIHE 7 v > 7 1B
HARMEHEE A3 U COBBEND. Vg, 30" BEO a0 13, Ml &k
D5 RAFMTITEEA LT, FOEWIER RIS 7 Z — L L T continuation value (2
NHIzEEEDL.

ZoZliE, mE 4] O TR LN R R T r Yy 7 FORTETIE, LIRS,
Z ZTO—PERMFIT I

—Age, + T3+, =0 (FHk A.110)
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DRZEM D, 22T A FEEM L FORMED & 4 U 2 w4751, T, (3 filtered state (259"
DARKATH, b, 130, R u, \CKGFTDECTH D, DA~ IREICIE, BHOEAMKE B o
trraysicksT, T, 095 F0" BROE! Cn Mol 5. LinsT,

co,A

—Age, +T5oRg0 " + T80 + 4, = 0 (fH4% A111)

LR, ZIhb

ef = AP ITgoq " + AT 4 A, (fF5k A112)
ngohsd., 22T
Fees= AP, Fos= AT, f = AN, (fFék A.113)
k %cj—éiy B _
e = Feodiy + Feoay + f, (5 A.114)
WHED. Lo T
Ffe =0, Ffe=0 (14 A.115)
THY, et oot
AgAfzov AQA::O (FH4% A.116)
5%{ th‘t’
VAN 5 RVAC RN
PLbizky, %41 0FR Thbb, =AY = bOEKEE DI AR 22 M7
DARBBHEEE S DO A ERF T 5 Z LR S he. O

A6 7EIE 4.1 DA
FEBA EEL 4.1 oFRIE, FrH5oBEEO b & T, EEEE 2=
Yoo =H(S,,) (8% A.117)

DOIMINZ B DI EIL, WE 41 DOLETEHA T 4 7 2UEET, LAY X7 AH
EWMEELRETTHD, L0 IAICHD. LEN->T, REZHNOARKILY, , (2B, M
KIREMDNFET DHAIIE, TD Y, ~OHE L LTEBENS.

FERIE DU CIT S . B0, EEE L BOEINE LY Y., Loy & OBEAHZER Lo
RN RS D, BT, FONEOL LT, oA Vo FORBEIGH B ITEF LN
LrAT. B, TV UV VORMR BRI J(B) 1E, B Tk THIUKR TS Z &R
T.OENC, IS REEMEOMIEZEL.

EF 42 L0, BBERE SR

Y., =H(S,)CRF (F18% A.118)
Ths. 2T, &Y, ~OEHLHEE L, EEORMISESY ML BeRF %
B=Bewt B, Beo=H,B,  BL:=I—-1,)8 (fF8% A.119)
LT S, RS, BIR by, %

Y= v sy =y, oy o= =10,y (8% A.120)
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EORT D THE, WM
e, =a+ By, =a+ By + Byt (FHk A.121)

LETA.
RE 4.11%, 20y 25, BINCET 5BMNRIIERZ F-7, oy L& EmsaL
TWAHI EEFWET L. T7hbb,

0
t

BLW
Cov(y;,yi | T 1,e,) =0 (fFH5 A.123)
NS AIRVASH
41 X, =4 P> FORERE, WO certainty-equivalent-type objective

1
a+ BEAy,] — %,G’Varf(yt)ﬁ — iegKet (8% A.124)

ZHBE U TR ons. 22T
E[y,] = B [ye°) + By (fH5% A.125)

THY, REALICLEY Byt OB T 2BAE I TH D, £, HEIEICON
Th, FMTEERMECLY

Var (BL,ys° + Byl ) = Bo S Beo + BL5E B, (f5% A.126)

LETDH. L
Y60 = Var (y5°), B} = Var} () (5% A.127)

Thd. Lizndo7T, B ITEfFT 54314 effort choice IZBI L TEHTH Y, =AYV = bD

oS
e;(B) = €;(Bey) for all ¢ (f+8k A.128)

Lies.

OFZ, TV VoMK BRI J(B) 2E XD, AIETRLIEZL DI, L B, 1ZF
USR8+ 20T, REREOHRE, OV CIXMmBIEukE) S 4 U5 surplus (il
HEOLETR-THDL. LEB-T, BE B, DEWVE, SR Z 7 720 I B 7
MEFICOHBND.

B 1%, HWIFERE D 5 b effort (522 L 72\ transfer component &, BINAY 7B U 2 7 O
Faeblebd. miFIEEER a lCXo TS D, BEICO VT, Eog#mfiELy, 8,

WGS9 2B Y 271X
BIEi By (f5% A.129)

ThHY, ZHWIFATHD. Lo T, VAZEBNZA V= OB 2729720
\ZiE, ZORTETEERICEHMENLELRD. PRI,

J(B) < J(Beo) (+5% A.130)
NS R VESN
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IHIZ, HDHRESLIZEBNT
BIStB, >0 (fH5% A.131)

DAL L, 2y >0 Thiuk, [, & strictly positive 72 risk premium & B LT 5. IR R
THEMEE LT, R=0CThilf, §, 00 il

BB >0 (fH5% A.132)
WRFESND. Li=R-T, ZOHRAITIE
J(B) < J(Beo) (5% A.133)
M.
LLEIZ R Y, fEED feasible 72 B € BIZXI LT, DY, , ~DHE B,, HNHEH feasible TH

5B,
J(B) < J(Beo) (5% A.134)

MR SLD. WIS, REfRIL Y, TR THb00FNLERL. T2bb,
g ey, (163 A.135)

LD ENTED, BT, B=RF T, EHOBEOW Y LT 5L, TOY, ICHKZ
4 % 47 1% weakly dominated T 57005,

B =11, (4% A.136)

PELND.
UkiZXY, T 4.1 23RS, O

A7 #pRE 4.2 DFERA

HE A2 OEEE, E 4] 24 LESRE, Thabb Y, OSMICHSBIRS S, 5
I BT 2 B AR, %ﬁ%LW“t@*#H%ﬁ%ﬁ%ﬁ%ﬁ5%@?%01%,%ﬂ
& OB DS, wHHIE - ATBLHMRER 5\ B % HEE RS % S 5 B 7 ¢ 14
LLCOBEICRBND, L) bDOThHS.

BN~ RO Y & T, BRI & > TR OV AT TR ARE T 5 v 2 250 ©
b, EW RALFTEIC, =4 T FOBILATHEES, Tbb 250 5 L0 250
IZ UAERER LAV, i, SR PTRE 28I 4, IS DRSS b1 D, EHEIR
ﬁ«W@LwéT%@m F e KRG, Lids-T, SHIOARKDS I 5 EER IR

° T .

%ﬁ%ﬁ% TE I kRS % LA Sy

yio =y, Y= (1 =Ty, (FFk A.137)
T D ARE 4.1 ZENRVOT, —fRIZIX
Cov(z,yi | I{ 1, 4°) # 0 (145% A.138)

THV 5. Thbb, yh i3y, OIMINCHDIZE1b oS, EIBIHIRAE 25 I220 T
BN 7582 B O ATREMEDS B 5
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Z 2T, WA tIZ8IT D public information %
G, = o(IP |, y°) (i A.139)
EEL .y DRV E & O 80 OEHHEEEIX

#y e = Elage | )] (FH8 A.140)

THY, yi b & OB

:f'co,P,full — ﬂ‘:[fl?go | gt’ yti] (fﬂ'ﬁ A141)

t|t
Tho. MBATAREO L L TR, I SRR E T A BN 5
B = F P Cov(age, yt | G,) Var(yt | §,)7! (5% A.142)

tlt = Lyt
x (y# — Ely; | Et]) (fH5% A.143)
EETD. LER-T, yib MEIHEZFE> DI,
Cov(zf%,y; | G¢) # 0 (f5% A.144)

DLEIREND. ZLTIOHETSH, LOMEIX 27 @ posterior mean z K Y FHEIZT 5
Z&, BV, BKEENREEICOWTOHEREE A S D I LICRE S,
[ U2 EIXRUEDBERTHL "D, B Y ARBHEOEREAKX LY,

Var(z§® | G,y ) =Var(z° | G,) (fH5 A.145)
— Cov(af?,yt | G,) Var(yt | 6,7 Covlyt, a0 | G,)  (HHik A.146)

Thd. HUFE _HIPLEEHETHDLIND,
Var(z{® | 9y, 9) < Var(z{® | 9,) (f5% A.147)

BV NLD. Tbb, gyt NAATHD 2D, UL ot ICET 2 FRAMHEEZR ST, &
WIHTET LI,
EBIZ, yi OO BMBHAT, MBNHERDE ) A ZXhEVIRT S0, G, & 2 BT 5%

Pt & 82 VT
v =0 +G T =Ely | 25%, 5] (5 A.148)

LORT S, THE
E[¢, | 2§°, 9,1 =0 (5% A.149)

THHND, (I ot ICETHEMEAEHEICITFS L. LER-T, yh DMz FF-
UL, ZRIL g 2 U C ay° (B9 5 posterior inference &K #ET 510D TH-TC, (£
Db OISO FLRIMIAE A & % o1 THAR L.

UbXv, Y., OSMUDOBIRE S DRI DTG, £ O&ENT, B Ly contract-relevant
state ZAIH T2 2 & TIEAR <, BFORKIBLEREE 20° IOV TOHorftat &% K 0 I
52 EICRBENS. Thebh, B, O®ENL, FIHIE - ATEANRRER Y IC OV T OHEEREE
EED DM T 4 V2 ITREND . TANME42 DERTHD. a
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A.8 fnRE 4.3 DFLEEA

FEER M 4.3 o3RI, MERSENRAE TR - TBLHET = EICE E TR Y, L
D HFIBE T I OWT Y A7 S HOELNBHE A D & X121, BRI LK - T first-best %

FIECTED, LWVWOLOTHD.

F9, first-best &1, BHNBERRETHY, LN THREAERKINAETHD L&
2, TV Y SRS T LoD CE AR EERT S, Zo s X, Wi
MR TH D005, BIEROBLAD DITRARIR MEMEZ E 2 LV, RS0k
0, planner@HEl‘jE'?J%{%f

T
{Q}._[lEZ (rﬁ quJ1 (4% A.150)
0

& #<. first-best effort path {ef B} 1%, 2D W({e,}) ZR AT HENRINE LTERSND.

SOXZ, MEOE KM
res.,, (1% A.151)

EEZ D, UL, ATEBERREE N T TR S B R S IS E ENTVWD 2 L & Bk
T5. SV UL, REMECREEMIE, () oA P2y FOBHZL o TENT I L
INTE, 230 (i) BUARE Z 8 U TR~ SEL 2 &N TE D, ZOFRFEOL & T, il
BRI MIZ SN, el & bR EIE, = ORAE G 22K EEE B-242[# %38 U T pricing
THILENTE D, T72bbh, HHEEIE 522

Yoo =H(S,,) (6% A.152)

BT 2 b DR RS [ oL BEB BEELC, MEBSHREORA S 54, 26 Eo¥K
R ORA T H L LTRBTE 5.
£T, =AY bR Y AT PIWRGE, Thbb

v =0 (42 A.153)
BEEZD., ZOLE, HE4] OWEESMBIICB T LV A7 LI T LAHTELZD. L
NoT, =4 Y= hoHBBEET

CE,({e;};a,8) =L

Z(St {a +3 (Hst‘t + Du,) — ;e,’fKet}l (fF8k A.154)

L%, ZZTR=pP mEL, MEREREN S,  IKBLTWAZEnd, =/ V=
N OFL H BB, EECE o EAVETE Du, ZBRITIE, planner @ HAYBI% & [l DO IR S
B0, LI, —HBki

i[Et[r/st] = Ke, (T8 A.155)
Oe,

£720, ZHE planner @ first-best 5 F DL O THS. Lo T,

ej(a, BFB)y =ef'B forallt (f+§k A.156)
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WAL T 5. RIS, BER o Z2MEHINES THRALT 5 L 5 I2RE, first-best At/ 23K
rIND.
DXL, RILOE MF
R=0 (6 AL157)
IZoWTIE, BT measurement error 23 F 1 & U5 G5 VEBE TR <, il B o 525 B e
RBEEIZONT A Pz FRAETHEIMARENY X7 RS20 &V ) SRV E R T3
5. Fibb, I o KT 2N T

Var* ((8FF)'y,) = 0 (4% A.158)

MWL ST L Fite. ZOWE, 41OV AT S LI T AT, SR =8B i1ckho
7o KB [ CIRIE T 2. L7ed» ¢, I%/;/F@ﬁﬁ%@é’?ﬁﬁ

T
CE,({e,};a, BFB) = [Z 5t {a + (BFB)/<H§2L\‘t + Du,) — ;egKet” (% A.159)

t=0

L7220, Wi EF U —RRMEPHIT S, LEER-T, ZOHAICH

e(a, BFP) = efP (fH5% A.160)
RO E, [EER a ZSMHlF23 binding (272 % X 9 1Z38~UT first-best 7RIS LD,
R&RIZ, HIC
Seo =R" (4% A.161)

ThDHIETTIE, —MITIE first-best IFRFESNARNWZ & 2GR T 5. 2L ZOLRMIE, T
T DYREE jfﬁfﬁﬂﬁ?”{ﬁﬂfé‘b@ NOHBRITLHLZEE2EKRTH. L, ZNETT
%, =AY MR Y A7 2B DTITHESRTMERICIR > T N B0 LIRS 220, T
EAXTRTOREN S, ICA>TNTH, ZHRIREEBI S residual risk o 2= b
~EbE 55, VA7 ERAT A Y = i second-best ICEE N EED L. Lo T,
first-best F2HEIZ1X, Hi7e 2 AlHl#EE « ATERIPETS TR <, U AT GHOERDEZ D SN
M\gfké

PLEICEY, 43 Bz, O

A9 #nRE 4.4 DFERF

FEBA i 4.4 OERIE, BRBEEESER Y, (BT D H BRI ONT, JWE S A X
DINSL e &, ZOHMNCEKIMEEZ T 5D Z &@Bﬁﬁi{ﬂﬁfﬁﬁii'ﬁ?é, EWVIHIHLOTHD.
FriC, HIBEE 52N —RIE TH HHAITIE, ST 2 i ERRUEE O 2355 < 84
MTHZEE2RTIENTED.

EP, Y, WKL CTHIEEEEZD. Tihbb, bOHM~Y b geRF RIFHELT

Yo = span{q} (4% A.162)
EEFDETDH. Zobx, B4 LV, REENIT
B =bq (FHék A.163)

EVOTRICHIRL TV, ZZ2The RiF, BRBEEESHM ¢ IR Tc AT —HETH 5.
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XY 5 BRI BHEAE 5 &

z = q'yg° (118 A.164)
LES L, WX
¢, =+ bz (4% A.165)
b, TIT, z OFRMSESEE
07 := Var(z,) (4% A.166)

EEL HEAA DB TVDEDE, 0o B, BHEEOLBEIC L > TS R DEAT
H5.
A 41 LY, =AYV FDY 27 3 X MIFZBIZHOWNT

%b%? (% A.167)

ThHz2bhd., LER-T, ZNEH% binding (235 X 5 ICEER a ZFELEBOT Y
28V ORER B RIS,

J(b;0%) = G(b) — L(b; 0?) (fHék A.168)
EHFHTDH., ZITGED) 1%, WMEDZE U THESNLE LREBE AL LR HERE %
£L, Lbjo®) 3mA V= bDY 27 AMEMEST DI2dD A M ERT.
—WILORKIBIEE 5 O%E, Lix

L(b;o?) = %\1/(02)172 (hHk A.169)

LERELH, ZZT .
U(0?) := Z(SZO’? (18 A.170)

t=0

1%, EREEEAE B J7 M7 - 7= discounted risk measure T ¥, B A X5 EBMET 4T

V(o) bIEFT 5. LERoT,
dv

a0 (4% A171)
DERV LD EEZTIV.
NEIRDIEE L, J(b;0%) 28 0 1B L CRUENICH B L F5. —0L %, R b (02) 12

— PRt
oJ

Z2(b* o2) = 14
5 (073 0°) =0 (5 A.172)
Y. bbb,
G (b*) —y¥(a®)b* =0 (8% A.173)
ThdH. o, ZHEERMT
62‘] * 2 " (1% 2
w(b 102) =G (b*) —y¥(0?) <0 (T A.174)

THD.
ZO—REGNE o T T D L,
db*

T =V () (fH5% A.175)

(G"(b") —7¥(0?))
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B"ELND. Lo,
db* AU (o?)b
do?  G7(b*) —y¥(o2)

(fH% A.176)

LD T, SRIETESFICIVATHY, U(?)>0THDIND,

* - * db*
b >0:>d02<0, b <O:>@>0 (fH8k A.177)
ML SED. ko T,
di’] <0 (5 A.178)
do?

Thp. Thbb, B A RS2 NS R L, REERACE T SR B
DD < BT 5.
SEI, Y., RERTCHIBAEELD. “OL X, EEOBI~s Mgel, #TY

BHIBISER T NV
B=pB_,+bq, ¢B_4=0 (FH% A.179)

EOMRT D, ZIT P FqITERTOMNTHD. Z0LE, q HACH - T RBEE 5
77 = q'yp (f5% A.180)

ZOWT, B A ZXBMET LT 5. 58, B, ZEE LT 9 A TOIFHBIREK H A%
T, (b; %) (K A.181)

,~wﬁ@%ékﬂﬁc,ﬁ%/%fwﬁT*;of%mﬁm:ﬁﬁ%wm%@ﬂUxaﬁ
m#?wé L7 o7C, q FZin-> -2 W BEORFMIEIT L7 T 5.
LRIz , fE 44 DIRENT-. O

A.10 #BRE 4.5 DEEER

FEER i 4.5 O FRIT, Fro AR ERERE g ORK EoMED, (1) RABEEE SR Y.,
DYEIE, & 5 W (i) BEFE ORI BERE 52O W T OHEE R DU, L0V H oD DN
TUNETLEND, LI BDTHD. @K%i@,:@:o@%fﬂﬁ%ﬁ%bawﬁﬁ
Y, BRRGFHC L > TRENZRFIESRE 726 &7, F—RMORZOMEE R0,
%t&%ﬁh%yﬁwewn%LMLt%®#%ﬁ@A7bw%

§t=[yﬁw}6ﬂ**m (FH4% A.182)
t
EEL ST DB G A

H= [ wa} (4% A.183)

T DL, HRaREE OIRKIBIEE 2 1

yco = ﬁ(‘sco) c Rk+m ({#‘ﬁ A184)

ThHEzbIS.
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F9, FEEAENUZMEE, BREEZRR — R e LTET. FEB, IEZOZIBIG
ERY M LVE

5:[3ﬁ4 (fF5% A.185)

LRI, Brew — 0 LB Z LD, IBROEEORIVERN (o, f) 2D EEHETE S,
Lt#of PLaRR O ATRAES IZIROATRNESGZUE L TEY, 71U 7L off
K H BB A 1Bk b DIZ DWW T J, FHEESEMZ O b DIZSNT J & ETIE

sup J(B) > sup J(B) (fHé A.186)

B B
WALV LD, LTz > T, FifgtEoE N3 72 < & b weakly nonnegative 72 flifif 2 5.

D&, -
Jeo 2 Yo (FH4% A.187)

WD LB EE XD, ZiUE, B LWBLIRD, RRITRKIHIE T & e d o 723K B
WM ZHIICAb T 5 2 2BWT 5. 32bb, Hbdve S, BEELT, HEKD
BUAEE TIEE OB+ BB S e hr o 7oy, BB 1Ixtis 3 % signal direction
MPTRENCBIRIATREIC 2 D, ZO%E, IHROZZK) TILEHE reward T X 72725 72 controllable
and value-relevant state change (Z%f L C, HHafEBINRZRICIIMEZ T2 Z L BATREIZRD.
L7235 T, [H3E® second-best A% binding TH 0, 1 >Z DI AIAMBERHE CTH 572 5,

sup J () > sup J(j3) (fFé%k A.188)
B B
VAN 5 RTAC RN
S, -
Jeo=Yco (4% A.189)

'C“;!%;o'(%) HTFE RS S BEAE O LK BE I 5[] 12 -5 U T posterior precision ZiiE T 5 BHAEH 2
THIBEIRIE T 7 v 7 & o0 LEX, HIEROL & TOERAMT & FHIHE

ico,old — [E[Ifo | yt]? pco °1d Var( co | yt) (H‘fkl‘ A190)

tlt t|t
EL, FEROL & TOEGHE L FRIHE

~CO,NewW

xt\t’ — [E[J?t | y“ new]7 Ptc|,(; new | Var(xgo | yt’ new) (fﬂ'ﬁ A191)

LT D, MIEH U ARETIE, HRESHENIRDIFIERMSEBITHBOT 205,

Eﬁ“W<fﬁﬁ“ (5% A.192)

WD ALD. 22T, A Lb b 2RMBEELMICOWT ZORESRHE TH DL L X,
PRI X BEAR O ZHI B 7 71122\ T posterior precision & gz L TN 5.
%G, A UHIFE effort 2558 T 22K ABER L LTH, =4/ Y= FBRA S WM X
ZIXMETT5. M 4.1 OFFRE Y, =4 P =2 b certainty-equivalent cost (2 A% DL
ﬁ}l@*ﬁ:ﬁ% YHTH D05, BETFEORFIRIE 7 611250 T posterior precision 23 B35 &
Z &%, AU incentive content % X ¥ K\ > risk premium THEIETE 52 L2 EWT 5. L
735, value-relevant direction (2B T DR EEN B TH Y, =—T = MY X 7 Ak

MTHDRD, o
sup J(3) > sup J(B) (fH% A.193)
B B
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ST 5.

BB, BREDS () Y., ZIREET, (i) BEfF0 Y., L posterior precision &t L7210,
Bt hBEZXD. ZOLE, FHERITRABENRAE 20 IR LT, RERITH LWIERE (TS 5
2TV, BIEH U ZABRETIE, ZO%E, FiistEiXBkoslll v, (BT 25EHs e, £
TUCHERZ T DA HRTE D, Thbb,

y?ew — [E[y?ew | yt] + Ct (H‘ﬁ A194)

EFET, Lan (T BT 2 BMERE -0, LeR o T, BH—HILIARDOZK TRE
(CHBARERILRMA TH Y, 5 IHITRAIBIEIRRIC SV TOMBIN 7 4 L2124 5725 T
WRWHIFL 2R ) A X THD. DZIT, HHEEITEEM LoOE —ZAMMME A R 72 7e .

LLEIZ KD, - e JERHatE ypo 25 strict ICIEDEFMIE 2 FFo D1, (1) Th 222K B
BFH2EMY,, ZHIHRET 256, £ () BEFD Y, £ posterior precision % %#E 7 %
LBEICROND. ZNNMEAS OFERTHS. O

A1l fnRE 4.6 DEEER

FEBA i 4.6 ORI, IREERITOMINE LB RIZZROEIEA LT LB 8E LRWIEDY
Dy, OIBEN I BER 22 S, BISTT, £E LTS, £21E S, WO THEITIT,
TATV 2 Vv—aAMRERLY S, LI HDOTHD. 22T IEALYS) &iF, &I
VP BN D LV BERTIEARL, 0 X5 RIBRICILIRD R B R & s (IS b S5 K
DI BREE AT D Z L A EWT 5.

ITA V2 —aR
AC, :=WFB _Ww2B (% A.195)

LEFRTH. 22T WEBIRIREKIE n Db & TO first-best AT, WIB 1% second-best
REITHDH. RaEDOERIL, KRERILE n O n+r IR LCE &, LRI NTFNIREE
M S, ZIRTFT, bolED S5 £721F 8, ICAD X9 RBGAITI,

AC

n+r

> AC, (f4% A.196)

ERDREREPFET D, LWVWHZLThHD.

F9, BICBINSNAIRRES M7, A7 S A AT B 25 S BT DA EE
2%, ZO%E, =AYy NOBNTEOREICHEL 52920, 7V uiene
EREE D EHICITH#R CE R, ZEIIRT D720, BEFOREE o, 1I2INA T, H LWk
omy 2 u € R ZEALILEREEZZ S ¢

@=[Z} (fHi A.197)
B LIRS u, 13
Uy = Ayuy + Byey +ef (4% A.198)

THBTHE L, 22 CTel ld=A V= bOBME NS, B, #0835, T7hbb, u i3
controllable TH 5. )7, BHGHEAUTIT uy DALY, T72bL

y, = Hz, + Duf™ + 1, ($6% A.199)
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& L, wy (% current public signal IZBNR N E D LT 5. I HIZ, u, IZIAKD observable state
block & HARN Iz L L, FEEMIIC D current contractible signals ~# 2% L 2 /e K H 1237
A= EES TDHE u LS, BT 5.

ZIT, ZOHIRE u, BEEMEIZ L > TEWRE RO X DI, iEFHE~2 iz

r. 40 (5% A.200)

AR ED. Thbb, MRFOPIZ riu, NAD LT D, 2oL X first-best T, planner (%
u, 7% value-relevant T ¥ controllable T % Z L 2> T 505, Xiid 5 effort e %
WTC oy, NS 2 F I T 2SR, Lz o T, +4/h &7 effort cost & 43 R& 7 r,
Z B

WFB > WFB (I3 A.201)

n+r,,

NEARVASH
Tzt L second-best TiX, w, 1% observable TIX7Z2\W G, HREEAK

o =a+pfy (4% A.202)

DH & T, TORBICEZIZHMZFERDIT L2 LIXTERY. Lb SO TIE, u, 1
current contractible 51gnals LML TH LMD, u, ISk 5 effort |E indirect |2 % reward S 4
2. LTeio T, B0 effort e} & IEITESFARIFHRITA T T,

e =0 (8% A.203)
L%, Wz,
wib =wpiP (f+H5% A.204)
HHWE, pie &b WIE I3 first-best 1T SIZITRM LRV, LT,
AC,., =WEE —WiE >WEP—WwpiP = AC, (8% A.205)

UED .

OEND, HIZBEMSNDIREES M2, HIEARGETZ DS B 2 022 S, (BT 256 %
ExL. Zo%E, REFBRAETHLIN, =1 V= FOBHITL > TEEINER. L
kﬁof,%@ﬁﬁi%yty%47@E%%ﬁ%&bfi&ﬁt&w.K%Wﬂb%f,%
MBS AT DZIRAT D L, SBFRGH2#H L LD 5.

Z DT T2, BEFO controllable and observable state g, (Z/l1x T, #7 L\ uncontrollable
but observable state v, & A L7- I iR B EEA B2 5. =— V= hDB e, 1 g

DIIZHEL,
q; = be, + &} (8% A.206)

LB, Sy, BREE v, 13
v =€y (FHk A.207)
EL, SA VY FOBEINPLMSITHD G, ZhIE S, ICBT 5.
WE, BT Rvan

= | +77t1} f+5% A.208
Yt |: v, _’_77)52 ( . )
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ThzbhbET5H. ZO& X, v, 13 current signals 2> kB FHETH Y observable Td % 73,
effort (2 - THE)E 72225 uncontrollable THh 5. ZOERETIX, Ui 7bio, 2
vFv—27 L LTHAL, B-RTBRALIAVELE & —HRETE DR HD. Linl,
ZITRT AR %, n2 BHSICKREL, FEAN v, OBERTANVZ L LTHIZEALE
(CSLT2/pn K DTS, 5 &, Hrlc/e v, OEALL, effort-relevant signal g, 2154/ A X%
K& 89477, 4372 auxiliary filtering benefit (35 % 721>,
fli 5, first-best TiX v, 1% effort LSZTH L0005, I ORREIFITITHE L2V, L
o T,
WFB — WFB (K& A.209)

n+r,

ThbH. ZHUTx L second-best Ti, effort Z75E 9% public performance measure @ precision

PMETT 5720, REZEPNOEBBICETFHEY, FEIND effort (I T 5. LedisT,
WSB < W5B (f+8% A.210)

n+r,

EIRDBINTA—HREVGIET D, Lo T,

AC,,, =WEB —WiE >WFBP_WwiP = AC, (8% A.211)
DRSS 5.
ULEXY, REKTOIEER S, #FbT, L LTS, £ 8, KT 5855, =4
Vxrv—aAMIERLYS. ZhANMEL6 DFIETHS. O

A12 % 5.1 D3EEA

FEBA R S oFIRIE, Afe0 kBl 2 — IR O#FE 2 X 7 BREA~HEKT 5 &, Holm-
str”om and Milgrom (1991) O HERGIAES, T 70 B T LIS < WAMIEIZ & > TEEZRTE
ENAET 2 & &, BUFRERIGEEI~OREFRITTHO b b EWOmBENRREIND, &
WO bDTHDH. 12721, AFEMNZZCHEIE L TV D DL Holmstr”om and Milgrom (1991) @
BRERTIEARL, 22 A7 BEIZHEWT, BlIHIRREZ: controllable activity O {F7E A3 B 7 HE
activity ~D ¥z % KN % second-best FINZHIFIT 5 &0 ) BRI L TH 5.
N A3
s=Be+e, y=Hs+n (% A.212)

EEZDH. ZIT, BHEBRARGEXY A7 IZHIGT 570 v 7 e b, #IIAEET) controllable
IAATIZHKHET H Ty 7 e (2o, REED

s=[i}, ez[i] (fH5% A213)
S e

EEL SIS, BFNT vy 7RIS D F A7 IREBAFRFAIC/ER L, BHHEIEIL s DA
EHoICEAT 5T 5. TRbb,

s° = B,e° +¢€°, s* = B,e" +¢e*, y=H,s°+n (8% A214)

L+ 5. $5 &, s 1% controllable Tl & % 7% observable TIEX72W\2n 6, ZOF AL S, (21
Bt an S, KBS, LERSTS,, hoins.
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IoLE, KFHAGHOTE 41 OFFIRE Y, BE 4.1 SRS D EFRE A SO
& T, BN OEBRICE Y MUiT

B* €Y. (f+H% A.215)

BT 5. Lo T, s¥ kT 28LAIARHEZ: controllable task (21X, EREICHNMEL 5
252 ENTERV. Thbb, BEIREXY AL, MEICE>TEETH->TH, ZROAR
RIZEB W TIXEREICIT reward S L7200,

S &IZ, Holmstr”om and Milgrom (1991) OHEZmETH 5, THBIAINRE/REE X X 7 DIFAE
0, BFRESY A7 ~OFMEFREZFHDDH] LWIHEETRT. £07HIL, bo b bHMR
BAY DEFEEE RSB 2 5. BUNTREY 27 1T 28 0% e, BUIAREESY A7 ZkT 2%
ey &9 5. IR T DRI

81 = blel +€17 82 == b262 +€2 ('fﬂ‘ﬁ% A.216)

ThY, EEEET
y=s1+n (43 A.217)
ETBH. LR oT, %1 ¥ A7 L observable TH Y, 552 % A 7 X controllable 7273 observable

TIXARW. U oL Ol E
V=118 + 1989 (8 A.218)

ThHZ2BNDETSH. Z2CTr; >0, ry>08 L, MFARAZ EBMMHEICE > TEETHD LK
ETD.
RIS SIS
c=a+fy (FHk A.219)
ET5. AV bOBENEMITL gleg,ey) THZ B, ZBEEGI ATEE, BEMTHY,
EHlz
P9
Oe, e,
DD MDD ERET D, ZORMEE, 0B MUEBRICHDZ E2EWT 5.
CORETIE, BUEE y O8I I ORRIUEF L7220 s, VA7 7L IT LHIT S
WL TERETHY, =4 Y= b effort choice IZITFEE L2V, L7zN->TC, = Vx
M

>0 (5% A.220)

max {b,e; — g(ey,e5)} ({8 A.221)

€1,€2

. NEEZRET D L, —FERMT

Bb, = gi(el,eQ), 0= gi@l,ez) (8% A.222)
Thod.
ZOZHAE S THMETD L,
m:gn%%+yu%%, Ozgm%%+ym%% (143 A.223)
213%. 2T, g0 BHRMAS TH L. HEMMEL Y
A= 1199 — Gio > 0 (f+4% A.224)
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ThoHNo, HL—RGEREZMmITIX
dey _ 5193 dey _ bigin
ag A dg A
WEBNS. Thbh, WIS X7 ~OROHTE B &M% L, BHTEY X7 05 €,
2 50, BIIREY AT OB eq 1TWT 5.
SXIZ, TV I oOULORER B IR %A

>0,

<0 (f+4% A.225)

J(B) = 11b1e1(B) + rabyeq(8) — C(B) (5% A.226)

L. 2T C(B) B 273 T DEER IR U % 7 W ST 2 2 b T

H5H. TDHL, .
J’(ﬁ>:7"1b1diﬂl + 730y

de, , s
EE-—C(B) (fHék A.227)
THDd.

iD=, BINARES 27 PMliEEFlc/2 WX F~—7, Tobbr,=0DREX%E 2

. DL X O BB E

Jo(B) = ribres (B) — C(B) (8% A.228)
EETIE, .
Jo(B) = rlbld% - C'(B) (5% A.229)

Thd. Mzt se,
dey

J'(B) = J5(B) = szzTﬁ (% A.230)

THY, LOFERE roby >0 LD
J'(B) — Jy(B) <0 (45 A.231)

WD SLD. LTeid»> T, BUARREY 27 MlEZFF>% 2 2 7 BREETIX, BUNFRESY X7 ~
DI R Z —HALRD 72 & & OIRFMER T, BUIAEY 27 BMIEZ Fflo R F~—
ARSI/ VIN-NAN

ZOZ N, MERBERREEA TSI THHIRY, REZRIC B TEBIATRE X 2 7 ~D 7}
EABEDOND LA EWT 5. EEE, SolwrE pMT L O mrhzh

J(BMT) =0,  JHBO%) =0 (8% A.232)

TEED 7L, EoREXLLD
pMT < pObs (8% A.233)

MWHED .

UbZzglwdn s, @E"rF~v—2r0b & T, BUHIREEZ controllable task 13 S, (T13)&E
TONS, ITIFBRST, LIERnoT S, »hANDTw, HEEICITRK T reward S#u720. L
b, BUITRESY A7 CBIRESY A7 O W IR S 5 & &, BUITHESY 27 ~0D
AT 4 THMDDHZENE, BRIRGEX A7 8BNS S50 HEEH<. Lo T
BUNTIRE X A 7 ~O BRI, BUIRES 27 BMIEIC & > THEETRWEAICHTHED
bND. DI, AFEOEFIRE 7 — A% Holmstr’om and Milgrom (1991) © % % A 7 5 #
ZEET 5. O
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A.13 % 5.2 DA
FEBA RS2 ORI, #ENVTFv—2
s= Be+e, y=Hs+n (8% A.234)

Db LT, iR g AL L X, ZOEM EOMENEIC 20X, (1) #HiiE
NI PG S22 Y, ZBEITHRET 2356, 7203 (i) BEAF 032K B % [ZOWT DHE
EREAXYGET 256, ITRonD, ) %@’Céb%').

FFFBREE CIE, RTINS 22 [ & IBLIRIER 7> 22 T

S, =Im(B), 8,=Im(H") (K& A.235)

Seo=38.N3, (4% A.236)
Th Y, HHIBHE 52T

Yo =H(S,) (% A.237)
Ths.

B 7R g € R™ 21BN LB OJERBRI< Y ML e
y= L/nyw} € Rk+m (K% A.238)

L L, FOBIHEGEE

H= [ wa} (1% A.239)

EEL. T2 L, JEEROIBEEG 522X
Yo = H(S,,) CRE™ (hHk A.240)

THEZXbND.
F9, R BN UM, HREE R — A & LTED. EEE, JEEEZ ORI

JERY MV E
B= [ B”ﬁe“’} (5% A.241)

EETIE, grev =0 LELS ZEICEY, IBROEEDOEY (a,B) EXEDEEHBLITED. L
12ho T, JEREROWATRIES XA MTROES 2EE L TR Y, [BROMK HrIBE%E J,
TSR O BB R T L ETIE

sup J(B) > sup J(B) (FH% A.242)
B B
N AASN
DT )
Jeo 2 Yco (8% A.243)

PR SEOGEEBEZ L. T, B LOWBLHREIEDS,  IHRIZRKI ALY 1A D 7270 > T K0 B
HURRE ST [0 & HT 7212 observable [29° % Z & A EWT 5. Taabb, bHve S, BWFEELT,
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B3k DOBLRHEE TILE OB+ 3ICHRA SR o 7oy, FEEEB N IZILRIR T 5 signal
direction 2NHI/RIICBIIFTREIC 2 5. 2 OWE, IHROZEK) TIREEE reward TE 2o 72
controllable and value-relevant state change (Zxf L C, FafRBMZIIIMEZ 2T 5 2 L 37]
RBIZ72 5. L72h3 o> TC, [HKD second-best 224173 binding T v, 7>>% D J5 1 HMffifiE BE T
HHIRG,

sup J(B) > sup J(B) (8% A.244)
B B
RS 5.
DOEIZ, )
9o =Yco (4% A.245)

ThoTh, FEENEETOZKBIE T MIZ-D\\ T posterior precision # ET D5 %5 %
L. BRBEERET 7y 7 & g0 LEX, AEHROL & TOFERRIEE & FEIHE

ico,old — [E[l,co | y}, Pco,old — Var(xco | y) (fﬂ'ﬁ A246)

EL, HlEmOb &L TORBHT & FEROHE

~.co,new

7 — [E[Z‘CO ‘ y’ynew]7 peonew . Var(a:co | y7ynew> (fﬂ'ﬁ A247)

LB, B D ATEECH, HEAIIANC R B 13 £ AN & S IES BT B0,
peonew < peosold ({Tj‘ﬁ A248)

WKLo, 22T, AR bbb 2RMBEELTMICOWT ZORESRHE TH DL L X,
FRAS L BEAFE D BRI B J7 6112 -5 T posterior precision Z i # LTV 5.

ZOWE, R UHITE effort 2% 8T 20 EEX L LTH, =4 V=2 bR3E DI HENY 2
XK T35, M 4.1 OFFE Y, =4 2= b certainty-equivalent cost {2 A% DT
DRI 5 ETH D720, BEFOIKIBEE 71712 ST posterior precision 73 E73 % &
9 Z &1, [AL incentive content % X {X\ > risk premium THRETEXHZ L2 EWT H. Lz
235 C, value-relevant direction (2B DI E L ENFHHE CTH Y, =—V = MU R 7 [alkE
I ThHD D,

sup J(3) > s%p J(B) (fHék A.249)
B
MRALT 5.

BB, FHEER (1) Y., ZIEEET, (i) BEfFD Y., Lo posterior precision $ i L 721y,
BaaExs. ZOLE, FEIROEERE x (2B LT, AERICH LUWIEREM S 5
TV, BB U ZABRE T, ZO%E, FiisEXIko@l y (BT 25 wHs L, £
MICHER T DEAER IR TE D, Thbb,

ynew — [E[ynew | y] + C ({Tj‘ﬁ A250)

EET, L CiF o T 2 BMERE R, L7andoC, BHIXIAROZK CTRE
WCHBLATREZR LR TH Y, 5 T BEEIREBICOWTOMMBIN T 4 L 22T 572> T
WIRWHIERR R ) A A THD. P RIT, FHEEITR Lo — AR &2 Rz 720,

LLEIZ KD, B e et ¢ e 28 strict ICIEDSFMIE 2 FF > D1, (1) L2225 B
BFR2EMY,, ZHIHRET 256, £ () BEfFD Y, £ posterior precision % %#E T %
HBEICROND. TNRRS52DFEERTHD. O
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A.14 dnRE 5.1 DEEER

SFBR v 5.1 OFRIE, AROMHAICE W T, SFHEEAZY EMEE o0, Thn
AHECH Y, HOMIERLE T H & DIRIERR N IC OV T OB AT RE/E M 2 1Mt 2 55 TH
5, LI BbLDOTHD. Lo T, RFHEEED contracting role (X, FIHIE « RIELHIER 522
 EORERNMIE S TE NI L > TRHRESIToNS.

T, AROPERATIE, AR SN EBEESZ MV

y, = Hs, + Du, +n, (f+8k A.251)

THZOND. LEBRST, {FEOANT—2FHEE m, 1X, HHMESZ b X e RF 2
W
my = Ay, (5 A.252)
EERED. 2T Tm L, SEHRIER, PRI, FEME KPL, ZRRFILE, FHXT SRR O 72
ORIBRIE 72 &, FHENTHAA E N D H{EE O public performance measure % £ 3 H O & fiffR
TE5.
TV % DR

iy

Ty = | co (8% A.253)

WL T, 31 LY, BRI
y, = Hz, + Du, + 1, (& A.254)
LEY, Hizao b ol CosAMERo. LER-T, QFHEEm, 13
m, = N H, 2 + X H, 2% + X Du, + \'n, (f+#k A.255)

ERED. I TERELROIE, m, OFEBAED, (1) AT aTBLHI 72 KBRSy xf° (2B
Z¥Sy, (i) IR EE 72 A AT 2 R oy 8 W B9 2804y, (iil) AMVEA TR, 4 X2 B
TLEG, PN TNLHZLETHD.

EF 42 L0, BKIBEE 52T

Yo = H(S,,) CRF (fH% A.256)

Thb. T Tl % Y0 ~OEHEE L, SHEEm, = Xy, (CRUST HESZ FL A

%

A=Ay +A,  Agi=II,A A, = (I—TI,)A (f5% A.257)

co co

EGET D, THE,
my = Ago¥s + ANy ({8 A.258)
EEITD. 2T, Ny TRNBEEESEM Y., BT A2ESTHY, Ny, 1L DB
MIZBET 28 THS.
EHALDRT LIS, RE4L DL LT, FERNOARITY,, ICBEL, TOIMIDK
FICHELZENTS, FHAFRELLEET, VAZAHOLEZHENSED. LER-T, KiE
4.1 Ob L TIE, KFHEEOE —BARTHIMIEIL N,y ICE > TOAREZBND.
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— 07, RE 4.1 24 LIEGEITIE, M 42 2R T X918, Ny, (3B RITEMEIC 72 D &R
LRV, L LEDOEAE TS, ZO&KENE, w4 - aT8LRNREER /712 BI9 % posterior inference
EWHET DM T 4 L ZIROEND. 72D 5, Ny, 13, LHEAKIHTZ72 contract-relevant
state Z1EV HT O TIER <, BICRKBEETH D 280 IOV TOHoiatE%E L 0 IR
TR Y TOHAMmE % 7.

UL, SFHEED o8 1T 2 EWRERF-> TV D Z LT T, £ TRV, 2K
(2 & > TEEZOE, HIZ controllable and observable T& 2 REE— % T2 <, BEMMEIC
& o> CTHEE 7 controllable and observable state 7272°5 T 5. ZNAEWHRT 5720, lfEFH

R Mvr D8, ~DEE
Teo = 1lg 7 (4% A.259)

E#E T, MEREZRES MO 5B, BRIC Lo TERBRIIHR LY 5 2EmERL
TW5.

SDEHEIE m, = Ny, BE—BRRIOMEEZFEODIX, Ay, 7Y, ro, \CxHET 5 H ke
fEMEaEETHD. WIT, Aoy BN Y., WBLTWTS, ZOBRAMEEM <2 ML r,,
CEA LTS5, ZDOFEIZIE contractible Tidd - T principal objective D& I ITAE
ONIR. LT7eii > T, RFHERE DS — 2R RO MR O B,

N Hzx #+0 for some z € §,, with v’z # 0 (6% A.260)

Thsd. T7obb, TOWREN, MfEBE TH Y, 23> controllable and observable 7 kiEF7 7]
Z, HFEHRETEAEL TV DIRERD D.

PLEXY, RREOPSHAICIBNT, SFHEENEKN FIEE RO D1, Z3uhs wl il h o1l
EBAE R AB AT I DWW T OB FIRE Iz 129~ 53556 TH D, £ D contracting role 13,
AR - PR 25 A E ORREREICE BETE DN Lo TR b D, Zhdim
51 0FETHS. [l
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