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CEQ'’s Subjective Career Horizon and Environmental Investment Behaviors

Hakaru Iguchi

Abstract

While there is increasing interest in the topic of CEOs’ career horizons, previous studies still have a
methodological weakness. Since these studies have used CEO age as a proxy for the CEO’s career ho-
rizon, they could not distinguish the effect of the career horizon from that of CEO age. This article di-
rectly measures the CEO’s subjective career horizon by conducting a survey on SMEs and also exam-
ine their effects on environmental investment behaviors. Moreover, we assess the validity of using the
CEO age as a proxy for CEO career horizon. For these purposes, we estimate two different models:
(1) a model with subjective career horizon and CEO age, (2) a model with CEO age only. Probit re-
gressions show that subjective career horizon is positively associated with a firm's environmental in-
vestments. Moreover, we obtain consistent results with previous studies in the model with CEO age
only. However, the marginal effect of CEO age is smaller than that of CEO subjective career horizon.
While these results indicate the validity of using CEO age as a proxy for CEO career horizon, they
suggest that previous studies have underestimated the effect of career horizon.

Keywords: Small and medium sized enterprise, CEO career horizon, Environmental investment, Firm
survey

"FRSAE 2018 9 B18H
FIRRER 2018810H10H PR LR E



1. BUBHIC

AR, RO RMAHRETHICHE 2 G R AREZORMEONTL CIEHZHED TV L0,
EEDF Y ) 7ORML (career horizon) TH b, HEEHEDOF Y 7RMEL &1, [REHEHD
EZ HIBMET A F TICFE S /2R | (Antia, Pantzalis, & Park, 2010) # BT %, FEEEHEDOF ¥
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9 5 (Heyden Reima, & Van Doorn, 2017; Krause, Withers, & Semadeni, 2017; Matta &
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HOERZEBL, F/IMEEZSINRE L TW5DH, HRTH23X I 2 i/l 3 i3k
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720 ARBFZEIE, ERICL > THF 1) 7B LICEEESFET A EZIRHL T o HT, B
FRFZEICERLL T de 72, RIFZETIE, MAEICE s THORIC R > R EZOEBN 2+ ¥
) 7R L 2 EEEOFEFIE &IOS Z LT, BIERIETE v ) 7 ol L o HE%
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BETIEENTROEENOHLERREHETHL L EIND, TD20, FEHOMKA 2H
NP & Frer) 2 - B OIEIR & 72 2 RIIRE & OBIRIZOWTIZE S OfZED T b T &
72 (Chatterjee & Hambrick, 2007; Gerstner, Konig, Enders, & Hambrick, 2013; Hambrick, 2007;
Hambrick & Finkelstein, 1987; Hambrick, Geletkanycz, & Fredrickson, 1993; Hambrick &
Mason, 1984; Hambrick & Quigley, 2014)o Z2>Td, F vV 7 H#E LHEIL, TEELOOEE
DEARETVD MY 7DO—=DTHD, ZOMEZHR) BAFMETHE, —HLTEEEDOF v



7l L & R EATE) & OM TIEOBRA IR S LT\ 5o B4 T, Lundstrum (2002)
%> Coles, Daniel, & Naveen (2006), Demers & Wang (2010) 7 &25, F 1) 7 K@ L & W36
FEEEHEEOMICIEOMESH L & L, BEAEOE, BLOF v ) 7RELAFEL 251200,
T DTG A N EHRAR I 22 ¥ & 2 4T O MM 2 #ERE L T\ 4, £ 72, Oh, Chang, & Cheng (2016) i,
Fo) THRELPEL %52 EI2L o TREHEO CSRIGENZI Y MO A5E 5 2 L 25
ML TS, TOXLHIZF ) 7R LMEIE, BRESEOWEEEOKESTRITENICH
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BEERF ) T RBLICH EOWTRETERNITEIZ L2 X I222TFRITIE, FY )T %
WMUTREEEDA Yy T4 TOEAD D B0 #FEEF DRI HEF0IE, 5 DG Ay R
PIEDOHIIKE L EER 91T 5 (Matta & Beamish, 2008) o 2D 72®, BrIEEEI % & W78 5
R EE VO EAREFENED D ) ) A7 DEWEIINEE AT ) ) L, BEEOF Y TO
AT —=DIZL o TEASIND ZEDRNTNE THEMESNTE /2 (Gibbons & Murphy, 1992), EAk
B, KRR HC) RS R 2 RO H 5 F v ) THEOREEIX, HS ORI BT S
FVEHTi 2 5 2 72012, BRIINEKED L) BRI A7 OEVERE ST LA T 1 7PH < £
D—HT, FxUTOBREIGELLREE L >C, BINEEIIEMN R EED 7+ —< >
AZIEBTLEL5OTHY), ALOFEET L L TOMEDFIEIZH LT~ A+ ADHEE 529 5
bOTHEb, ZD72D, WHIZIXINTTORINZF ) LEZMFFT D 72012, RHEFEMEDE <
HO ORI 2R ) &) M 38T, B S ORI % $l R 50l 2 =560 5 & 9 7 g 2 #4105
A4y T4T7PEHL L9 12% % (Hambrick & Fukutomi, 1991)s 20 X 9 % B E O
BRIEICEEL S 29 AREZEDOXF Y ) TOAT =V IIREEOERK L RKE KT S, 20
728, BEFTIE T, BREEOF ) TEBLIA by T4 TOBRMIERICL > TIRZ S 2
Li3TEHEL, Fx )T RELEEOGH I THOIT & 72,

72720, BEBOFmIL, BEEOAL Yy T4 TOEERIRZ LT TR, BEEORER
Rk, BEOZLL IR T3 (Hermann & Datta, 2006) o Bl 2 1E, & WEEE & IZFEICB 5
LA E THICEHLEDLE TR b LS, ES6I3ELERD Z LIZL > TENEUE
L Cw<{ Z E&HTE S (Buchholtz, Ribbens, & Houle, 2003; Henderson, Miller, & Hambrick,
2006), F7z, BEHEL L CORBRERD I LIZL > T, HHPERICOWCRRMICHEFT 2 2
LR, HERBIOZLICHTHEE A T LM EEICR S (Von den Driesh et al 2015). L
oo T, FlrEQDL I LIZLoT, BEEE L TORRSCIRIEIEL, T bIEEMN
HEBEOBERREICHELZ G ) 5o 612, FlEzEALZ LT, BEFTOREEIZS 2L
U9 %, BIZIE, HEEPHELZHEZDL L, EO5OZXHITIVRFNESONERLTEI L
MBI EN TS (Buchholtz et al, 2003; Hambrick & Mason, 1984; Henderson et al.,, 2006;
Herrmann & Datta, 2006). & { \ZFEEOE WCEEE X, BURMER 2GS 2720, B
BT ATTIRHLTHELE b2 R, NetZlepd il b INETHEHINTE
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7z (Hambrick & Mason, 1984) . ZD#EH, H S IEM BN L& 70T L) %) A7 DK
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HIFEREER, me)), BEOZILEZRALbDELTLIEZLNTE T,

INbomEEzsL, AR THLLICESNTELREZOF v ) 7 Wil L o R
BATEC T 2 8IIE, BEFOXF YV T 2@ U Yy T4 7O L 28 L, Fil
AENRDH I EICLHREBRLMM, BEOBILICLAEENEGEINTVDLEEZ LI ENTE D,
ZORIZOWTIE, Yim (2013) 2BV TH AKOIERMIITHON T 5, Yim (2013) 1%, #&&
FOXFx)TRALEEREOMOBHEZHAITRE $5 &, FlOENICE>TELS 220
WEAXT AL LVWE LTS, 2OXHICF v ) 7R LOREEK L L TREED
FRz VDL 2 e LA LLMEOHFRERIEHINTVLb00, ThETHFy ) THALIZE
BRREFIRBEEIC Z DR Z NS S L) BFEIIITD T I o7z,

F ) 7 Rl L OREFIC L BER L OGN, HEEICL o TEBICIEEINZF v
7 R L 2 R FEFCE T VICEAT A S L THREIC 2 b0 Lk v ) 7 Bl L 0ERD
55055 XH12, BEEOF ) TRAELIE, BEAHZICI > CTEBMIZBEEINE LD T
Hoo TO&) % FBNZREFFMLMENOREIRIN L TH 2 2B OWTIL, BFFHEEE T
WHFRATONCTE7z 22TlE, AL EMFLEZXL I LN TE D] L) FBIW%ET
lins, BFECHE, K- 7+ ) 3B L Lo EAORETHNCG 2 2 BIZOWT, &
IR A9TE I B DA NS - 724 K OIFEDERE ST 5, #1212, Spaenjer & Spira (2015)
&, MAOEBNAZANEORBLAEVIZE, K= b7+ U F BT L) A7EEOEEIH 2
LIEICH D Z SN L TWwA, 72, Gan, Gong, Hurd, & McFadden (2015) Tix, #A
HI 7 R B A ERIC D L DWW EBINRE T ) A7 @I e, 2F ) FEINZ: Ao Rl
LoEWIEE, RAEOLOONE L) SHEOHE 2 ERT HHAI/REINTwE, TLT, 2
DEBEHUL, FlIZEO W CEMRBSHAMER T 2 B EMERE HVHEEL D &y
FHREL O EBHL 2SN TS,

FARIR IR R RO B I D &, FEEEDH b OERTJRRE & v o 2RI R IEHRIZS L ow
THLDOF X ) 7THRELZFFML TV 258, ZOREFOIBINZF v ) 7HELIX, KK
PEE T A RHIAE R, FEMOME Y 235 2 LT, RINEETIICH L CER% 5.2
) bo FliE 725 TIIERWIIM S LEI 2 5 & v ) BRBERERE O 4 (Mahapatra, 1984)
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72, —HOEFEERETREL, TI0OREFOFRE B UL IRLZLMEE LD, FIR
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HTh o L DBIEOFEH O DOIRHED R E W EEIL, BEICR2FE@R TWD EREL, Finid80
MTHo720 ODEWF v 1) 778 LIE504E T, FUT 5 EEDFIILIDHTH > 72, AL
T, COLI)REDOMEZ L DA 572012, MR & LFTICEBEETVIHEALTY
o EHMZF ) THMBLIZ, BREZOFHEMAIHBELTBY (y=-078), &Eo
BEHEIILLITE, FEMNZF ) 7R UITEC 22 MEAZR LTV, AU TIIBEEIIZ
ERBRICHFRZ v ) 7 Rl L OREEEE LTRALZZETVHHEEL T b,

B REHEOFBM X v ) 7 RB LI, RELEEIC L > THELEE 2 2 WY DH
bo WREROEBMLR L L VS REFOBMTE R WERIE, REEOFBWZRF ) 7H
HMUICHERG 25 L 010, RINKEORIEISEEEZG 29 5. BIZIE, BB EEEIT
EFHLOX vy ) TRELA LD ECHRZ, BREEEREICEENTEZW2d Lk v, 0¥
&, FBIE v ) 7 R L ORBIEENNIHEESND EEZ H5ND, RITETIEZ OWEEDORM
AN T 572012, BIFEREE V2. BIFEHE LT BREAOXEPEIIC AoTw
DAL %, 29 THVWEAIZIZ0 % EAEKEH VI, TITIE, ZOBEEHIL, BEE
DF v ) THMELEFHETLEZb00, Fx ) THELRLZOMOLEK LT ba— )V L72%ET
(&, BEOBEHEOKETHIINEL G R LB TE 2 WEKREMBL v v ) g% B
TWb,

322, 3> hrAO-ILEH

HMERENOBE L WREE L) b —F 07— % b &2, BEMEO RN EITE) I %
%5295 —HOay bu— VEBRIER L. INOOEHIL, ¥R EZORELIRZ /2
bDOTH 5 MO AL IEHEIIBIT 2 RECHIGHEE L RET S L TEELEEH 2 R7-T,
&AM D IR R TH 5 H/IEEICBOTIIREE I L > THREAIFTE SN L Z L8
%, BEHEICIIPEOREY I VO — VT L0LEN D DL, FOIORITIETIE, &
BRICE ZHATTERIGEZH VS, E612, BRMEOHREITEICHEL ) 2 HEHFE L TasE
Flnd o> b —v L7z BIFFIFE T, RIS < 7% 5 13 84 2 EIRRHERICN§ 24
WEFEME L BT L OEFENIELE 25720, ZO L) XL ) BN REEEITH) 2 L8
B S T3 (Levitt & March, 19838), COEEEZ I bu—V$ 572012, KK TIE,
BEAFIFZE & FRRIC SRR O B B2 22 L L THWTW S, FBRIC, MR L BREME O
BTN EE 52 b0 TOOMEBBOBRMBTRERK LI Pu— L LT,
ALK IZ BT 2 HETEOEN S EE L7z, F/NRENETIE, BISEETH L5 1AL 55 2 1
FELIBETIdRE % R S TR EREBOHHAET S Z LM RSN T3 (Sonfield & Lussier, 2004) o
Bl ziE, HRITLICREAY A VIERECHELRS (Dyer, 1983), L7235 TC, 20 &) %1t
TEIEBITHECIEMIRKEITHO -2 ThH 2 EEHERK G REL 525 E2 615,
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BEE0% LB HEH T, MEMETIIEAEE L RETH L OMBREHEINTVS
(Choi, Kumar, & Zambuto, 2016) . EARREDE LI Z 572012, KL TIIEEIH 556
F1%, Z)THVEAEIZ0% L 2B HwTw2? , thoREHEDRE IR za Y bu—
VERIL, BEEFOERELR (AR, BEKE @EEPFLE20oT0E 208 I —
ZHO, MR (I =) Thb, HE LG THCWZ2EHoOR AR B L OEEE OB
HERLTWh,

1 : BubHEr - HEA~Y MU v 7 X (N=1,147)

V)RS oM ekt 1 2 03 4005 6 7 8 9 10 11 12 13 14 15 16
B A%
1 BT ORI~ DB (d) 024 043 0 1
2 PEH RO DI L OB (d) 0.25 0.43 0 1 .78
3 BB R OB (d) 024 043 0 1 5 .81
4 7Vl s i TIEOEN () 028 045 0 1 0 72 72
5 WRBHIEHR (d) 025 043 0 1 T8 73 .69 .68
6 FRARFFAE~DOEHE 1577 (d) 023 042 0 1 84 75 71 .66 .76
PR R
7 ROFEL (d) 023 042 0 1 =16 -15 -16 -.16 -.15 -.18
o m
8 LA RF YU T HIEL 9.96 8.65 32 50 20 .17 18 .18 .16 .20 -39
9 RREH DM 6038 11.36 29 92 =21 -16 -18 -19 -18 -23 43 -78
10 %5 H OTEMAESL 1693 13.56 1 58 15 13 -13 -12 -14 -17 29 -49 .67
11 K% (d) 0.68 047 0 1 01 .02 .01 .02 .01 .01 .04 .04 -05 -.10
12 PE51 (d) 095 022 0 1 01 .02 -01 .02 .01 .00 -04 .05 -02 .10 .14
13 AIZEH(d) 029 045 0 1 =02 -02 .00 -05 -.02 -03 .07 -19 .28 .37 -.19 -0l
G 3R IE
14 72 115 (log) 12.16 146 461 17.44 08 .07 .05 .09 .06 .09 -06 .05 -10 -13 .13 .07 -24
15 £fE(d) 0.85 0.36 0 1 .02 .01 .01 .04 .01 .00 .05-04 .05 .06 -.04 .03 .01 .14
16 4= YeAE i 48.66  26.26 1 199 -02 -03 -07 .00 .00 -04 .0 .01 .03 .06 .15 .04 -57 21 .04
17 R EHF B COFAES 074 034 0 1 -01 -0l .00 .03 .00 -02 .03 .10 -05 .19 -08 -06 .12 -28 .04 .02
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RO HIE, #EEOTBRNLF v ) 7 Rl L 3RO RBEE O EITEI 5 2 5 W
AHOPICTHIE, Z LT Y Y TRELICE DR L ERMICE 2R EZRNT L ETH D,
ZO70, KB TIE, BEFIIZE & FRICREZ OFRE v ) 7 dE L oL L L THY
ZETNE, EBINRY ) T REL EREEOERE FRFICEALZETVEIEET 5. &5
(2, MIERTH L EBN 2 F v ) 7 0l L ANEEIZ S ONAEMEICKH LT 5729012, Terza,
Basu, & Rathouz (2008) IZ& o> TIRFESN2EBOMEXITI. T3, NELKZ LR
EROBEER L THRT %0, Z L THERMPOEREZFRL, N0 2 BAE L LT 2Bk
HOWEEETIVIZBINT 5. ZOFEIE, 2 BREERER A (two stage residual inclusion
approach: 2SRI) & MEEI, —FMEAIHEEI NG 2 & ENEMEOREN T RER = & THIS N TW
5o WEILETIVIIHEBERF —HEK CTHAHZ L2b, 7ay PEFTLVEHVTHEEL T
%o
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REBEOEBINZF v ) 7HELONEEZHRT 572012, F3HERIIBIT2BIFAHKD
FUE AR L7 BEA K EBN 2T v ) 7R L L OMICA THREMICHE Z 2 BRFDH -
72 (B =-106, robust s. e. =037)0 ZD728, ZOEHITELLIIELH E L COEMED—D
LB LTS, SOITEIEEREFBMN L X v ) TR L & OMBDME S % HEL
¥ FECHERR L 720 Staiger & Stock (1997) Tix, FEAI0LLT O¥E1213 2 BRFEHEEIC S
WCHSWEREE R TH 5 L 0 ) BRERHIAVR SN TB Y, ZIUE 2 BERHEE T T IVIZ B 5 BE%
BOZLEAMERT A0 L HSNT WD, RIFFRICBIT 2 EEL KO F HIX3070TH
D, AWFEOHEERRIIITTCEELE S V5 2 &2 X o TE L A HMEDSEET 2 1 5elEdvh
SV EEREL TV,

FEHEOFBN XY ) 7HBELIPAELETHL ERELZZTRTOETVIZBNWT, F1
BROFERAD ORI L 72 EORBRII PR LB 5% KETHETH /2, 2O LIL, &
HEOFEBI LT v ) 7 HBL 2R 7EBDIVELERTH 2 &) IRERGIEEN SIS 2 &

BT %, L7ensoT, EBWAF v ) 7RELENELEE L CHELZET VD L) %Y
BETNE LD, WFE21E, ZOETNVOHEMRE S LICEHE LIZRAMREZRL Tni,

Y, HEEFEZOET VG, BEEMELEBC, Fr ) 7 RELOREER L L TREEDE
FEME RN ETIVTH D HEEMEIL, TNTOBREMEELRE SOV TR THREMICH B2 E
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Patel (2012) #'% %,
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