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Can the Owner-manager of a Small Business Be an Entrepreneur?

Yasuhiro SATOMI

Abstract

Small businesses have widely been recognized as “vigorous” economic entities. However, support policies
for small businesses are likely to be misguided if the perception of “vigorous” small businesses is biased
towards high-technology venture firms or rapidly growing firms. The effective planning and implementa-
tion of policies must be consistent with the actual activities and circumstances of such “vigorous” small
businesses. Moreover, it should be demonstrated, at least theoretically, that supporting “vigorous” small
businesses does indeed contribute to economic development.

This paper presents an interview study with the owner-managers of small manufacturing firms that are
vigorous and continue to operate by gradually and actively developing skills and technologies. We examine
whether these firms’ management practices can be understood in the standard literature on entrepreneur-
ship, and argue that owner-managers of small businesses play an important role in economic development.
Key words: economic and non-economic motivations, labor entities, spirited manufactﬁring, multi-layered/

multi-level intermediate good markets, active progress of skills and technologies, public entre-

preneur
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